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INTRODUCCION

Recientemente v gracias a 1la gentileza del dr. Daniel
Loureiro, pudimos obtener una copia de una gruesa carpeta de
correspondencia que el dr. Clemente Gonzalez de Juana
dirigiera a la empresa "The Superior 0il Co.", fechadas desde
el & de enero de 1945 hasta el 20 de diciembre de 1947.

Estas cartas enviadas con frecuencia aproximadamente

quincenal, presentan informacion pormenorizada sobre 1la
marcha de la actividad petrolera del pais, en todas sus
facetas (exploracion, perforacidn, produccion, asi como

aspectos legales de las concesiones, etc.). Se ha guerido dar
a conocer ésta informacion, por considerar que es un material
documental primario y fundamental para comprender el rapido
desarrollo de nuestra principal industria, en estos criticos
afios de gran expansion gue sigquieron a la segunda guerra
mundial.

La correspondencia se reproduce en forma facsimilar y en
ellas se pueden ver muchas notas marginales manuscritas de su
mismo autor, asi como subrayados indicando la importancia de
algunos puntos.

Al leer este interesante material, no cabe la menor duda
que el dr. Gonzalez de Juana tenia un conocimiento a fondo de
la geologia venezolana, por ello no extrafia que su ocbra
magistral al fin de su vida profesional, haya sido justamente
la Geologia de Venezuela y de sus cuencas petroliferas.

La publicacidn de estas cartas se hace con el propésito
de dar a conocer las actividades profesionales del dr.
Gonzalez de Juana, quién es mas conocido como maestro de
varias generaciones de gedlogos. Guienes fuimos sus alumnos a
fines de la década de 1los afios &0 solo lo tuvimos como
profesor de la asignatura Geoclogia de VUenezuela, considerada
como dificil y con mucho requerimiento de estudio, usualmente
era muy estricto en la correccidon de examenes, pero siempre
justo y sobre todo fue un profesor muy respetado por todos.

Es afortunado que la biografia del dr. Gonzdlez de Juana
se encuentre en preparacion por parte del dr. Anibal
Martinez, conocido historiador de 1la industria petrolera
venezolana. Esto nos llena de satisfaccién, ya que una obra
de este tipo es lo minimo que se podia esperar para mantener
viva la memoria de Don Clemente, para ejemplo de las
generaciones venideras de getlogos.

Franco Urbani
Compilador
(Promocidon Dr. Clemente Gonzalez de Juana, 1968)



Letter N° 6l.-

Caracas, January 6th., 1.945.~

The Superior 0il Co.

930 Edison Bldg.

Los Angeles - California.
Ul S. A.

Attention: Mr. John D, Hale.-

Daar Sirs:

During the early part of the past year of 1944 the oil
companies operating in Venezuela completed the conversion of their
holdings to the new Petroleum Law, The last 2/3 of the year were
almost enterely spent in obtaining new concessions, and although
this process is still unfinished it is already possible to analize
its outstanding characteristics.

Never in the oil history of Venezuela were the petroleum
interests so eager to obtain land in Venezuela, and never before
such prices and ¥oyaltiéa were of fered, to the poin% that the obten-
tion of concessions is presenting the characteristics of a "land
rush". Following are my comments on some of the foremost oil compa-
nies:

The Creole Petroleum Corp. obtained so far two large blocks

in the foot-hills of Guérico which are well locsted asto the amount
of sediments and to the structure, with oil possibilities in the basal
Miocene-Oligocene and in the Cretaceous. The Creole obtalned also
a large block in Monagas, east of the Jusepin field and south of wui-

riquire which is very interesting on account of the latest develop-
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ments in northern Jusepin.

The Creole obtained some minor lots in Falcén to supple-
ment their holdings in that area. They obtained a rather large ex-
ploration block in the western part of Lake Maracaibo and a few
exploitation parcels in the center of District Perijéd, State of
Zulia.

It is interesting to note that the Creole definitively
abandoned the Delta, with the only exception of Pedernales, and
showed no interest in the Barinas-Apure area.

The prices paid by the Creole are in every case slightly
higher than those paid in the neighborhood by other conceris which
was natural to happen the Creole being the largest company and the
natural leader of the Venezuelan 0il industry.

The Shell group obtained large concessions in nar thwestern

Anzoftegul and northeastern Gudrico in an interesting, but untested,
territory of the foot-hill belt.

| The Shell obtained also a rather large block covered by wa-
ters of Lake Maracaibo, west of Lagunillas field, at a very high pri-
ce. This is the first time the Shell decided in Venezuela to enter
in water operations.

Several yeafs ago the Shel) obtained a large concession in
aouthweater?%enezuela, in the states of Té4chira, Barinas, and Apure.
Although they are still keeping a part of that land they showed no
interest in obtaining more concessions in that vicinity.

The Mene Grande 0il Co. concentrated their holdings in the

State of Anzoftegui ané west-central Monagas, close to their new Tra-
vieso-Santa Birbara field.
The Mene Crande paid the highest figure (about Bs. 2,00Q00

per hectare) “or the National Reserves of Travieso 2 and 3 but outside
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of these concessions they obtained the rest of their land at a re-
merkable low price.

It seems probable that the Mene Grande and the Creole have
some agreement on the above mentioned Travieso lots.

The policy followed by the Mene Grande on central Anzoédte-
guil appears to me very wise and, considering everything, the Mene
Grande is perhaps ‘the Company which, as far as land is concerred,
obtained most advantages from the present situation.

The Sinclair group, which appeared to be on the agressive

side during the year of 1.948 and the early months of 1944, did ob-
tain a large exp;oration block in the Barinas-Apure area and only a
few parcels in Monagas. They did not improve greatly their land si-
tuation which is rather precarious.

The Socony Vgcuum showed a very erratic criterium. They

obtained a large exploration block in the Baripnas area, a rather lar-
ge block in northern Monagas, and several scattered pieces of land in
Anzodtegui and eastern Guérico.

They orrared.bn:the Barinas lots the usual Bs., 18.00 as*ini-
tial exploitation tax to be paid only on those parcels finally ae;ected
and at the time of seleéting the exploitation acreage.

Their-ﬁrice for the Mon: gas lots was very high and the vwalue
efl the land is, in mny opinion, very speculative. |

The Texas Petroleum Co. obtained a large lot in central Gué-

rico at a fair price (Bs. 50.00 per hectare) located in the southern
limb of the basin. ' After the results of Las Mercedes these concgaaiohs
appear to be very interesting.

The Texas obtained also a lot in southern Monagas the value
of which is more speculative. They obtained this land very cheap.

The Venezuelan Atlantic Refining Co. has been one of the most

active concerns. They obtaifed concessions in the states of Guérico,



Anzodtegui and Monagas, all of them carefully chosen in promissing
areas; perhaps the more speculative land is the Selva lot located
NE., of Maturfn. The Atlantic paid the usual high prices for their
land .

The Standard of California group (Richmond Pet. and Coro

Pet.) was also very active., In addition to a few parcels in the
neighbourhood of_ﬁheir central Falcén ®ncessions they obtained a
large block in western Zulia (District of Perijd) and another large
area in northeastern Monagas and the Delta. Both of these lots have
been taken in eiplcration status and at a rather cheap price because
they are not located in very "popular" areas.

The exploration of this blocks will be expensive because it
will be a 100% seismograph proposition,

The Garacas Petroleum and the Las Mercedes Co. concentrated

in central Guérico near the Las Mercedes field. Due to the vicinity
of that oil field their acreage should be considered first class, and
was obtained at & ‘moderate price, (Bs. 50.00 per hectare of initial
exploitation tax). :
The thliips Petroleum obtained so far four lots, one in

northwestern Anidétegui north of Santa Ana, and another in northern
Anzoétegui west of ﬁhe éxiamare field. In my opinion thesetwo lots
are poor prospects. |

A third lot in Guérico, just north of the town of Calabozo,
.which I also cdnéidere a rather poor prospect on account of the very
shallow basement., In addition to the information already forwarded on
this subject please note that seismic reflection shows at the town of
Celabozo a basement depth of 1,550 feet.

The fourth lot is also located in Guérico in the Valle de La
Pascua region and so far appears to be good.

The Phillips offered in every case a tremendously high royalty.
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The Barnsdall concentreted in southern Guérico and southern Anzodte-
gul, desngerously near theﬁiar belt. Their lend cannot be considered
a very good prospect.

Strange as it is the Pantepec did not dbtain any land so far,

0il discoveriedg.- During the year of 1.944 the Socony Vacuum

found the GlUico oilfield, north of the Lleona field, in thesouthern,
faulted,_zone of the State of Anzoétegui.

The Mene Grande - Creole interests stabliehed as a commercial
producer the Yopales field, west of Oficina, also in the faulted area
of southern Anzoétegui.

The Creole extended greatly the Jusepin field toward the
northeast by finding deeper productive sands of shore-line type in the
northern Jusepin segment.

The Mene Grande found the western extension of the Santa BéAre
bara field on their Travieso lots. The accumulation, same as in Santa
Barbara,- is of shére-line type.

" ¥ith these two extensions the Jusepin-Mulata-Santa Bérbara
producing zone is now nearly 75 miles long.

The S.A.Petrolera Lac Mercedes continued the development of
Las Mercedes field, in central Guérico, which now may be truly called
an oi field. : ;

The Shell drilled 2 wildcats in District Mara -(Western Mara-
caibo) the results of which are kept confidential.

: The reserves of the Bolivar coastal fields (Lake Maracaibo)
have been substantially increased by the Focene production.

Prilling in some of the deep exploratory fields and deep
wildcatting has been somewhat restricted fmenr lack of equipment and ma-
terial, derived from the present war emergency.

Transport and refining.-~

The construction of the 16" pipe-line from Mulata to Puerto
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La Cruz, of the Creole-Mene Grande interests, is now well advanced,

Sinclair increased the capacitv of his pipe-line from San-
ta Blrbara to Puerto La Cruz by installing some intermedinte oump-
stations. This line has now a8 capacity of 70.000 bbdls. per day.

Outside of theae,only small diameter lines have been cons-
tructed,in order to connect some field extensions to the main pipe-
lines,

The most outstanding news on the refining side is the obli-
gation of all the new concessionsto refine in Venezuels an amount of
at least 10% of the oil produced from those concession, or an equival ent
amount of oil taken from concessions not subject to this obligation,

It is also worthy of note the'restriction Impossed on all the new conce~
ssions, by which none of the 0il produced in there can be refined within
the bounds of the Caribbean quadrangle,

' The Mene @rande 0il Co. celebrated an agreement to construct
before 1.951 a refinery with a capacity of 30.000 bbls. per day.

. The Shell group and the Creole have also the obligationito
cons;ruot bew refineries in Venezuela. The Shell is advancing some
studies to that effect 1n the west coast of the Paraguanéd Peninsula,
but the 1ocation of tre Creole's plant still remains undefinited.,

The status.of ﬁhe much advertised Sinclair's refinery a?ﬁears
et present rather undefined,

The proposed gas system for the city of Caracas, based on gas .
manugactured in a plant to be installed near by, which was sponsored by
Sinciair, seems to go ahead slowly but it is still very much in a preli-

minary stete.
Very Truly yours,

Clemente Gonzélez de Juana,
i

ce/W.B.Jayred.-



Caracas, January 13th. 1.945.-

The Superior 0il Co

930 Edison Blag.

los Angeles - California.
U. SI A.

Attention: Mr, John D. Hale.=

Applicationsfrom the Venezuelan Atlantic accepted.-

The Venezuelan Government accepted the applications of the
Venezuelan Atlantic & Refining Co. on lots VARCO-24 and 25, listed
and commented on my letter N° 51 of September 30th., The Atlantic
will pay an initial exploitation tax of Bs. 50.00 per hectare and the
concessions will have the usual refining obligations.

" The application of the same Co. on exploration lot SELVA
commented in my letter N° 51 has been also accepted for the same
amount of Bs, 50.00 of initial exploitation tax, to be paid on those
parcels finally selected in the lot., There are also the usual re-
fining obligations.

National Reserves offered.-

The Government will considere applications on the following
lots of National Reserves: The National Reserves of concession PEﬁAS
BLANCAS with 546.015 hectares and the Sobrante of same concesaion'ﬁith
17.3 hectares. The National Reserves of AGUA AZUL y CORCOVADO with
3,420.4 hectares. IThe National Reserves of concession EL MACHO with
2,620,.86 hectares 'and the Sobrante of same concession with 43.28 hec-
tares. The National Rezerves of concession LAS VILLAS, with 1,819.6

hectares.



The first three lots are located in District Zaraza, State
of Guérico and the fourth lot in District Infante, State of Guérico.

The Government will not considere applications with a total
royalty under 20%, unless the applicant raises the initial exploita-
tion tax to a satisfactory figure. The concessions will have the
usual refining restrictions.

Comments: @oncessions Peflas Blancas and Agua Azul, located
sw. of Santa Maria de Ipire, are rather close to the tar belt to be\
very interesting. is lﬁnd being speculative it will, probably, be
wiser to offer the 20% royalty rather than any high initial exploita-
tion tax,.

Concession E1 Macho, east of Tucupido, is better located in
relation with the basin g8 as far as the amount of sediments is con-
cerned.

Concession Las Villas, north of Chaguaramas, appears at pre-
sent the best of them all. You may recall that a water well drilled
in the town of Chaguaramas found an oil sand at about 400', This well
could have been a pumper,

The Government will also considere applications on the Natio-
nal Reserves of oonces§ion SAN FRANCISCO with 2,839.27 hectares and the
Sobrante of same with 258,57 hectares. The National Reserves of conce-
ssion SAN VICENTE, BRAZO DE CINCO, ETC., with 2,900.76 hectarea and the
Sobrante of same concession with 641.99 hectares. The National Reser=-
ves of concession SIMON with 3,728.77 hectares. The National Reserves
of concession MATA DEL DIABIO with 2,844 hectares. The National Reser-
ves of concession SAN JOSE with 5,241 hectares. The National ﬁeaerves
of concession MEREYAL, HATO NUEVO, ETC, with 2,523.94 hectares, end the
Sobrante of same with 437.53 hectares. The National RKeserves of conce-
ssion KOBLE JUEMADO with 436.81 hectares and the Sobrante of same con-

cessicn with 114.60 hecteres. The National Reserves of concession BA=~
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JO GRANDE with 934.88 hectares and the Sobrante of same concession
with 88.5975 hectares.

All these concession asre located in District Aragua, State
of Anzodtegui. The Government will not considere offers with less
than 20% royalty except in case the applicant agrees to raise the
initial exploitation tax to a satisfactory figure, and the usual re-
fining restrictions.

Comments: In my opinion lots Roble wuemado and Bajo Giande
are rather poor pieces of land for the reasons forwarded when conside-
ring the FILVEN-13 and 14 lots, in fact part of Roble Quemado was re-
cently renounced by the Creole. Lot San Francisco in the north flank
of El Roble t'ield is also a very questionable piece op&and. The rest
of them appear to be better located.

The Venezuelan Government will also considere applications on
the National Reserves of concession LOS ROBLES with 199.91 hectares.
The National Reserves of concession COROZAL y MACO UNARE with 789.1l1
hectares. The National Reserves of concession SANTA JUANA with 410.1
hectares, and the Sobrante of same concession with 873.5 hectares.

The National Reserves of. concession PICA PICAL with 950.29.

| The above concgaeions are located in District Miranda, State
of Anzoétegui. The conditions, same as above, are a minimum of 20%
royalty or a satisfactory raise in the initial exploitation tax, The
concession are affected by the usuel refining obligations.

Comments: All these lots ere, in my opinion, located in a
very interesting area (North of Pariaguan)where oll prospects are oil
sands in the Oficiné formation and sccummulations of similar type of
the Oficina, Leona and Yopales fields.

The Government will also accep’. bids on the National Reserves
of concession SAN PABLO with 6,120.00 he ctares. The National Reserves

of concession LA CANDELARTA with 6,016.79 hectares. The National Re-
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serves of ONADO N°® 1 with 5,000 hectares and the Sobrante of same
concession with 526,89 hectares. The National Reserves of ONADO

N°® 2 with 5,000 hectares and the Sobrante of same concession with
783.59 hectares. The National Reserves of ONADO N° 3 with 5,000
hectares and the Sobrante of same concession with 1,648.92 hecta-

. res. The National Reserves of ONADO N° 4 with 5,000 hectares and
the Sobrante of same conceapion with 815.44 hectares. The Sobrante-
of MARON N° 5 with 7,610.02 hectares. The National Reserves of MA=
RON N° 6 with 4,074.63 hectares. The Nstional Reserves of concession
PAIMA N° 1 with 5,000 hectares and the Sobrante of same concession
with 1,282,86 hectares, and the National Reserves of PALMA N° 4 with
5,000 hectares.

All the above concession are located in District Maturin,
State of Moragas. The Government will not considere propositions
less than 20% royaity unless the applicant raiser the initial explbib
tation tex to a satisfactory figure. These lots are subject to the
usual refining restrictions.

Comments: The above lots are located in Central Monagas in
areas recently renounced by other Companies because they were consi-
dered to be located too-deep into the basin. The Sinclair obtained
recently some parceels in that area, and according to my informatiop
the same Sincleir group is the concern interested in these lots of
National Reserves,

The Venezuelan Government will, also, considere applications
on the National Reserves of concession CARNE SECA with 3,891.63 hecta-
res and the Sobrante of same concession with 14.49 hectares. The Na-
tional Reserves of LOE V-102 with 5,000 hectares and the Sobrante of
same concession with .)05.58 hectares. The National Reserves of LOTE

V-1l05 with 5,000 hecteares and the Sobrante of same with 2,849.,51 hec-
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tares. The National Reserves of GUERE-1 with 3,500 hectares, and the
Sobrante of same, with 139.53 hectares. The National Reserves of GUE-
RE-2 with 4,300 hectares and the Sobrante of same with 538,82 hectares.
The National Reserves of GUERE-3 with 4,000 hectares and the Sobrante
of same with 182,37 hectares., The National Reserves of GUERE-4 with
4,350 and the Sobrente of same with 45.85 hectares. The National Re-
‘serves of GUERE~5 with 3,400 hectares and tie Sobrante of same with
154.2]1 hectares. The National Reserves of ARAGUA N° 2 with 5,000 hec-
tares and the Sobrante of same with 903.45 hectares. The National Re~
serves of ARAGUA N°® 5 with 4,921.64 hectares. The National Reserves of
ARAGUA N° 6 with 5,000 heotares and the Sobrante of same concession with
317.01 hectares. The National Reserves of ARAGUA N° 8 with 4,930.05
hectares. The National Reserves of ARAGUA N° 14 with 1;600 hectares,
and the Sobrante of same with 530,26 hectares. The National Reserves
of concession PUNCHE Y SAN ANTONIO with 1,637.28 hectares.

All these concessions are located in District Aragua, State
of Anzodtegui, and the conditions fixed by the Governmment are, same as
above, a minimum royalty of 20% or a satisfactory raise in the initial
exploitation tax. All these lots will be subject to the usual refining
regtrictions.

Comments: Among’these lots the reserves of Aragua N°® 14 are
very interesting due to the viecinity of Las Ollas N° 1 well. Some of
the others, as Lote V-105, are fair risks, but the biggest amount of them,
located in the north flank of the northern Santa Are syncline, which ex-
tends at least aﬁ far as Aragua de Barcelona, are very poor proposiﬁionae

The Government opened bids also on the féllowing lots: The Na-
tional Reserves of LOTE V-54 with 4,254.63 hectares. The National Re-
serves of LOTE V-59 wifh §,000 hectares. The National Reserves of LO-
TE V=65 with 5,0C0 hectares. The National Reserves of LOTE V-70 and

the Sobrante of same concession with 850.54 hectares. The National Re-
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serves of FREIT:ES N° 7 with 4,938.29 hectares. The National Reser-
ves of FREITES N° 19 with 4,000 hecteres, and the Sobrante of same
with 384,24 hectares. The National Reserves of FREITES N° <0 with
5,000 hectares and the Sobrante of same with 698.74 hectares. The
National "eserves of concession FREITES N° 21 with 4,950 hectares

and the Sobrante of same with 790.49 hectares. The National Reser-

~ ves of FREITES N° 22 with 4,937.38 hectares. The National Reserves
of FRLITES N° 23 with 4,426.68 hectares. The National Reserves of
FREITES N° 40 with 4,901.53 hectares. The National Reserves of FREI-
TES N° 41 with 4,885.42 hectares. The National Reserves of FREITES
N® 42 with 5,000 hectares and the Sobrante of same with 48,03 hecta-
res. The National Reserves of FREITES N° 43 with 1,750 hectares and
the Sobrante of same with 189.13 hectarss. The National Reserves of
FREITES N° 44 with 2.750 hectares and the Sobrante of same with 4,895.41
hectares. Part of the National Reserves of concession LOTE V-69 with
1,500 hecteres.

All the above listed concessions are located in District Frel-
tes, State of Anzodtegul, and the requirements of the Government, same
as above, are a minimum royalty of 20% or a raise of the initial ex-
ploitation tax to a satisfactory figure.

Comments: The lots located NE of Leona, such as Freites N° 19,

20, 21, 22,and 23 are in my opinion good concessions. The lots located

north of Santa Rosa, in the generally synclinal area between Santa Ro-
sa and the Rfo Aragua structure, such as Freites N° 40, 41 and 42 are
very poo:ly located. Of the rest, lots V-54, V-65 and V-70, and Frei-
tes N° 44 are fair pieces of land and the others are not so good.

The Government will considere applications on the National
Reserves of concession Santa Rosalfa de Zuate with 8,601.53 hectares,
District Monagas, State of Anzodtegui, on the same basis of 20% royal-

ty or a satisfactory raise in the initial Exploitation tax.
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Comments: This land is too-far scuth in the tar 2zone.
The Venezuelan Government will considere applications on t he following
lots of National Reserves. The National Reserves of concescsion LAS
RAICES with 457.56 hectares and the Sobrante of same with 166.69 hec-
tares., The National Reserves of concession SAV ANTONIO with 577.49 hec-}
tares and the Sobrante of same concession with 110.88 hectares. The
‘National Reserves of POTREROS DE SABANA GRANDE with 413.9 hectares.
The National Reserves of CAGIGAL N° 22 with 1,901.78 hectares. Tte
National Reserves of CAGIGAL N° 2 with 4,005. 51 hectares. The Natio-
nal Reserves of concession MONITEVIDEO with 2,078.87 hectares and the
Sobrante of same with 384,81 hectares. The National Reserves of CAGI-
GAL N° 3 with 4,246.01 hectares. The National Reserves of CAGIGAL

N°® 6 with 2,166.55 hectares.

All the above concessions are located in District Cagigal,
State of Anzodtegui. The Government will not accept propositions
for less than Bs. 50.00 per hectare unless it is offered a substantial
raise of royalty.

Comments: These concessions have a good stratigraphic setting
but the value of each lot will depend largely of the very local struc-
ture to be found. Some of them San Antonio and Potrero de Sabana Gran-

de- were recently renounced by Socony Vacuum.

The Government will considere applications on the National

Reserves of concession ZARAZA N°® 5, ZARAZA N° 7, and ZARAZA N° 11 with
5,000 hectarecs each one, TUCUPIDO N° 2 with 1,777.3 hectares GUARICO

N° 20 with 4,995.50 hectares. The National Reserves of GUARICO N° 21
with 4,995 hectares. The National Reserves of concession CHUPONAL with
1,250 hectares and the “obrante of same with 15.3 hectares. The Natio-
nal Reserves of COGOLLAR with 1,849.48., The Nationel Reserves of LAS
CAMAZAS, WINTALITO, CASTILLERO, ETC., with 2,412. hectares, and the

Sobrante of seme with 228 hectares. The National Reserves of LA HA=-
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CIENDA with 2,000 hectares and the Sobrante of same with 1,867. The
National Reserves of LA PILDRA y LA ZAMORELA with 774.05 hectares and t
Sobrante with 295 with 295.5 hectares. The National Reserves of ZARAZA
E with 5,000 hectares and the Sobrante of same with 6,396 hectares.
The National Reserves of IPIRE-1 with 5,000 hectares and the Sobrante
of seme with 242.9 hectares., The National Reserves of IPIRE-Z with 4,4
hectares snd the Sobrante of same with 162.44 hectares. The National
Reserves of IPIRE-7 with 5,000 hectares and the Sobrante of same with
254.98 hectares. The National Reserves of S:N VICENTE N° 1l with
3,546.63 hectares and the Sobrante of same with 307 hectares. The Na-
tional Reserves of LA HORQUETA, LOM4 TRISTE, ETIC., with 3,508 hecta-
res. The National Reserves of SAN GUILLERMO with 257.6 hectares. The
National Reserves of EL ALACRAN with 1,441.5 hectares. The National
Reserves of WAGUM-7 with 5,000 hectares. The National Reserves of
GUARICO n° 8 with 3,251.7 hectares. The Netional Reserves of GUARICO
N° 9 with 3,807.20 hectares. The National Reserves of GUARICO N° 17
with 500 hectares. The National Reserves of GUARICO N° 19 with
3,747.5 hectares. The National Reserves of GUARICO N° 30 with 4,965
hectares. The National Reserves of GUARICO N° 31 with 3,383 hectares.
The National Reserves of GUARICO N° 32 with 3,878 hectares.

All these concession are located in Distriot Zaraza, State
of Guérico. The Government will not consider propositions which do
not raise the total royalty to at least 20% unless the initial exploi-
tation tax reaches a satisfactory figure. |

Comments; Most of the lots listcd aﬁove are located in
northern and central Guédrico in a very interesting area. Lot Cogollar
is located besides 2 parcels recently renounced by the S. a4, Petroler:
Las Mercedes, and Lots Zaraza-E and Ipire-1 are located near some
parcels renounced by Socony-Vacuum. I critized these renouncements

Hhis
at the time they were made an%5I still believe thatyTand holds good



possibilities.

Some of the other lots are located north and northreast of
Santa Maris de Tpire, I consider this vicinity elsc interesting be-
cause I believe enough thickness of Oficinat formeation will be found
before reaching the precretaceous Carrizal formation,

Lot Vacuum-7 may not be s» favorably loczted in relation
with the depth of the basement, and lots Gu4rico-19, 20, and 21, are'"l
decidly in the shallow part of the basin dangerously closed to the )

Y

tar belt.

Very truly yours,

cGdel/cjm.~
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Letter N° 63.-

Caracas, January 20th. 1.945.-

The Superior 0il Co,

930 Edison Bldg.

Los Angeles - California,
U. S. A.

Attention: Mr. John P, Hale.-

Dear Sirs:

The Venezuelan Government continued offering lots of
National Reserves in various parts of the Country. Most of these
lots were left éut by the most powerful Companies and they are
offered now at a suggestion of the Sinclair, Phillips, and Atlantic
groups. In most cases the Government asked for & high royalty be-
cause the lack of initial cash may induce some of the smaller com-
panies to file in their bids. 1In these speculative areas a high
royalty is considered by some more convenient than a high initial
exploitation tax because it enablgsthem to hold the land and wait
for new developments without heavy cash disboursements.

National Reserves offered.-

The Government will accept bide on the following lots of
National Reserves: The National Reserves of concession MELLADO N° 2
with 2,360.00 hectares. The National Reserves of MELLADO N° 3 with
4,245,00 hectares. The National Reserves of MELLADO N° 56 with
5,000.00 hectares. The National Reserves of concession ZONA N° 1
with 4,991,6016 hectares,

The above concessions are located in District Mellado, State

of Guérico,

The Government will not consider offers less than 20% of to-
17



tal Royalty unless the applicant agrees to raise the initial exploi-
tation tax to a satisfactory figure.

Comments: These lots located in northern Guérico, south of
the thrust fault separating the Guarumen group from the older Eo-Cre-
taceous complex, have a good stratigraphic setting. Surface geology
is fairly easy in that vicinity and therefore it must be assumed that
the selection of parcels made by Pantepec (the former concession hol-
der) was done right; if this assumption is correct the lots offered
now will show rather poor structural conditions.

The Covernment will also accept bids on the following lots
of Netional Reserves: The National Reserves of concessions denominated
DAKOA-4 with 5,000 hectares; DAKOA-6 with 5,000 hectares and the So-
brante of same with 5.84 hectares; DAKOA-8 with 5,000 hectares; DAKOA-X
with 5,000 hectares; DAKOA-12 with 5,000 hectares and. the Sobrante of
same with 2,156.64 hectares; DAKDA-14 with 5,000 hectares and the So-
brante of same with 405 hectares; DAKOA-136 with 4,616.5 hectares;
VALLE-3 with 5,000 hectares; VALLE-5 with 5,000 hectares; VALLE-7 with
5,000 hectares and the Sobrante of same with 599.5 hectares; VALLE-9
with 5,000 hectares; VALLE-11 with 4,630.04 hectares; VALLE-15 with
4,968.08 hectares. All the above listed concessions are located in
District Infente, State of Guérico.

The Government will not consider propositions less than 20%
royalty unless a satisfactory initial exploitation tax is offered.

Comments: With the exception of Dakoa-136 these concessions
are located in the most attractive part of thé state of Guérico, and
‘judging from the amounte paid for other concessions in that state these
lots should be worth aound Bs. 60.00 per hectare, and possibly a 1little
more. Wheter the Gove:nment will be satisfied with this price or will

consider more advantagao%g the 20% royalty is impossible to say, but



chances are that it will not be satisfied with less than Bs. 150.00
per hectare.

In my opinion it will be wiser to offer a high initial tax
rather than a high royalty.

After the failure of wildcat Manapire N° 2, concession Da-
koa-136 has very little interest.

The Government will also accept propositions on the National
Reserves of the follﬁwing concessions: CONSO-N° 1, N° 2, and N° 3
with 5,000 hectares each; CONSO N° 4 with 3,900 hectares; CONSO N° 5
with 5,000 hectares; CONSO N°® 6 with 3,400 hectares; CONSO N° 7 with
2,450 hectares; CONSO N° 8 with 4,375 hectares; CONSO N° 9 with 2,000
hectares; CONSO N° 10 with 4,548.4735 hectares; CONSO N° 11 with
4,025 hectares, and the Sobrante of same with 720.047 hectares; GbNSO
N° 12 with 2,300 and the Sobrante of same with 40,849 hectares. CON-
SO N° 13 with 3,000 hectares; SOSA N° 3 with 5,000 hectares, and the
Sobrante of seme with 727,73 hectares; SOSA N° 4 with 4,882.72 hecta- ;
res; S0SA N°® S with 2,946.77 hectares; SOSA N° 6 with 464.43 héctareg;
SOSA N°® 12 with 1,086.68 hectares.

All the above listed concessions are located in District So-
sa, State of Barinas. '

: The National Keserves of concession AGUA LINDA Y CANO JESUS
with 3,908.98 hectares, located in District Pedraza, State of Barinas.

Part of the National Reserves of concession ZAMOA N° 94 loca-
ted in District Barinas, 3tate of Barinas with 2,276.14 hectares.

The Government will not accept offers less than 20% royalty
unless the applicant raises the initial exploitation tax to a satis-
factcry figure.

Comments: All the concessions obtained lately in Barinas ha-
ve ths obligation to pay Bs. 18.00 of initial exploitation tax, to be-

come effective at the time when parcels are selected. Comparing this
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price with the minimum royalty of 20% now demanded, the later seems
enterely out of proportion.

The Government will accept applications on the following
lots of National Reserves: The National Reserves of concessions de-
nominsted GUARICO N° 5 with 2,712.80 hectares; GUARICO N° 6 with
913,49 hectares; GUARICO N° 7 with 1,817.08 hectares; part of ZARA-
7h N° 2 with 2,464.84 hectares, and the Sobrante of same with 2,096.89
hectares.

All the above concessions are located in District Zaraza,
State of Guérico.

The Government fixed a minimum price of Bs. 60.00 per hecta-
re plus the usual refining obligations.

Comments: The above listed concessions are very well loca-
ted and the price fixed is more or less in accord with the prices paid
.in that vicinity, specially around concession Zaraza K°® 2.

The Government will accept applications on the following
lots: The National Reserves of concession denominated ZARAZA N° 8
with 5,000hectares,the southern portion of the National Reserves of
ZARAZA N° 9 with 2,215.20 hectares. Both are located in District
zaraza, State of Guérico.

The Gevernmen£ fixed a minimum price of Bs. 200.00 per hecta-
re plus the usual refining obligations.

Comments: Some company must be very interested in these two
lots to offer such a price. In my opinion these lots, although very
attrective, there are not better, not worse than the aree around Valle
La Pascua, Chaguaramas, etc., which has been offered at a considera-
bly lower price.

I have good reasons to believe that the Venezuela Atlantic &
Refining Co. is very interested in the southern part of these lots.

Concerning the land situation in this vicinity the following
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corment.s may help to understand the situstion: /. few months ago the
Barnsdall was negotiating with the Venezuelan Government to obtain so-
me concessions inmedietely scuth of the town of El1 Socorrc (Central
Gufrico) on the bvasis of Es. 60.00 pcr hectare. In the meen time the
Phillips came across and of fered Es. 100.00 end 20% royalty on all the
1end surrounding the town of el Socorro, including the land desired

by the Barrpsdall. The Phillips offer was accepted and their applice-
tion has been published. I will comment on it in a few days.

The Atlantin was alsc interested in this vicinity and deci-
ded to push prices up, therefore they offered 3s. 200.00 as initial
exploitation tax end cbtained two concessions inmediately north of
the Phillips lots, and adjacent to the southern toundary of lots
Zaraza N° 8 end N° 9.

I have been informed that inmediately after these applications
from the Atlantic were published, Nr. Rafael A. Camejo filed in an
oposition to these concessions. It is expected that a similar oposi-
tion will be mede agsinst part of ths Phillips lots.

The reasons for Mr. Camejo's oposition were explained in my
letter N° 25 dated ¥ebruary 10th. 1.944, and no further comrents are
deemed necessary.

.

Netlonal Reserves to Socony-Vacuum.-

3ocony Vacuum obtained the National Reserves of concession
Lote V-61, District Freites, State of AnzoAtegui, listed and comnented
in my letter N° 46, at the orice of Is. 50.00 per hectare plus the usue
refining obligatiops.

some comsents on the feilure of recent wildcats.-

wildeat La Cruz N° 2 drilled by Creole on the Creole-Atlanti

Sinclair pooled area has been abandon=d at 5040'. This well was loca
ARSI 4

ted South of La Cruz N° 1 (See enclosed sketch) and its fallure dealt

a hard blow on thet area. 21



—-—

The Is Cruz wells were locsted in a seismic high loccted W.
of Matur‘n vhere a structural accummul:tion was expected. Same as in
the highest part of Jusepfin anticline,sanda were nissing cr were found
very thin and it is now the guestlion to find whether the flanks present
bet.ter sands or shore-line conéitiongs, similar to duserin field or to

-

Fule“a-3ants 2frbora fieléd; tHe _nmorthern flunk was explored to a cer-

tain extent by 3cquerdn II° 1 weil, 3rilled in the scms pooled acreage
vhich also failed: the southern flank end the eastern plunge? remains
untested but the later will be explored by Crecle within a short time
by drilling near the city of Maturin. L:Zi"

Manapire N° £, the wildcat of the 5. &, Jfetrolera Las Merce-

e A N 1

des in southern Guérico (3ee enclosed sketch) was also 52?%@2??5 at
46651, o

This well, located well toward the south from Manapire N° 1,
was too-near of the tar belt, in the shallow part of the basin, to ha-
ve much hope of success. This failure will, prohably, cause the re-
nouncement of large areas in southern Guéirico and will affect the va-

lue of some of trhe Barnsdall new concessions.

New comvanies to start operations in Venezuela.-

The Continental oil and the Tide Water have representatives
in Csracas consider ing %he possibility of obtaining some concessions
in Venezuela.

The preliminary report for these two concerns was made by
L.E.Garner (See my letter N° 39) and they are now seriously considering
the possibility of getting land to start operations inmediately.

Additions]l inforriaticn about refineries.-

representatives of Sinclair and of the Venezuelan Government
are now discussing the terms of the zgreement to install in Venezuela

(Puerto lLa Cruz) a new refinery. This Plant will have & minimum capa-
22



city of 35.000 bbls. per day.

Very truly yours,

Clemente Gonzalez de Juana.

cc/W.B.Jayred.,~
CGdeJ/cjm.!
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.etter N° 64.-

Caracas, January 27th, 1.945.-

The ouperior 0il Co.

930 Edison Bldg.

Los Angeles - California.
U‘ S‘ jltl

Attention:; Mr. John D, Hale,-

Dear Sirs:

The land adgquisition is still the dominant feature of the
oil industry in Venemela. Following are some of tle recent tran-
sactions:

Applications from the Venezuelan 0il Concessions 4td.(Shell)

accepted.-

The Government accepted the applications of the v,0.c. On

lots LAC~l to LAC-16 at the price of Bs. 80C.00 per hectare, lots LAC-17
to LAC-32 at the price of Bs. 500.00 per hectare, lots LAC=33 to LAC-48
at the price of Bs. 200,00 per hectare, lots LAC-49 to LAC-66 at the
price of Bs. 100.00 per hectare, and lots LAC-67 to L4C-123 at the pri-
ce of Bs. 50.00 per hectare. These lots will be subject to the usual
refining restrictions.

The above mentioned concessions, located in the Lake of Mara-
caibo were listed and commented in my letter N° 45 dated AugustbSth. 1944,

Applications from the Richmond (Standard of California) accep=-

The Government accepted the applicatiors of the Richmond Explo-
ration Co. on the following lots located in the Telta area and commented
in my letter N° 53 of October 28th. 1l.944.

Exploration lots Reco-1 to Reco-44 at the price of EBs. 18.00 per
24



hectare as initial exploitation tax to be paid on those parcels selec-
ted by the Company &nd at the time or selection. These concessions are
affected by the known refining restrictions.

They were also officially accepted the applications on the
state of Fale6n lots denominated Peras-l7 to Peras-27, and Falgo-2 to
Felgo-5 also commented in my letter N° 53. These lots of Fale6n will
" not pay anything outside of the taxes provided by the law but will be
under the known refining obligations.

Applications from the Sinclair 0il Co, accepted.-

The Government accepted the applications of the Sinclair 0il Co,
on exploration lots SINCO N° 1 to SINCO N° 41 located in the State of
Bar_.nas, which were described in my letter N° 53 of Oct. 28th. 1.944,

Sinclair will pay for these concessions Bs. 18.00 peér hectare
as initial exploitation téx only on the selected parcels, and the con=-
cessions will have the usual refining restrictions.

Applicetions from thée Creole Pet. Corp. accepted.-

The Government accepted the applications made by Creole on
exploration lots denomineted: Grupo-63, paying Bs. 12.00 per hectare the
first year of exploration and Bs. 150.00 per hectare as initial exploita-~
tion tax on the parcels selected at the end of three years. Grupo-64
paying Bs. 12.00 per hect;re the first year of explorstion and Bs. 109.00
per hectare as initial exploitation tex on the parcels selected. 'Grupo-!
paying Bs. 12.00 per hectare the first year of e%ploration and Bs. 8l.00
per hectare as initial exploitation tax on the parcels selected. @Grupo-
paying Bs. 1Z.00 per hectare the first year of exploration and Bs. 50.00
per hectare as initial exploitation tax on the parcels finally selected.
Grupo-67 paying Bs. 12.00 per huoctare the first year of exploration and
Bs. 50.00 per hectare as initia . exploitation tax on the parcels finally
selected., Grupo-68 paying EBs. ..2.00 per hectare the firast year of explo-

ration and bs. 55.25 per hectare as intial exploitation tax on the parcel
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selected. Grupo-69 paving ls. 12.00 per hectare the Tirst year of ex-
ploration and [s. 52 per hectare as initial exploitation tax. SGrupo=-70
paying Bs. 12.0c per hectare the first year of exploration and 5. 85.00
per hectare as initial exploitation tax. Grupo-71 paying Bs. 12.00 per
hectare the first year of exploration and Us. 56.4C per hLectare as ini-
tial exploitation tax. Grupo-72 payving Is. 22.00 per hectare the first
year of exploration and Bs. 250.00 per hectare as initial exploitation
tax. Grupo-73 paying B:. 22.00 per hechtare the first year of exploration
and Bs. 250.00 per hectare as initial exploitation tax. Grupo-74 paying
Bs. 22.00 per hectare the first year of exploration and E. 100.00 per
hectare as initial exploitation tax. Grupo-75 paying Bs. 22.00 per hec-
tare the first year of exploration and Bs, 250.00 per hectare as initial
exploitation tax.

All the above mentioned lots are located in an area covered by
the waters of Lake Maracaibo, and were commented in my letter N° 53 dated

Oct. 28th, 1.944; the price paid for this land ie very stiff.

Applications from the Venezuelan 0il & Transport Ltd. (Shell)
accepted.-

The Government qccepted the applicetions from V.0.T. on lots
AN-1 to AN-55, located in Anzoéteguil at the price of Bs. 50.00 per hecta-
re plus the usual refiniﬁé restrictions. These lots were commented in

my letter N° 52 dated October 7th.

National Reserves to the Mene Grande 0il Vo.-

The Mene Grande 0il Co. obtained the National Reserves of con=- 1
cession Travieso N° 3 in the State of Monagas at the price of Bs. 2,350.00‘
per hectare, and the ususl refining restrictions. This is the highest
prices ever paid in Venezuela. 3See my comments on letter N? 52 of Oct.
7th. and N° 5S¢ of Dec. 23th. 1.944.

Natisnal Reserves to the 3. A. Petrolera Las iercedes.-

The S.A.Pstrolera Las M%%cedes obtained the National KReserves




and the Sobrante of concession Oritupano B in the uLtate of Monagas,
commented in my letter N° 47 of August 26th., at the price of . 50.00
per hectare and the usual refining obligations.

National Keserves to the Venszuelan 0il & Transport Co.

The Government accepted the applications of the V.0.T. on
part of the National Reserves and Sobrante of concession Comunidad N° 1
and on part of the National Reserves and the 3obrante of Cagigal N° 5,
all in the State of Ahzoétegui, which were commented in my letter N° 46
at the price of Bs, 50.00 per hectare plus the ﬁaual refining restrict-
tions.

National Reserves to the Venezuelan Atlantic & Refining Co.-

The stlantic obtained the National Reserves and the Sobrante
of concession Oritupano A, State of Monagas, listed and commented in
my letter N? 47, at the price of Bs, 60.00 per hectare, plus the usual
refiﬁing obligations, and the National Reserves of Oritupano N° 2 at
the price of Bs, 75,00 per hectare, commented in same letter N° 47,

National Reserves to Socony Vacuum,- '

The Socony Vacuum obtained the following lots of National Re-
serves located in the State of Anzoétegui, listed and commented in my

letters N° 46 and 47.

Lote V-62, Lote V-66, freites N° 10, and part of Freites N° 14!
at the price of_w. 50.00 per hectare, Lote V-67, the National Reserves
of Freites N° 17, and the ~obrante of Freites N° 17 with a 20% royalty.
All these concessiors are affected by the known refining restrictions,

National Reserves to the Texas Petroleum Co.-

The Texas Co. obtained the following lots of National Reser-

ves located in the State of lMonzgas.- Part of Palma N° 4 at the price

of Bs, 300.00 per hectare.- Part of El Lirial at the price of Bs. 300.00

per hectare. 2Part of Varsa N° 1 at the price of Es. 300.00 per hectare,
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All of them are subject to the known refining restrictions.
These lcts were commented in my letter N° 47 dated August,
26th. 1.944.

National Reserves to the Creole Petroleum Corp.-

The Creole Pet. Corp. obtained the following lots of National
Reserves, located in Anzodtegui.

Freites N° 12 and the Sobrente of same at the price of . 65.00
per hectare, see my letter N° 46. TFreites N° 15,part of Freites N° 14,
and part of Freites N° 18 commented in the same letter N° 46, at the pri<
ce of Bs. 75.po per hectare. These lots are subject to the know refinng
obligsations.

Petroleum concession declared extinet.-

The Government declared the extinction of rights of concession
denominated LEL DESTINO o PURGUEY of Rafael Arturo GCarcfa Domfnguez, ba-
sed on Art. 78 of the Petroleum Law. This concession was located in
District Peflalver, State of “nzo4tegui.

The Government declared the extinction of rights of concessions
denominated Flores N° 1, Flores N° 2, and Flores N° 3 of the Apure Ve-
nezuela Petroleum Corp. based on Art., 78 of the Petroleum Law.

These concessions were located in District Paez, State of
Aours,

Exploration~Exploitation concessions to the Barnsdall.-

The following applications for exploration concessions made
by the Barnsdall South American Crop. have been published by the Gace-
ta Oficial, o

Lots denominated BARS0-20, BARS0-21, BARSO-22, and BARSO-23,
with 10,000 hectares each one, located in District Obispos, State of
Barines, lot Berso-24 with 7,900 hectares, Districts Obispos end Ro-
Jas, State of Barinas, 1lot BARSO-25 with 9,900 hectares, District Ro-

Jas, State of Barinas, lots BARSO N° 26, and BARS0O-27 with 10,000 hec-
28



teres, each one located in Districts Rojas and 2bispos, State of Bari-
nas, lot BaRX0-28 with 8,800 hectares, Cistrict Rojas, ftete of Beadnas,
and BAR30-29 with“g;voo hectares, located in District Rojas, State of
Barinas.

cggeq\clw* - Very truly yours,

go\#*B*19ALeg e~

ce/W.B.Jayred,~

CGded/cjm.- T Clemente Gonzélez de Juana.-

co/W.B.Jayred.-
CGdel/cim.~
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Letter N° 65.-

Caracas, february 17th., 1.945.-

The Superior 0il Co.

930 Edison Bldg. -
Los Angeles - California.
U. S. A.

Attention: Mr, John D. Hale.-

Cretaceous production in Venezuela.-

Although the Cretaceous formations have been allways consi-
dered as & likely oil source and reservoir rocks in Venezuela, com=-
mercial cretaceous oil production did not materialize until 1.944.

The La Paz field, in western Zulia, found recently spectacu-
lar production in porous and cavernous limestone of the middle Gretiif;—
ceous drilled at about Efgg' in well N° E?: This well came in with 2%
about 8.000 bbls. per day and is now pf;é;cing about 5.000 bbls. per
day. Since then, anothaiuwgll has been completed in the middle Creta-
ceous with equal ‘success.

The Cretaceous production of La Paz opens up new possibili-
ties for the western part of Lake Maracaibo, specially for district
Maracaibo, in La Concepeién field and other utried Eocene structures,
and for Distrioct of Mara, specially Netick field and similar structu-
res.

It should be expected that at least the northemn part of the
new ¢ oncession obtained by the Richmond Petr. (Standard of California)
may drill the Cretaceous, thus the value of these concessions being
favorably affected. The northern part of East Zulla, 1.e. District

of Miranda, may also be favorably influenced by the Cretaceous dis-

covery. This area is characteraﬁfd by Focene outcrops, or Eocene at



a very shallow depth covered by & thin vcneer of . uatarnary-Pliocene
= r,'-.'_ ?
sediments. e
another Cretaceous oil 2iscovery, Las Mercedes N° 8 located
in central Guirico may have a =sreat impnrtance for Tastcrn Venegzuela,
The Cretaceous,; Temblador formation, was fouand in southern
Monagas, southern Anzodtegul, and southern Gufrico to be oll besaring.
The oil was allways heavy and non-commercial and freguently a dead

asphaltic residue.

i
2

In the early exploretory stage of Las Mercedes oil field com<
mercial gyualities of o1l were found in the Cretaceous, but due to me-
chanical difficulties the oll sends could nnt be isolated from the
water bearing strata and, al‘housgh the tests es==te=sts on ths Creta-
ceous section were not cozclusive, the wells wers completed in the
overlying oligocene ssnds. According to reports the well N° 8 wa%ﬁﬁf”f
zig§%¥y_§?mgletg§$3£ﬁiﬁg Q;gtaceousdqg?gigP and it may be classified
ag a commerciegl producer.

This Cretaceous production in Guérico 1is very important for
the future prospects of that area, being specially favorable for the
new concessions obtained’by the 3. A. Petroclera Las Mercedes, Creole
Pet, Corp. and Venezuelan Atlantic Refining Co. in northwestern Gué-
rico. It will be, also,.vary important for the conecescions located
south and southwest of Valles Is Pascua,

Agreement betweern the Venezuelan Government aend the Sinclair

on the stablishment of & refinery.-

The 3inclair Refining Co. and tﬁe Venezuelan Government arrived
finally at an agreement on the stablishment of an oil refining pluant
in Venezuela.

The terms of the agreement ere very similar to those of the
contract celebrated with the Mene Srande 0il Co. previoirsly discussed,

with the exception of scme port and costums facilities extended to the
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3inclair, which the Mene CGrande already had.

The minimum @pacity of the Refinery will be 35.000 bbls. per
day, and it should operate before Januvary lst. 1.951 unless the pro-
ject experiences unavcidable delays not to be attributed to the Sin-
clair Co.

Good prospects of the Socony-Veccuum in the Glico field.-

The ClUico wells of the Socony-Vacuum, located in the northwes-
tern corner of Guara oilfield, are develoring rather nioeiy. The ulti-
mate value of this erea will depend largely on the way the faults run,
but Socony expects to built up a production of 14.000 to 15.000 bbls.
per day on that corner.

Guaira (eastern and wetern Guara) are at present one of the best
fields of Anzodtegui, its dally production following very closely the
daily output of Oficine, the main reason is the good sand development
found in that area. '

Atlantic to start drilling in Monagas.-
The Venezuelan Atlantic Refining Co., which assumed the obli-

gation to drill in'Pantepec acreage, i1s ready to start the first test
in Monagas in one of the A.V.P. parcels, north of the Santa Bérbara
oilfield, across the line from the Mene Grande, Travieso N° 3 lot.
Considering the present %rend of the Santa BaArbara-Travieso field it
looks highly probable that the Atlantic will obtain some oilvells in
the southeast éorner of the concession, but the bulk of their land does
not appear so attractive unless some oil horizons different from the .
ones exploited now in Santa BArabara are found. :

Texas ready to drill wildcat in Tucupita.-

The Texas Co. is getting ready to start a wildcat near the
city of Tucupita, the capital of the Tederal Territory Delta Amacuro,
in the southeastern fringe of the eastern Venezuela basin.

Wildcat Texas-l, drilled about 20 Km. north and 3 Km. west of



Tucupita, was a dry-hole finding the following foruations. l#////“

0 - 4307 feet Quaternary Pliocene s
4307 - 8150 feet Freites formation (Miocene)
8150 -~ 8396 feet Oficina fomation (Mio-Oligocene)
8396 - 9243 feet Temblador formation (Cretaceous)

£

Creole ready to drill fourth test at Maturin.-

The Creole Petroleum Corp. is moving the rig and material used
in the ebandoned hole La Cruz N°® 2 to a new location few hundreds of
meters north of the city of Maturin, the Capital of Monagas.

The former %ﬁﬁiﬁ;? wells drilled in 1.936-1937 a short distance
Nw. of the city, found a barren La Pica formation; only a few inches of
oil sand were found in pEEENE:WS' Creole is now .trying for flanking
sands which, same as in Juespin, may be better developed in the plunges
of the uplift.

In case this test fails, a new location slightly s.w. of Matu-
rin is under consideration.

Continental oil and Tide water considering the possibility of

obtaining concessions in Venezuela.=-
Mr., L. C; Decius, vicepresident of the Tide water Associated

0il Co., Mr., Robert T. Lyons, geologist for the same concern, and Mr.
S. K. Clark geologist of the Continental 0il Co. are still in Caracas
considering the possitility of obtﬁining some concegsions in Venezuela.
As mast of the land has been alre:dy given to other concerns,
their possibilities to obtain good acreage are rather reﬁote, unless
they try for some of the National Reserves still existing in central

Guérico. ;
Very truly yours,

Clemente Gonzédlez de Juana.
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Letter N°

66.-

Caracas, February 24 th, 1.945.-

The Superior 0il Co.

93¢ Edison Bldg.

Los Angeles - California.
U, 3. Ao

Attentica: Mr. John D, ®ale.-

New exploitation concessions to the Venezuelan 01l & Transport Co.

Ltd. (Shell).-

The following epplicztions for exploitation concessions made
by tiue V.C,T., of the Shell group have been published in the Gaceta
Oficial:

Parcels AN-124 with 420 hectares, AN-125 with 430 hectares AN=-12¢
with 375 hectares, AN=127 with 495 hectares, AN-128 with 500 hectares,
AN-129 with 460 hectares, AN-130 with 360 hectares, AN-131, 132, 133
with 500 hectares each, AN-134 with 420 hectares, AN-136 with 300 hec-
tares, AN-136 witkh 400 hectares, AN-137 with 455 hectares, aN-138 with
465 hectares, slN-139 with 470 hectares, 4N=-140 with 300 hectares,
AN-142 with 250 hectares, 4N-143 with 35C hectares, AN-144 with 360
hectares, £N-145 witli 390 hectares, sN_.l146 with 360 hectares, AN—ié?
with 290 hectares, AN.148 with 288 hectares, aN-149 with 410 hectares,
AN-150, AN-151, &N-152, sN-153, AN-154, AN-155, and aN-156 with 450
hectares each ene, ualN-157 with 414 nectares, ANJIO8 with 20 heotareh,
AN-159 with 42¢€ hectares, AN-160, AN-161 and AN-162 with 500 hectares
each one, AN-163 with 480 hectares, AN_164 with 475 hectares, AN-165
with 485 hectares, AN-166 with 230 hectares, AN_167 with 400 hectares,
All-168 and AN-168 with 500 hecteres each, AN-170 with 370 hectares,
AN-171 with 470 hectares, nlN-172 with 445 hectares, AN-173 with 445

hectares, AN-174 with 475 hectares, alN-175 with 330 hectares, AN=176
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with 385 hectares, AN-177 with 130 hectares, aN-178, 179 with 500 hec-
tares each, AN-180 witn240 hectares, AN-181 with 350 hectares, An-182
and AN-183 with 500 hectares each one, and AN-184 with 480 hectares.,

All the above parcels are located in District Cugigal, State of
Anzoétegui.

Comments:

This is the result of the Shell's decission to obtain as much
land as possible in northwestern Anzodtegul.

Enclosed is an sketch map of these concessions, which together
with other free lots already obtained, and with the National Reserves
obtained also by the V.0.T. make a very importent concession.

The general lay out of northwestern Anzoétegul makes it a rather
interesting oil land. The possible oil section is the prolific Oficin
formation which should be found more sandy than the Las Ollas. Accumm
lation of oil is expected chiefly from anticlinal atructures.

New exploitation concessions to the Venezuelan 0il & Transport (Shell).

The following appliczations for exploitation parcels made by the
Venezuelen 0il & Transport have been published.

Parcels DZU-D5S w}th 296.8610 hectares, and DZU-D6 with 318,.6956
hectares., Both parcels are located in Distriﬁt Mara, State of Zulia,
and the Shell offers %o pay for these lots Bs. 30.00 per hectare or
fraction,

Comments:

The Shell is doing some exploratory drilling in district Of Mare
and they needed those percels for protection.

The oil possibllities of District Mara (North of the city of Ma=~
raceibo) increased with the discovery of Cretaceous oil in La Paz, as
it was suggested in my last letter, and some of the negative test ho-

les drilled there before 1930 should be reconsidered now in the light
35



of this important finding. It should be expected that new applications
on lend located in this area, are made in & near future.
Exploration-exploitation concessions to the Cclon Development Co. Ltd.
(Shell).=-

The following applications for exploration lots made by the Shell

group have been aproved.

Concessions TAR-1 with 6,960 hectares, TAR-2 with 8,560 hectares,
TAR-3 with 8,160 hecteres, TAk-4with 7,760 hectares, TAR=-5 with 7,370
hectares, TAR-6 with 6,980 hectares, TAR-7 with 7,770 hectares, TAR-8
with 7,350 hectares, and TiR-9 with 2,210 hectares. ‘

All these concessions are located in District Colén, State of
zulia.

Comment s:

The land under cdonsideration is located west of the Shell con-
cessions covering the Tarre range, to the Colombian border.

Tarre is a prominent anticlinal ridge in the northern part of
which the small fields of Las Cruces, Los lManueles, and E1 Cubo have
been found. The Shell group has this ridge covered by concessions as
well as the possible northward extension of the enticlinal trend, they
are now extending west;ard in order to cover any parallel folding whic]
may be found in Venezdelan territory. Here again the best prospects
seem to be Cretaceous.

New exploration lot to the Venezuelan 0il Development Ca Ltd. (Shell).

The V.0.D. made an applicstion on lot D.A.P.-31 Districts San
Cristébal and Uribante, State of Téchira, with 10,000 hectares, at the
price of Bs. 18,00 per hectare of initial exploitation tax.

Commente: This lot is located north of lot DAP-1, the first of
the big block selected by Shell in 1.936%? in the west end of the Bari-
nas basin. The main idea for obtzaining this lot is to give Shell

enough Coverage in that sres.



Fxploitation concessions to the Creole Fetroleum Corp.-

The Creole Petroleum Corp. filed in epplicetions on the follo-
wing lots of exloitation ccncessions.

Parcels 524-17 with 381.25 hectarcs, 524-18 with 500 hectares,
524-19 with 244.3%6 hectares, 524-20 a2nd 524-21 with 500 hectares eech,
524-22 with 488,72 hectares, 524-23, 5:4-24, 524-25, 524-26, 524-27,
5%4-28, and 2003 with 500 hectares each one.

All the above parcels are located in District Piar, State of
Monagas.

Corments: These concessions were renounced by the same Creole

A AR
Petroleum Corp. after the failure of wells Orocual N° 3 y N° 4 and

Monagcl.- -l

The last one driiled well into the Oligocene Monagas shaleg but -
Orocual-4 and 5, were intented to obtain production from the Pliocene,

Quiriquire formation. The log of Monag-l was sent to you with my geo-

jgg&ggk_;ﬁnggg_ﬁ° 5 ags_@.clasic reference for the State of Monagas.

The new developments of northern Jusepfn, and the finding of oil
in the deeper Carapita (Oligocene) sanis, are making advisable fﬁr the
Creole to obtain again this land in spite of the hihg price asked this
fime by the Venezuelan Government.

Exploration-exploitation concessions to the Venezuelan Qil & Transport

Co. Ltd. (Shell).-

The following applicaticns for concessions made by the V.0.T.
(Shell) have been published.

lots dénominated S.P.~1 with 8,300 hectares, S.P.-2 with 8.215
hectares, S5¢P.-3 with 9,937 hectares, S5.P.-4 with 7,567 hectares,
S.P.-5 with 8,150 hectares, 3.P.-6 with 8,580 hectares.

All the svove lohus are located in Districts Pefialver, Bruzual,
Cegigal and Aragua of the State of Anzodtegui.

Lots denominated GUAN-1 withB%O.OOO hectares, GUAN-2 with 9,950



hectares, GUAN-3 with 10.000 hectares, GUali-4 with 0,475 aectares,
GUAN-5 with 10.00C hectarss, GUAN-6 and GUAN-7 with 2.800 hectares
each, CUAN-8 with ¥,900 hectares and GUAN-9 with 8,000 liectares,

These last lots are loceted in Districts Bruzual and Peffalver,
State of Anzodtegui, and partly in District Monagas, State of Guéri-
co-

Comments: Enclosed is a sketch map showing the location of this
large tract of land. T e comments made above on the exploitation
acreage obtained by seme Co. in Distriet Cagigal, could be repeated
here. This exploration land, located in the foot-hill belt, can be
worked by surface geology without much denger of making a costly mis-
teke, therefore the Shell cen take the land on exploration basis,
being sure that at the end of the xploratory period they will be able
to renounce the low areas, leaving only the interesting highs to pay
the high taxes of the exploitation period.

Exploitation parcel to the Mene Grande 0il Co.-

The Mene Grande 0il Co. made an application for parcel denomina-
ted V-470 with 45C hectares, located in District Aragua, State of An-
zoétegui, j

This parcel is located between the National Reserves of Conce-
seion GlUere-7, the Natianal Reserves of concession La Charanga y el
«ltosano, parcels denominated 234.1 and 234.2 of concession Cailco Se-
co, and National Reserves of concession Caico Seco.

The M.G.0, will pay Bs. 40.00 per hectare or fraction and the
known refining obligations.

zxploitation concessions to the Sinclair 0il Co.-

The Sinclair 0il Co. made the following applications for exploi=-

tation land.
Parcels denominated Sl1llel with 500 hectares, S 111-2 wita 434

hectares, S 111-3, § 111-4, S 111-5, S 111-6, S 111-7, and S 111-8 with
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)

500 hectares each one, S 111-¢ with #98 hectares, 5 111-1C with 490
hecteres, S 11ll1l-11, and 3 111-12 with 500 hectarss each and S=111-13
with 478 Lecteres.

These concessions are locsted in Districet uturin, State of Mc-
nageas.

Comments: This is a portion of land renounced recently by others
because they felt it was located in the deep part of the basin. Sincla
he s been steadly spreading towerd the south in Monagas, disregarding
the existing fear of the deep basin. In fact that idea of the deep
part of the basin is not well supported by facts. First the depth of
the basement rocks, probably Cretaceous, has not much bearing on the
possibility of cbtaining Miocene 0il. 3Second this area still remains
untested and the presence or absence of sand is highly problematic.
Therefore the Sinclair decision to spread southward is notto be con-
demned.

Enclosed is a sketch map of these percels,

Ixploration-Exploitation concescions to the Creole Fetroleum Corn,

The Creole Petroleum Corporation mede the following epplications
for exploration land.

Concessions denominated 436 with 3.160 hectares, 437 with 9,395
bectares, 438, 439, and 440 with 10.000 hectares each one. They are
located in Distriet Piar, State cf Monagas.

Comments: Most of this land rad been previosly renounced by_
Creole, the northern pert of it on account of shallow Cretaceous beds
such as the midédle Cretaceous found in o0ld well Monas-l (See my Geolo=-
gical Report N° 5) and the soutrern part because of the negative re-
sults of the Pliocene west of Juiriquire, &s proven by the Monek N° 1
well and the Orocual wells.

The results of Jusepin are unquestiorably influencing the Creole

to cdeirn again this area. First of all this land will be a good pro-
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tection on nortrern Jusepin &ré tc the still pessiele n . rthward ex-
tension of that field. There ure clsc good possibilities rereto
untested in that srea, such as the shore lines of the Carapita for-
mation (Cligocene), and the possible truncation of the upper Eocene
below the Pliocene and the Miocene in & similar way as the Eoame pro-
ducing from truncated beds in the Lagunillas field of western Venezue-
la.

The Crccle is drilling some geologicel exploration wells north
of Jusepfn which are carried rather deep (Some to 5.000 feet) and as
they are gaining knowledge they are more and more interested in the
nor thern Monagas area.

Very truly yours,

Clemente Gonz&lez Ae Juané.-

ce/W.B.Jayred.

Enclosures: 3 3ketch maps. -
CGdeJ/cjm.~
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fetter N° 67.=

Caracas, March 3rd. 1.945.

The Superior 0il Co.

930 Edison Bldg.

Los angeles - California.
U. S. A

Attention: Mr. John D. Hale.-

Exploration-Exploitation concessions to the Venezuelan Atlantic

Refining Co.-

The Venezuelan Atlantic Refining Co. filed applications on
exploration concessions denominated SABAN-1 with 10,000 hectares
and SABAN-2 with 10,000 hectares located in District Zaraza, State
of Guérico,

Comments: IEnclosed is a sketch map showing the location of
these 2 lots. The locality is very interesting from a stratigraphi=-
cal point of view es well as in relation with the basin, and the Atlan
tic paid a very high price for this land. See my letter N° 63 pg. 5
on this subject.

The f.r"enezuelan Atlantic Refining Co. also filed applications
on exploration lots denominated PLACER-5, PLACER-6, and PLACER-7 with

10,000 hectares each one, located in District Monagas, State of Gué-

rico.
Comments: Please find enclosed a sketch map with the outline
of thesc lots, which are located north of the Placer-1 tc 4 concessiocr

obtaired by the same company a few months ago. The comments made in
my letter N° 44 are valid here with the following additional considers

tions, 1



These lots are located rearer of the mountain front on strongly
folded strata, the intensity of folding decressing southward. The
theoretical value of these new lots is therefore lower than the theo-
retical value of the older concessions but they are a neceasary protec-
tion for the former acreage, specially if oil is obtained in the northemn.
most structure.

Geological and geophysical work is strongly going on in northern
Guérico. The Creole Petroleum has almost all of their available geolo=-
gists working in northern Guérico, specially around their concessions of
the Barbacoas area. The Texas has & geological party and a seismograph
crew also in that area. This Company is preparing to drill a test hole
in a structure located about 30 Km. south of Taguay, this well will be
the northernmost test drilled in the State of Guérico and will yield the
most important information about that area. The Venezuelan Atlantic
contracted the services of a venezuelan drilling firm to make 10 core
test holes in the previously listed SABAN concessions., These tests
will be taken dowa to about 1.000 feet of depth, and surveyed by the

Schlumberger system.

Exbloration-FxEloitation concessions to the Socony Vacuum,.=

The Socony filed an application for a concession denominated BA-
RINAS-147 with an extension of 8,400 hectares, located in Districts Ba-
rinas, Pedrazai, Mufioz and Paez of States Barinas and Apure.

This Company will pay for this lot an initial exploitation tax
of Bs. 18.00 per hectare, plus the usual refining restrictions.

Exploration parcel to the Texas Petroleum Co.~

The Texas Co. made esn application for & very small exploration
parcel denominated SOTIL-36 with 10 hectares, located in District Bo-
tillo, State of Mona:cas,

This parcel is located between parcels s5otil-23 and 25 and con-

cession Sotil-2, all of the Ta%as Petroleum Co.



The Company will pay the first year an exploration tax of

5s. 7.00 per hectare.

Exploitation concessions to the Venezuelan Oil & Tramsport Co.

Lta.

The following applications for exploitation concessions made by
the Venezuelan 0il & Transport Co. Ltd. have been published in the Ga-
ceta Oficial.

Parcels GU-12, GU-13, GU-14, Gu-15, and GU=-16 with 500 hectares
each one, GU-17 with 370 hectares and GU-18 with 16 hectares. Tris
parcels are located in District Zaraza, Stete of Guérico.

Enclosed is an sketch map of these concessions.

Advisabilty of obtalning new concession maps.-

Qur concession maps are now almost two yeers old. During this
lapse of thime there were many chenges, concessions were renounced and
taken back by a different Company, many concesslons changed names during
the conversion period and many new concessions have been obtained. For
these reasons I recommendend to buy from the Cartogréfica a new set of
concession maps as follows:

a) A new set scale 1:500.000 of eastern Venezuela including Gué-
rico, Anzodtegui, Monaggs, and the Delta.

b) A new set of the Barinas-Apure basiﬁ.

¢) A new set of the Maracaibo lake area with names and designa-
tions of parcels, |

The price of each sheet emounts to sbout Bs. 400.00. In case you
agree to get these maps please advise how many sets of them do you de-
sire. Iu the old days we use to buy two sets of each map, one to keep
here and the other to be sent to you, but I would like to kmow if you

desire now also a copy to be forwarded to lr. %W. B, Jeyred.
Very truly yours,

cGdeJ/cim.- Clameige Gonzélez de Juana.=-



Letter N° 68.,=

Caracas, March 10th. 1.945.=

The Superior 0il Co.

930 Edison Bldg.

Los Angeles - California.
U. S. A.

Attention: Lr. John D. Hale.=-

Dear Sirs:
Due to the great importance reached by the various oil-
fields of Eastern Venezuela, I expect it will interest you to

know a few figures about the potential of the most important among
these fields.

State of Monagas and Delta Amacuro.-

QUIRIQUIRE FIELD

Proven acreage to 1944 - 9,890 acres.
Expected total recovary per acre 58,000 bbls.

JUSEPIN FIELD

Proven acreaée to 1944 15,000 acres,
Expected total recovery per acre 18,000 Dbbls.

MULATA FIELD

?roven acreage to 1944 4,500 acres.
Expected totsal recovery per acre 18,000 bbls.

STA.BARBARA FTELD

Proven acreage to 1944 2,225 acres.
Expected total recovery per acre 60,000 Dbbls.

PEDERNALES FIELD

Proven acreage to 1944 988 acres.
Expected totel recovery per scre 72,000 bbls.
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State of anzodtegui.-

YOPALES FIELD

Proven acreage to 1944 1,000 acres.

Expected total recovery per scre 2,000 bbls,
OFICINA FIELD

Proven acreage to 1944 12,500 acres.

Lxpected total recovery per acre 12,000 bbls.
GUARA FIELD

Proven acreage to 1944 5,600 acres.

Expected total recovery per acre 28,000 bbls.
LEONA FIELD

Proven acreage to 1944 3,700 acres.

Expected total recovery per acre 6,000 Dbbls.
SAN JOAQUIN FIELD

Proven acreage to 1944 7,500 acres.

Expected total recovery per acre 6,0CO0 bbls.
GUARIO FIELD

Proven acreage to 1944 1,970 acres.

Expected total recovery per acre 8,000 bbls,
EL ROBLE FIELD

Proven acreage tc 1944 8,500 acres.

Expected total recovery per acre ,200 Dbbls.
SANTA ROSA FILLD $

Proven acreage to 1944 1,50Y acres.

Expected total recovery per acre 20,000 Dbbls.

According to the above and taking into consideration the
amount of oil already produced, the proven reserves of Eastern Ve-
nezuela are already more than l.OO0.000.00Q'Of Carrels.

As you may observe from the above the Guara field in
southern Anzodtegui reached a very prominent position with known
reserves which amount ot about 100.000.000 barrels.

My zeological Report N° 5 refered to the near by fielis

of Oficina and Leona and enclosures N°S 22, 23, 24, and 25 show:d

the structure of these two fields, nothing however was said about
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Guara, which was comperatively unimportent at the time, and in order

to supplement your information on that area I am sending enclosed

two structure contour maps of Eastern and western Guara.

The production of Guera, same as in Oficina, and for that

matter same as in all the fields of the southern belt, is controlled

by faulting end stratigraphy, but Guara is less brokenthan Oficina,

the stratigraphy remaining about the same:

Following are the formations encountered in well G.G.-15
e ek

drilled in western Guara, which is a very representative well of

this fileld:

649

2860
| 4194

5618
5638

6048
6127
6438
6497

6868

6917

s

BSA FORMATION (Qusternery)

649"

Uncolsolidated sends snd gravels

LAS PTEDRAS FORMATION (Pliocene)

2840 Predominartly sandy shale and laminated shaley
sal twater sands.
FREITES FORMATION (Upper Miocene) ;ff‘
2860 Sandy shale oy/
. 4194 Shale
4444 Sandy.shale with some shaley saltwater sands.

OFICINA FORMATION (Middle Miocene to Oligocene)

5618

5628
6048

6127
6438
6497
6868

6917
7006

Alternating sraley sands and sandy shales with sandy
part predominsnt. Saltwater.

0il sand.

rlternating sands and sheles with sandy part predo-
minent. aAbundant lignites.

Interbedded shale and fine oil sands.
Alternating shale and fine micsceous shaley oil sands.
Fine shaley oill sand

Intercalations of sandstone and sandy shale.
Sandy part predominstes abundant lignites

Intercalations of oil sands and shales.

T.D. Alterneting shales with salt water lands.
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The lithological cheracteristics of the formations conform,
to the descriptions forwarded in mentioned Geological Report N° 5,

hpplications from the bMene Grande 0il Co, accepted.-

The Government accepted the applications made by the Mene
Grande 0il Co. on lots denominated V-438 to V-454, State of Anzodte-
guil listed and commented in my letter N° 52 dated Oct. 7th. 1.944,
at the price of bs. 50,00 per hectare and the usual refining obliga-
tions.

Applications from the Creole Petroleum accepted.-

The Government accepted the applications made by the Creole
Petroleum Corp. on lots denominatedlaoso and 2051 at the price of
Bs. ,2,000 per hectare, lot 2VY52 at Bs. 750 per hectare, lot 2053 at
Bs, 300,00 per hectare, lots 2054 to and including 2057 at Bs. 100.00
per hectare, lot 2058 at Bs, 95,00 per hectare, lot 2059 at Bs. 75 perl
hectare, lot 2060 et Bs. 80.00 per hectare, lot 2061 at Bs. 95.00 per
hectare, lot 2062 at Bs. 100.00 per hectare, lot 2063 at Bs. 85.00 per
hectare, lot 2064 at Bs. CO.00 per hectare, lots 2060 to and including
2069 at Fs. 75.00 per hectare, lot 2070 at Bs. 77.00 per hectare, lot
2071 at Bs, 70.00 per hectare, lots 2072 to and including 2075 at Bs,
40,00 per hectre, lots 5076 to and including 2076 to and including
2095 at the price of Bs. 75.00 per hectare.

These concessions located in the State of ! onagas were com=-
mented in my letter N°® 53 dated Oct. 28th. 1944.-

Applicetions from the Venezuelan 0il & Transport Co. Ltd.

accepted.-

The Venezuelan Government accepted the applications made by

the Venezuelan 0il & Transport Co. Ltd. (Shell) on the lots denomina-
ted AN-56 to and including AN-123 located in northwestern Anzoédtegui,

at the price of Bs. 50.00 per rectare.
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These lots were described and commented in my letter N° 52
dated Octo ?th. 109440-

Very truly yours,

Clemente Gonzalez de Juana.

ce/V.B.Jay "ed .~
2 Enclosur¢s,-

48
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Jetter N° 69.-

Ceracas, April 7th., 1.945,-

The *uperior 0il Co.

930 Edison Bldg.

Los Angeles -~ California.
U. S. A.

Attention: Mr. John D, Hale.-

Concessions declared extinct.-

The Texas Petroleum Co. renounced the concessions denominated
T-1l.2 to T-l.4, T-2.4 to T-2,7, T=3.1 to T-3.4, T-4.1 to T-4.,4, T-5.1
to T-5.,3 and T-6.1 loceted in the Federal Territory Delta Amacuro.

Comments: This renouncement follows the failure of wildcat de-

nominated Texas-2

=]

a

=t

la Horqueta. The results of test Texas N° 1

located immediately Ni of Tucupita, will be decisive for the southern

tract of concessions held by the Texas Co. in that vicinity.
Extinction of rights of the British Controlied oilfields.-

Following the agreement between the Venezuelan Government and
the British Controlled 6il fields, commented in my letter N° 30 of
April 1lst. 1.944, by which the mentioned oil company had the right
to select 3,063 hectares out of the 364,100 hectares held in exploe
ration status by the British Controlled 6il fields and the Central
Area Exploration Co. in district Buchivacoa, State of Falcén, and
as that acreage has been already selected and new titles granted to
the mentioned company, the Venezuelan Government declared extinct
the rights of the British Controlled and the Central Area on the
former concessicn.

Later on the Government agreed tc lower the Royalty on the oil

obtained in the fields of El M%@e and Hombre Pintado to 4% of the



amount extracted, because the stablished 16-2/3% royalty will make
these fields umpopfitable.

National Reserves to the Venezuelan 01l & Transport Co. Ltd.-

The Venezuelan 0il & Transport Co. Ltd. obtained the National
Reserves and ﬁhe Sobrante of concession Cagigal N° 11, the National
Reserves of concession Cagigal N° 13 and of Cagigal N° 15 loceted in
District Cagigal, State of Anzoétegul, at the price of 8. 50.00 per
hectare.

These lots were commented in my letter N° 46 dated August 12th.
1.944.

Exploration concessions to the Phillips Petroleum.-

The following applications for exploration concessions have been
made by the Phillips Verazuelan 0il Co.

Lots denominated FILVEN-15, FILVEN-16, FILVEN-17, FILVEN-18,
FILVEN-19, FILVEN-20, FILVEN-2l, and FILVEN-22 with 10,000 hectares each
one of them, and located in District Zaraza, State of Guérico.

Comments: This rather large tract of land, centering around the
town of El Socorro - see enclosed sketch - 1s in my opinion the best
0il land obtained so far by the Phillips Petroleum. It is favorably
located in relation to thg sedimentation, deep enough into the basin,
ind far from the tar belt of southern Guérico.

Applications from the Colon Development Co. Ltd. accepted by the

Government.-

The applications made by the Colon Development (Shell) on exploi-
tationparcels denominated CO-1 to and including C0-20, located in Dis-
trict Colon, State of <«ulia, which were commented in my letter N° 56
of Nov. 18th. 1.944, have been accepted by the Government.

The Company will pay Bs. 40.00 per hectare or fraction, and the

new concessions are subject to the known refining restrictions.
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Applications from the Creole Petroleum Corp. accepted by the

Government.=-

The applications made by the Creole on parcels denominated 822
to and including 830, located in District Perij4, State of Zulia, which
were listed and commented in my letter N° 59 of Dec. 23th. 1.944, have
been accepted by the Venezuelan Government,

The Creole will pay Bs. 40,00 per hectare or fraction and the
lots will be affected by the usual refining obligations.

Applications from the Mene Grande 0il Co. accepted by,the Go-

vernment.-

The applications made by the Mene Grande on exploitationlparcela
denominated V-455 to and including V-469, located in District Aragua,
State of #nzodtegui, which were commented in my letter N° 59, have
been accepted by the Government. The Mene Grande will pay Bs. 40,00
per hectare and the parcels will be affected by the usual refining
obligations,

Applications from the Phillips Petroleum accepted by the Go=-
vernment,-

The Venezuelan Government accepted the applications made by
the Phillips Venezuelan 0il Co. on exploratione-exploitation lots de=-
nominated FILVEN-l to FILVEN-1l4, located in Districts Bolfivar, Liber=
tad, and Aragua of the State of Anzodtegui, which were commented in
my letter N°® 55 of Nov. 1llth. 1.944, and the applications on explora-
tion-exploitation lots denominated FILVEN-25 to and including FILVEN-34
located in Districts Mellado and Miranda of the State of Guérico, which
were commented in my letter N° 56 dated Nov. 18th., 1.944.

The Phillips will pay an initial exploitation tax of Bs. 60,0 o
per hectare or fraction, only on those parcels finally selected at

the end of the exploratory period, and the concessions are affected
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by the usual refining obligations.

Due to the poor outlook of these concessions it is expected
that the greatest part will be renounced before reaching the exploi-
tation status, which means that the high tax will not be paid on most
of the land. Nevertheless the price offered by the Phillips is very
high, and there is little doubt in my mind that the same lots could
had been obtaired at a much lower price.,

As an example the Texas Co. paid only Bs. 30,00 on the adjacent

lots of Guérico, which are better located.

Very Truly yours,

Ylemente Gonzdlez de Juana,-

OO/W¢BoJayredo-
Enclosures: One sketch map.-~
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Letter N° 70.-

Caracas, April 14th. 1.945.-

The Superior 0il Co.

930 Edison Bldg.

Los Angeles - California.
U. S. A.

Attention: Mr. John D, Hale.-

Amount of the tax to be paid on pipe-lines.-

The Venezuelan Covernment fixed the amount of the tax to
be paid by the Mene Grande 0il Co., Creole Petroleum Corp., and the
Tenezuelan 0il Concessions on the cil transported through their pipe-
lines when used as common-carriers. This tax will amount to 23% of
the total sums received from third parties.

Applications from the Atlantic accepted by the Government,.-

The Venszuelan Government, accepted the applications made by
. the Venezuelan Atlantio_Rerining Co. on exploration-exploitation con-
cessions denominated SABAN-1 and SABAN-2, District Zaraza, State of
Guérico, which were coﬁmented in my letter N°® 67 dated March 3rd.,

1.945.

The Atlantic will pay for this land an initial exploration

tax of Bs. 10.00 per hectare and an initial exploitation tax of ks, 250, 0

per hectare only on those exploitation parcels finally selected, The
concessions will have the usuel refining restrictions.

Mr. Rafael A. Camejo made oposition to these two concessions
(sce my letter N° 63 on this subjet) based on his assumption of the
existence of the previous concessions Zaraza A and B, but the Govern-

ment disregarded officially the oposition stating that the cgducity of
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Zaraza A - and B had been officially declared in 1937-1938 as per pu-
blications made in the Gaceta Oficial N° 19.347 and N° 19.470.
Please note that the prices paid by the Atlantic are very high,
National Reserves to the Phillips Petroleum.=-

The Phillips Venezuelan 0il Co. obtained the National Reserves
of concessions TRAVIESO N°® 4, LOTE-D, Sobrante of LOTE-D, and TONORO
Districts Cedefioc y Maturin, State of Nonagas, discussed in my letter
N° 52 dated October 7th., 1l.944.

The Phillips offered 33-1/3% of royalty and the usual refi-
ning restrictions.

It is difficult to understand how & serious concern, as tne
Phillips, bfrered such & royalty, because most of the Companies would
considere unprofitable to operate in Venezuela with 33-1/3% royalty.
Nevertheless the Phillips seems strongly inclined to these high royal-
ties. In the case of southern Travieso N° 3, the best free lot of Mo-
nagas, the Phillips offered also 33-1/3% royalty but the Government
preferred the Bs.' Lo.000.,000 of fered by the Mene Grande On same lot.

National Reserves to the Venezuelan 01l & Transport Co. Ltd.-

The Venezuelan ©il & Transport Co. Ltd. (Shell) obtained the
National Reserves and Sohrantes of concessions LA TRINIDAD, ARAGUA N° 1,
LOS CONUCOS Y EL CORAZON, and the National Reserves of CAGIG.L N° 14, lo-
cated in Districts Cagigal, Aragua, and Bruzual, State of Anzoédtegui.

These lots were commented in my letter N° 46 dated August 1l2th.
1.944,

The Company will pay Bs. 50,00 per hectare or fraction and the
concessions will be affected by the ustal refining obligations.

Application for am exploration concession made by Richmond.-
The Richmond Exploration Cc, (Standard of California) presen-

ted an application for an exploration - exploitation concession denomina-

ted ZULIA-50, with 7,C00 heﬁiﬁrea located in District Yerijé4, dtate of



Zulia, near of the other concessions obtained by the same company in
th;t district.,

The Richmond offered to pay an initial exploitation tax of
Bs, 18,00 and the usual refining obligations.

Applications from the Venezuelan 0il & Transport Co. Ltd.
accepted.-

The Venezuelan Yovernment accepted the applications made by

the Venezuelan 0il & Transport Co. Ltd. on exploitation concessions
AN-124 to AN-126 at the price of Bs. 50.00 per hectare, AN=137 to AN-143
at the price of Bs, 60,00 per hectare, AN-144 to AN-158 at the price of
Bs, 50,00 per hectare, AN-159 to AN-184 at the price of Bs. 60,00 per hec-
tare.

The above mentioned lots were discussed ir my letter N° 66
dated February 24th. 1.945.

Applications from the “olon Development Co. ILtd. accepted.-

The Venezuelan “overnment accepted the applications made by

the Colon Develoyment Cc, Ltd. (Shell) on exploration-exploitation lots
denominated TAR~1 to and including TAR-9 located in District Colon, Sta-
te of Zulia, which were discussed in my letter N° €6 dated, February
24th, 1.945. : |

The “ompany will pay an initisl exploitation tex of Bs. 30,00
on those parcels selected for exploitation ani the concessions will be
subject to the usual refining restrictions.

Applications from Socony Vacuum accepted.-

The Venezuelan Government accepted the applications mede by
Socony Vacaum on exploitation parcels BAR-1 to and including BAR-6, lo-
cated in the State of Barinas, at the orice of s, 20,00 per hectare.

These concecssions were commented in my letter N° 59 dated De-

cember 234, 1.944. 55



Applications from the Barngdalllaccepted.-

The applications made by Barnsdall South America Corporation

on exploration lots BARSO-20 to BARSO-29, in the State of Barinas, have
been accepted by the Venezuelan Government,

The Barnsdall will pay an initial exploitation tax of Bs. 18,00
on the exploitation parcels selected and the concessions will have the
usual refining obligations.

These concessions were listed in my letter N° 64 dated January
27th. 1.945.

Officials of the Tide Water left Venezuela.-

Mr, L. C. Decius and Mr, R, T. Lyons, Vicepresidents of the

Tide Water Associated 0il Co. left Venezuela after a rather detailed
study of the oil possibilities still open in this country. They will
make a short stop in Bogota (Colombia) before returning to the States,
ﬁhere they will discuss witto the Tide Water and the Continental oil the
advisability of entering the venezuelan field.

The Atlantic obtained production in Monagsas.-

It has been reported that the Venezuelan Atlantic Refining Co.
obtained a producer in the Avipa wildcat drilled in Pantepec's concession:
(see my letter N° 65 pg. 3) north of the Travieso field. Official pro-
duction figures are not available yet.

The following companies are already obtaining petroleum from
the Jusepin-Santa B4rbara trend:

oreole Petroleum Corp. - Jusepin and Mulata fields

Pantepec - part of Jusepin and Mulata (Creole contract)

Pentepec¢ - Avipa (Atlantic contract)

Sinclair - Santa BArbara and Muri fields

Mene Grande 0il To. - Travieso field.

Atlantic - Avipa well.

Very truly yours,

Clemente Gonzflez de Juana.
ce/w. B. Jayred. 56
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.etter N° 71,.=~

Carac&s. Apl‘il Blst. 1.9450_

The Superior 0il Co.
930 Edison Eldg.

Los Angeles - California.

L] L]

Attention: Mr., John D, Hale.-

Applications from the Vepezuelap 041 & Transport Co, Ltd.
accepted.-
The applications made by the Venezuelan 0il & Transport

(Shell) on exploration-exploitation lots denominated GUAN-1l to
GUAN-9, located in northern Anzodtegui, have been accepted by
the Government. '

The Co. will pay an intial exploitation tax of Bs. 75,00
per hectare on those parcels selected, and the new concessions
will be subject to the known refining obligationsa.

The Venezuelan Government alao_acoepted the applications
made on exploration-exploitation lots S.P-1 to S.P-8 located
also in northern Anzodtegui, at the same price of Bs. 75,00 per
hectare and with the same refining restrictions.

These lots were commented in my letger N® 66 dated Feb.
24th| 10945 -«

The Government also accepted the applications made by the
same Co. on exploitation parcels MON-1l and MON-2, District Piar,
State of Monagas, at the price of B. 600.00 per hectare, plus the
refining restrictions.

These two parcels were commented in my letter N° 56 dated

November 18th., 1.944., 57



The Government accepted the applications made by the Ve-
nezuelan 0il & Transport Co. Ltd. (SHell) on exploitation lots
DZ¥-D5 and DZU-D6, District liaru, State of Zulia, at the price
of Bs, 30.00 per hectare, plus the known refining obligations.

These lots were commented in my letter N° 66 of February
24th. 1.945.

gpplioations from the Venezuelan 0il & Transport Co., Ltd.
accepted.-

The Government accepted the applications made by the Vene-

zuelan 0il & Trasnport Co. Ltd. (SHell) on parcel AN-152, District

Cagigal, State of Anzoédtegul, at the price of Bs, 50,00 per hectare,
plus the usual refining obligations.

This parcel was commented in my letter N° 66 dated Feb,24th.
lu945¢-

Applications from the Creole Petroleum Corp. accepted.-

The Government accepted the applications made by the Creole

Petroleum Corp. on the following concessions:

a) Exploration-Exploitation lots denominated 436, 437, 438,

439, and 440, District Bolivar, Piar, and Cedefio, of the State of
Monagas, which were odmmented in my letter N° 66 dated February
24th, 1.945.-

The Creole offered for these concessions an initial explora-
tion tax of Bs. 10.00 per hectare or fraction, an initial exploita=-

tion tax of Bs. 250,00 per hectare or fraction on those exploitation

parcels selected by the Company, and the known refining obligations.

b) Exploitation parcels denominated 519-1, 520-3 to 520-5,
521-1, and 521-2, located in District Colina, State of Faledn, which

were commented in my letter N° 56 dated Nov, 18th. 1.944.
The Creole will pay for these concessions Bs, 40.00 per hecta=-

re or fraction and the known refining obligations,

0 R) Exploitation parcels denominated ™"2003", at the price of



Bs. 750.00 per hectare or fraction, parcels 524-17 tc and includins

524-21 at the price of ks, 100.00 per hectare or fraction, 524-22 at
Bs, 250.00 per hectare, 524-22 & o, 100.00 per hectare, 524-24 to

and including 524-28 at the price of Bs. 250.00 per hectare. Besi-
des the price these percels sre affected by the known refining obli-
getions.

The above concessions located in District Piasr of the 3tate
of Monagas, northeast of Jusepin, were commented in my letter N° 66
of February 24th.

d) ZExploitetion parcels denominated 655-14 toc and including
655-19, and parcels 911-9 and 911-10, all of them located in District
Perijé, State of Zulia, at the price of Bs, 40.00 per hectare.

These concessions wvwre commented in my letter N° 59 dated De-
Gmeer 23tho 1.9440"

Application from the Venezuelan 0il Development Ltd. accepted.-

The application made by the Venezuelan 0il Development (Shell)

on exploration-exploitation concession denominsted DAP-31, State of
Téchira, has been accepted by the Government, The Company will pay

an initial exploitation tax of Bs. 18.00 per hectare on those parcels
selected as exploitatién lard, plus de usual refining restrictions.

This concession was discussed in my letter N° 66.

Application from Socony Vacuum accepted.-

The Government accepted the application of Socony Vacuum on

exploration-exploitation lot BARINAS-147 at the price of Bs, 18.00
per hectare or fraction as initial exploitation tax on those parcels

selected by the Co.
This lot was listed in my letter N° 67 of March 3d. 1.945.

National Reserves to the Sinclair 0il Co.-

The Sinclair 0il Co. obtained the National Reserves of conce-

ssion VARSA N° 2, VARSA N° 3, and VARSA N° 4, State of Monagas, com-

mented in my letter N° 47 of August 25th. 1.944.-
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Sinclair will pay 20% royalty plus the usual refining obli-
gations.

The same Company (Sinclair 0il) obteined the National Reser=
ves of MARON-1, MARON-2, MAROK-3, MARON-4, and MARON-5, State of
Monagas, commented in the atove mentioned letter, at the price of
20% royalty pius the known refining restrictions.

National Reserves to the Cfa. Consolidada de Petréleo.-

The C{a. Consolidada de Petréleo (Sinclair) obtained the fo-
llowing lots of National Reserves: The northern part of the National
Reserves of TRAVIESO N° 3 at the price of Bs, 350,00 per hectare or
fraction plus 21-2/3% of royalty and the usual refining restrictions.
Part of the National Reserves of VARSA N° 1 at the price of Bs. 400,00
per hectare or fraction plus 26-2/3% royalty and the usual refining
restrictions; the northern part of the National Reserves of TRAVIE-
SO N° 2 at the price of Bs. 350.00 per hectare or fraction plus 21-2/3%
royalty and the usual refining restrictions. The southern part of
the National Reserves of TRAVIESO N° 2 with a royalty of 31% of the
ocrude extracted, plus the usual refining obligations.

These concessions were commented in my letter N° 52 dated
October 7th. 1;944.

The vicinity of the Jusepin, Mulata, Travieso flelds made
these concessions very sttractive for some oil companies, a few
of the lots offered by the Government were, in my opinion, vital
to Sinclair, and two of the lots, i.e. the southern part of Tra-
vieso=-2 and the southern part of Travieso-3, were almost proven
0il fields, but that does not justify the enthusiam and the prices
paid for some of the other lots.

The Santa BArbara=-Travieso oil field i1s a typical shore-line\‘

development in middle miocene sands (La Pica formation) flanking a 'i
60



northward reising Cligccere rass, compossed mostly »f dark shales,

The middle miocene producing zone Is locally subdivided into an g

iy
upper, Textularia zone, and a lower Sigmoilina zone. The lower

producing zone i1s absent in the northern strip of the fields, where
production is only obtained from the upper zone. This is the case
of the Muri-Consolideda field.

Therefore the present possibilities of the southern part of
the National Reserves of Travieso-2 seem to be restricted to the
upper zone and to a narrow strip near the northern edge of the Mu-
ri-7 and Muri-8 parcels.

In the northern part of Travieso-2 and of Travieso-3, the
producing La Pisa formation will be found enterely absent and the
Pliocene will be found resting on Oligocene. It is true that Creole
found some Oligocene producing sands in northeastern Jusepin, but
to try to extend those sands to the northern National Reserves of
Travieso 2 and 3 is, at present, very speculative. In any case ths
fining of Oligocene production in these lots will amount ot the dis-
covery of an enterely new field.

The National Reserves of Varsa-l appear to be low for pro-
duction from the La Pica shoreline, nevertheless if the Pirital
land mass extends far'toward the south it may be a chance for the
northern part of the lot.

The southern part of Varsa-l may reach a different structu-
re of the southern 11ne of folding, such as EFl Lirial. It is
worthy of note that so far only dry gas has been obtained from this
line of folding.

The same Company (Cfa. Consolidada le Petréleo) obtained the
National Reserves of concession PALMA N° 2, part of the National
Reserves of PALMA N° 3, the National Reserves of EL HUESO, the Na-

tional Reserves of LA CONCEPC¥SN DE GUANIPA and the southern part



of EL LIRIAL, all in tlies State of Moragas which were listed &end
commented in my letter N° 47 dated aug. <6th, 1.944,

These concessions are under the obligation to pay 20% roval
ty plus the usual refining obligations.

National keserves to the FPhillips Petroleum.-

The Phillips Venezuelun 01l Co. obtained the Sobrante of
concession Travieso N° 4, State of Monagas at 33-1/3% royalty plus
the usual refining obligations.

Sek my previous letter N° 70 on this subject.

National Reserves_to the Atlentic.-

The Venezuelan Atlantic Refining Co. obtained the scuthern
part of the National Reserves and the Sobrente of concession LO-
TE-E, State of Monagas, which were commented in my letter N°® 52
dated October 7th. l.944.

The Atlantic offered Bs. 800,00 per hectare and the usual
refining obligations.

Caducity of concessions.-

The Government declared the caducity of parcels denominated
E,B.H., N° 8 to and 1nq;uding E,B.,H. N°® 19 of concession Zona Guill
mo Luque "C", District Sucre, State of Zulia,

The reason for.this caducity is lack of exploitetion and le
of payment of taxes for more than 3 years.

The Government declared the csducity of concessions SILVA-l
SILVA-2-A, and SILVA-2-B, located in District Silva, State of Fslc
held by Pentepec oilfields Corp.

The reason for this caducity is lack of exploitation and 1la
of payment of taxes ‘or more than 3 years. These parcels do not &

ve interest.
Very truly yours,

ce/W.B.Jayred. 62 Clemente Gonzélez de Juana.
ntRdaT/adm -



- \‘q 72.-

Csracas, April 28th. 1.945.-

The Superior 0il Co.

930 Edison Sldg.

Los Angeles - California.
U, S. A,

Attention: Mr, John D, Haule.~

Annual Report of the Creocle Pet. Corpe.=-

The annuel report of the Creole Petrocleum Corp. brings out
the following figures.,

The net production of the Creole reached an average of
372,642 barrels per day, or & total of 136.386,997 barrels during
the year of 1944.

The net profits reached the figure of § 62.020,396.

The new pipe line from Mulata to Puerto La Cruz, which was
started early in 1944, was put into service in February of 19435.
When all the pumps and equipment will be completely installed this
pipe-line will have a capacity of 97,000 barrels per day. The Me-
ne Grande 0il Co. has 1/3 interest in this Pine.

During the year of 1944 the netroleum reserves of the Creole
were increased by 500;000,000 barrels, of which 90% are located in
the lLake basin (This increase is mostly due to the fimling of Eoce=-
ne production).

The Creole obtained during 1944 a total of 284,287 hectares
of new corncessions,.

The Creole paid to the Venezuelan Covernment for taxes, ro-
yalties, etc., a figure close to $ 40.C0C,000.

The Greole is going alreed with t!eé plans for a new refinery,

with & daily capacity of aggut 40,000 barrels of crude, and a total



cost of about $§ 50.000,000 which will produce, besides the ordi-
nary products, avietior gascline, and certoin types of lubricsants.,
It is proposed to install an up-to-date plant with the last refi-
ning methods such as molecular desintegration by catalitic fluid.
(The locution of this refinery has not been made publiec, but almost
certainly it will located at Turiamo, a small port of the Caribbean
Sea half distance between La Gueira erd Puerto Cabello)e.

Mr. Proudfit states in the report that he expects a decrease
in the Petroleum demand after the collapse of Jepan, but ke believes
that shortly afterwards, when the normal forces of supply and demand
rule again the market, the world's demend of petroleum products will
readh the mark of the pre-war times, and will continue with an up-
ward trend.

The position of the Venezuelan oil Industry by that time will
depend largely on the type of crudes then in demand, and on the possie
bility of the Venezuelan fields to compete in prices with other pro-
ducing countries. It should be expected a strong competition from
the Middle Fast, specially in the Furopean merkets, but Mr. Proudfit
is confident that the Venezuelan 0il Industry will succesfully meet t
the postwar conditions.

Venezuela, which has been long considered a great producerlor
heavy oile is now in position to supply large emounts of medium and
light crudes, and the Crecle, following a very selective policy, can
supply crudes for high octane aviation gasoline, high cetane Diesel
oils, and lubricants.

Mr. Proudfit deelined to corment, or to speculate, on the effe

of the proposed Worlds 0il Pact, on the 7Tenezuelan Industrye.
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Presidential address to Congress.-

On April 2lst. general Medina delivered his Presidential
address to the Congress. Following ere some of the outstanding
paragraphs rclaied to the oil industrye.

The Venezuelan 011 production during the year of 1944 rea-
ched 40.865.766 cubic meters (roughly 342,500.000 bbls), showing
an fﬁoreaae of 43% on the previous year production.

The converesion end edzptation of o0ld concessiona to the 1945
Petroleum Law wns finished during the first half of 1944, reaching
the figure of 955.090 hectares of exploration land and 4.511.362
hectares of exploitation concessions which represents 99.8% of tle
total concessions by then in good standing. By reason of the ini-
tial exploration and exploitation taxes, conversion tax and certi-
fied copies of maps related to the conversion, the Government obtai-
ned a revenue of Bs. 75,601,082.23.

The total area of the concessions which were not converted
to the 1943 Petroleum Law reached 9,987 exploitation hectares,

Because no petroleum concessions had been granted in Vene-
zuela from 1937 to 1943, the develorment of new areas had been
somewhat paralized. For that reason the existing oilfields had to
meet the big demand céming from the Allied Nations for war purpozes,
resulting in a rather intensive exploitation of the known reservoirs,
to the print that the Government considered adviseble to encouragse
the discovery of new oillpools by giving out new concessions to the
011 Companies interested in Venezuela.

The Veneszuelan Government asked, rather unoffitially, to so-
me 01l companies to present 2z list with the concessions they were
interested on, and the special advantages tkey were willing to offer
in order to obtain those concessions. The Venezuelan Government was,

thus, in position to elg?orate a plan by which the different and of-



ten conflicting interests could be harmonized with the interest
of the Country, and new concerns attracted to the Venezuelan
field.

Larly 11 1944 the Venezuelan Government asked again the
interested concerns to submit new and definitive propositions,
which were considered by the Government on the light of the f(o-
‘lluwing rules:

1°) To give extense sxplioration concessions in areas of
little or no development, or in areas enterely renounced by for-
mer concessionaires (Barinas, Portuszuesa, Apure, Té&chira, Falcédn,
western and southern coast of Lake Meracaibo, and Federal Territc-
ry Delta Amacuro).

2°) To considere with preference, in these explaration
zones, the propositions of new companies and of existing ccnceras
with comparatively small acreage in Venezuela,

%%) To distribute evenlly exploitation concessions and
National Reserves in the better known areas among all the appli=-
cants, trying always the obtain the best terms and conditions.

4°) To try to obtain from the free areasllocated near the
producing zones tha—best posgible advantages.

5°) To stablish, according to the best hypotesis regarding
the 01l possinblities of each zone, certain relation-ship between
the increase of the initial exploitation tax and the subsequent
periodiec taxes.

6°) To demand in every case, as an essential condition,
the stablishement of refineries in Venezuela, or the obligation
to refine in Venezuela at least 10% of the crude extracted from
the new concessions,

7°) To demand that the oil produced in these new conce-

ssions and not refined in Venezuela, should be shipped straight
66



to the consumption centers, and not refined in the vieinity of
the coast of Venezuela.

8¢} To meintain a certain proportionality between the
areas Biven to the different groups and thc potentialities of tho-
se groups, in such a way as to assure to the exploitation compani es
enough reserves to continue the rithm of their operations, avoiding
the concentration of land in & few hads, thus favoring the smaller
companies operating in Venezuela, or the new companies willing to
enter the Venezuelan field,

All the new concessions will have an initial exploitation tai
varying from Bs. 8,00 to Bs. 2,260 per hectare, and royalties ranging
from 16-2/3 to 33-~1/3%. It is expected that about 50% of the new
concessions will pay a high cast initial tax and the other 50% a high
royalty.

It is expected that the mentioned initial exploitation taxes
will reach the figure of Bs. 209.000,000 of which the amount of
127,000,000 will be paid before the middle of 1946, and the rest
during the years of 1947 and 1948. The sbove figures are not in-
cluding the ordinary sprracataxes which in 1948 are expected to
reach Bs, 40.000,000 per year, nor the additional income which may
come from higher royaitiea.

The total income of the Venezuelsn Trasury durihg the year
of 1944 reached the amount of B, 541.000,000 and the total expendi-
tures wereé slightly over Bs, 409.000,000. The Balance remaining in
the Trasury in April 15th. reached the figure of Bs. 238,499,000
against Bs. 24,952,077,15 of public debt. Based on the solid situa-
tion of the National Reasury, the President announced for 1345 a re-
cord Budget of proposed expenditubes amounting to Bs. 494,900,000,

The Fresident stated that this solid situation has b:en res-

ched by the application of the income tax and by taxes on the Petro-
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leum industry, in spite of certain reductions on custom's taxes
and other indirect taxation, which he estimatad at about Bs,
41,000,000.00. He mentioned the fact that the custom's duties
collected in 1944 represent no more than 41% of the nominal va=-
lue of the merchuudise, while in 1939 they represented 61% of the
same value.

He stated that the tendency to higher cost of living has
been checked by the various control organisms created during the
present emergency, énd that the index prices of 1944 show only an
increase of 2% on the index prices of 1943,

The direct influence on prices by the inorease of circulating
money hss beon checked by the sterilization in the Treasury of a
part of the reserxe funds. Due to these direct measuresz the diffe-
rence in adquisitive pcwer between the Bolivar and other currencies
- has bee decreasing to a satisractory point, from which the Bolivar
may face confidently the probable readjustment of the deflationary
post=-war period.

I am expecting to be eble to writte next week about the aé -
tivities of the Ministerio de Fomento, & summery of which was presen-
ted to the Congress, inmediately efter the President's speech,

Very truly yours.

T Clemente Gonzé&lez de JUENa .-

CC/“?. B. Jayredc -
cGdeJ/cjm,.~
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~Letter N° 7=

Caracas, May 12th. 1.945.-

The Superior 01l Coe.

930 Idison Bldg.

Los Angeles - California.
U. Sl A'

Attention: Mr, John :, Hale.-

Dear 3irs:

Under & sgparate cover, by ordinary meil, I am sending
a copy of the Memorias del ¥Miristerlo de Fomento, important
document incluvding among others, a summery of the Petroleum
activities in Venezuela during 1.944,

Following is & extrect of this document:

Conversion of ccncessions: Turing the year of 1.944,100%

of the exploretion ccncessions .and 99.8% of the exploitation
concessions existing in Vauezuela.were converted, purged, or
otherwise incorporated to the 1943 Petroleum Law. These con-
cessions can be suﬂdivided as follows:

a) Caverted concescions.

Exploitetion concessions 4,299,858,1699 hectares
Exploration-Exploitation 110,602.,0600 hectares
Areas to be selectéd B844,488,7500 hectares

b) Adapted concessions.

Ixplcitatiun concessions 208,442,€400 hectarcs

¢) Purged ccaicessions.

Exploitation concessions 3,062,715Z nectares
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d) Concessions which were not adapted or purged

and therefore are not under the 1943 Petroleum

Law,. -
Exploitation concessions 9,986.7100 heotares

e) Applications for conversion or purge re jected

by the Government.=-

1
Explo#%ation concessions 272,111.0000 hectares
Exploitation concessions 4,081.,7107 hectares

f) Total income from conversion etc, in 1943-1944.-

Bs. 75,601,082.00

New concessions: Following the criterium expressed by the
President, and commented in my last letter, the Government ac-
cepted the applications of several oil Companies on new conce-
~ gsions. The Government expects to grant a total of about
5,147,000.0000 hectares of exploration land and about
1,437,000.0000 hectares of exploitation land with initial ex-
ploitation taxes varying from Bs, 8,00 to Bs, 2,260.00 per hec-
tare and royalties from 16-2/3% to 33-1/3% of the crude oil
extracted., Following is the distribution of the concessions
given to Jan, 1945,

Exploration-exploitation concessions.-

Barnsdall South American Corp. 62,457.00 Heotares
Texas Petroleum Co. 26,270.00 "
S.A. Petrolera Las Mercedes - 109,850.00 i
Richmond Explo. Co. 1,145,000.00 i
Caracas Petroleum S. A. 179,500.00 >
Mene Grande 0il Co. 20,000.00 e
Socony Vacuum 0il Co. 1,379,527.00 ”
Venezuelan Atlantic Refining Co. 43,200.00 il
Sinclair 011 Co. 361,142.26 i
Creole Petroleum Corp. 437,392.85 %

Total during 1944 5,764.,339.11 Hectares
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Exploitation concessions,.=-

Creole Petroleum Corp. 22,295.50 Hectares
Venezuelan 0il & Transport 82,338.00 "
Mene Grande 0il Co. 7,710.00 .
Socony Vacuum 0il Co. 2,147.11 "
Venezuelan Atlantic Refining Co. 19,295.00 »
S. A. Petrclera Las Mercedes 3,242.42 "
Venezuelan 0il concessions 60,410,.85 "
Richmond Exploration Co. 149.41 "
Total during 1.944 197,588,229 Hectares
—_——
National Reserves and Sobrantes.-
Creole Petroleum Corp. 37,757.83 Hectares
S.A. Petrolera Las Mercedes 111,285,97 -
Socony Vecuum 011 Co. 35,7563.70 »
Venezuelan 01l & Transport 39,502,78 "
Caracas Petroleum 15,103.84 o
Richmond Exploration Co. 733,20 "
Texas Petroleum Co. 36,657.04 o
Venezuelan Atlantic Refining 56,187.20 e
Mene Cirande 0il Co. 141,665,011 K

Total during 1.944 474,646,57 Hectares

Concessions renounced: During the year of 1944 several

companies renounced about 20,276.6809 hectares,

Concessions declared extinct: The Government declared

extinot a total of 24,699.5800 hectares of exploitation conce-
ssions and 40,000 hectares of exploration land.

Total of concessions existing in Venezuela by the end of

1.944. - _

By December 3lst. of 1.944 were existing in Venezuela
5,177,466.2970 hectares of exploitation concessions, 3,874,941.1700
hectares of exploration-exploitation concessions, and 835,175.000
heotafea in Jots to be selected. Following is the dgbrimation of

these concessions by companies:
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iExploitation i Exploration Lots to be

] selected
Caracas Petroleum 52,359.5600] 226,452,0600!
Cfa. Consolidada de Petréleo 8‘75,?13.3665i 49,150,0000
Gulf of Maracaibo 3,000.0000'
International Petroleum Co. 6,133.,2450 !
The Caribbean Petroleum Co. 47,906,0858: ,
N, V. Nederlandshe 0lie Maatsppi] 23,938,9490
The Venezuelan 0il Concessions 472,90?.9974{ :
Coro Petroleum Co. 18,568,9400 i
Venezuelan Atlantic Refining Co. 91,299.9052" 43,200,0000:
Petroleum Investments (Overseas) Ltd.29,024.5850
Pantepec 0il Co. of Venezuela 127,347,9562 i
Mene Grande 0il Co. 899,068,4866 20,000.0000,
Socony Vaecuum 0il Co. of Vene~uela 184,833.4087 1,379,527.0000
California Petroleum Exploration Co. 11,503.4600
Seabord 0il Co. of Delaware 14,881.6000;
Vimax 0il Co. 4,589,93
Venezuelan 0il & Transport Co. Ltd. 144,060,6692 _
,enezuelan 0il Development Co. Ltd. 148,496.4221" .
S. A. Petrolera Las Mercedes 424,617.4290: 109,850,0000:
Compafifa Espafiola de Petrbleos S. A. 17,989,2600. i
The Colon Development Co. Ltd. 514,329,0766 !
orinoco 0il Co. S. A. 16,593.0000 I
Texas Petroleum Co. 94,903,5080. 28,270.0000!
North Venezuelan Petroleum Co. Ltd. = 2,900.0000, 401,962.0000
Sucesién Dolores L. de Bello R. 175.8400 .
Mara 0ilfields Corp. 3,689.0516
Esperanza Petroleum Corp. 69,198.2960 ' 14,500,0000
Creole Petroleum Corp. 1,243,334,3508; 437,392.,8500] 433,213.0000
Richmond Exploration Co. ¢,017.B&00?1.145,000.0000‘
Sun 0il Co. 5,221,.1800
Colonial Beacon 0il Co. 3,371.8000:
Monagas 0il Co. 7,000 .0000 !
Edward Elvy Robb 800,0000 |
Jarlos H. Maury : 2,186,7100' ;
British Controlled 0ilfields Co.Ltd. 3,062.7133' !
C.A. Fomento de Los Llanos : 138,200.6700
(e A La Pampa 60,371.2800 .
Juis Sire 9,871.6900
Barnsdall South American Corp. 62,457,.0000, -
Sinclair 0il Co. 361,142.26001

Totals 5,177,466.2970 3,874,941.1700 835,175.0000
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Petroleum production: The total crude production of Vene-

zuela reached the all time record of 40,865.766 cubic meters
(342,720,750 U. S. A. bbls,) showing an increase of 43.29% on
last year production. This increase 1s directly related to the
increase of ships available and to the decreasing danger of the
submarine campaign.

This production figure may be sudivided@ as follows:

State of Zulia 70.28%.-

Lagunillas 30.99%
T{a Juana 15.94%
Cabimas 11.09%
Mene Grande 4,55%
Bachaguero 2.97% "
El Cubo 2.,75%
La Paz - 1.42%
Others .57%
State of Monagas 16.08%.-
Quiriquire 4,64%
Jusepin 4.,42%
Sta.Béfibara 4.30%
Mulata 2.29%
Others 43%
State of Anzoétegui 12,64%.-
Oficina 5.67%
Guara 3.20%
San Jéaquin 1.46%
Others 2,31%

States of Guférico and Falcon 1%.-

The production by groups and companies may be subdivided
as follows:
Esso group 54.86%
Creole Petroleum Corp. 54.86%
Shell group.25.01%
Venezuelan 0il concessions 21.71%
Caribbean Pet. Corp. 4.55%
Colon Development Co. 2.75%
Gulf Group 15.34%

Fene Grande 0il Co. 15.34%
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Sincleir group 4.13%

Others

Cfa. Consolidada de Petréleo 4.13%

.66%

The above percentages are equivalent to the following

figures:

Creole Petroleum Corp.

Venezuelan 0il concessions
Mene Grande 0il Co.
Caribbean Petroleum Corp.
Cfa, Coasolidada de Petréleo

Colon Development Co.
Socony Vacuum 0il Co.

Central area Exploitation Co.
Texas Petroleum Co.
British Controlled Oilfields

Orinoco 0il Co.

S. A, Petrolera Las Mercedes

Total

22,419,472 Cubic meters
"

7,234,911
6,260,834
1,860,411
1,688,518
1,125,163
163,358
45,991
28,250
26,797
2,977
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"
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40,865,766 Cubic meters

The Venezuelan Production by fields may be subdivided as

follows:
Lagunillas
T{ia Juana
Cabimaa
Ofieina
Quiriquire
Mene Grand§
Jusepin
Sta. Bérbara
Guara
Bachaquero
El Cubo
Mulata

San Joaquin
La Paz

El Roble

12,663,890 cu/met.

6,512.252
4,533,241
2,315,411
1,895,092
1,860,411
1,807,034
1,757,813
1,307,196
1,214,800
1,125,163

986, 380

596,759

579,088

344,597

o

"
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Cumarebo

Leona

La Concepcién
Temblador
Guario

Sta. Rosa
Glica

Hombre Pintado
Sta. Ana

Mene de Mauroa
Rincén Largo
Yopales
Quiamare

Pueblo Viejo

Los Caritos

333,200 cu/met.,

220,805 "
215,869 "
172,782 "
114,812 "
107,496 "
48,546 "

45,991 "

43,162 "

26,797 "

25,061 "

21,497 "

21,404 "

12,897 "

3,189 "



Netick 2,977 cu/met. Las Mercedes 84 cu/met,
The exports of Venezuelan Crude reached the figure of
36,506,125 cubic meters and the export of refined products was
3,244,913 cubic meters. The bulk of exports was directed to
the Dutch islands of Aruba and Curazao.
The domestic refining operations reached during 1944 a
total of 4,161,645 cubic meters as follows:

San Lorenzo (Shell 1,749,495 cubic meters
Cabimas (Gulf) 29,832 4 ”

La Salina (Easso) 503,409 " .

El Cubo (Shell) 21,089 " "
Mene de Mauroa /British Controlled) 1,142 " "
Ceripito (Esso) 1,841,100 " -
Oficina (Gulf) 13,118 ' "
Guario (Socony) 2,466 . x

Drilling: Following is a summary of the drilling opera-
tions by fields and companieas. It shows a total of 402 wells
started during 1944 and an increcase of 161 wells on previous
year:

Mene Grande (Shell) - 8 wells - 4 producers - 2 abandoned
2 drilling

Mara (Shell) - 2 wells - 1 suspended - 1 drilling

Cabimas (Shell) - 1 well temporarely suspended

Catimas (Esso) - 10 wells - & producéra - 2 suspended

Bachaquero (Shell) 4 wells - 1 producers - 1 abandoned - 2 drilling
Conce-cién (Shell) - 3 wells - 1 producer - 2 abandoned

La Paz (Shell) - 25 wells - 22 producers - £ suspended - 1 drilling
Tarra (Shell) - 11 wells - © producers - 2 abandoned

Los Manueies -(Shell) - 1 well drilling

T{a Juana (Esso) 14 wells - 12 producers - 2 drilling

Lagunillas (Esso) - 33 ﬁ%lla - 30 producers - 3 drilling



Cumarebo (Esso) - 2 wells both abandoned

Jusepin (Esso) - 115 wells - 98 producers - 5 abandoned -
1 gas well, - 1 waiting - 10 drilling

Mulata (Esso) - 17 wells - 13 producers - 2 abandoned - 2 drilling
Temblador (Esso) - 3 wells - 2 producers - 1 abandoned

Boqueron N° 1 (Esso) - dry hole

La Cruz N° 2 (Esso) - suspended - dry hole?

Guara (Esso) - 28 wells - 23 producers - S drilling

Guara (Mene Grande) - 37 wells - 32 producers - 1 dry - 4 drilling

Yopales (Esso) - 10 wells - 4 producers - 2 abandoned - 1 testing
3 suspended.

Santa Bédrbara (Mene Grande) - 23 wells - 17 producers - 6 drilling

Santa Barbara (Sinclair) - 47 wells - 40 producers - 3 gas wells
4 drilling

Oficina (Mene Grande) - 15 wells - 13 producers - 1 dry - 1 testing
Oficina (Esso) - 1 well - 1 dry

San Joaguin (Mene Grande) - 8 wells - 5 producers - 1 abandoned
2 drilliing

Pando N° 1 (Mene Grande) - dry hole

Santa Rosa (Mene Grande) = 1 well drilling

Netick N° 6 (Sun) - testing

Guario (Socony) - 3 wells - 3 producers

Guico (Socony) =~ 5’wella - 2 producers - 1 testing-2 drilling
Paricocal N° 1 (Socony) - dry hole

San Vicente N° 1 (Socony) - drilling

las Mercedes (S.A.P. Las lMercedes) - 3 wells - 1 producer -
1l dry - 1 testing

Manapire N° 2 - drilling
Texas N° 2 [Texas) - dryv hole
Rincén N°® 3 (Texas) - dr:1lling
0il reserves.~ The known il reservas of Venezuela at the
end of 1943 were estimated at 916,000,000 cubic meters, taking

into consideration the disc%%eries during 1944 it is estimated



now over 1,000,000,000 cubic meters. During the 28 years of oil
history Venezuela produced a total of less than 500,000,000 cubiec
me ters.

Comparing the Venezuelan reserves with the total world's

reserves, it is believed that Venezuela rates as follows.

UeS. A 40% of the world's reserves
Rusia 11.5% " " Ly L
Venezuela 1idp™ v 3. .
Near East 30 L " -
Others e " " "

Agreements on new refineries.-

The Government celebrated an agreement with the Mene Grande
01l Co. to stablish in Venezuela & new refinery with a capacity
no less than 20,000 bbls. per day, and a similar agreement with
Sinclair for a refinery of about 35,000 bbls. per day. Both
plants should be in opereation before January lst. of 1.951.

Lower taxes for the British Controlled.-

Taeking into consideration the firancial situation and the
cost of production of the Britiéh Controlled oilfields the Vene-
zuelan Government acting by the Authority of Art. 41 - 1° of the
Petroleum Law lowered the rdyalty to be paid by the said Company
to 4% of the crude—oil extracted instead of the usual 16-2/3%.

Agreements to_determine the values of different oils.-

The Government celetrated agreements to determine the value
of the oils extracted with the following companies: The Venezue-
lan 0il Concessions I.td., The Colon Development Co. Ltd. The
Creole Pet. Corp. The Mene Grende 0il Co. The Texas Petroleum
Co. and the Oriroco 0il Co.

Ixonerstions of cuctom's duties.-

‘he Government extended some exonerations of custom's duties
to cer.aln oil companies aes follows:

8ocony Vacuum Bs. 320,989.01

Mene Grande 77 v 361,331.10



Creole Petroleum B. 2,633,608.35

Congclidada 2 1,104,728.85
Orinoco 0il Co. " 30,653.90
S.A.Petrolera Las Mercedes " 1,841.35
Texas Co. " 78,420.20

Pipe-line agreements.-

The Government aproved the tariffs on oil trensportation
by pipe-lines of the Mene Grande system (Leona, Guara, Oficina,
Santa /ina, San Joaquin, El1 Roble, Anaco, Sta. Rosa, and Quiama-
re to Puerto La Cruz) and of the Creole's systems Mulata to Ca-
ripito, and Temblador to Boca Uracoca.

Very truly yours,

T Clemente Gonzalez de JuAna.-

cc/W. B, Jayred.

CGdeJ/cjm.-
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Letter N° 74.-

Carccus, June £nd, 1l,394D,-

The Superior 0il Co.

930 Edison Rldg.

Los Angeles - Cslifornia.
U. S. A

, Attention: Mr. John L. Hale.

Dear Sirs:

You probably noticed that my correspondence has been late-
ly somewhat sporadic. This is due to the fact that, taking advanta-
ge of the dry season, I am doing some field work in the interior and
I come to Caracas only for urgent office matters, I am writing this
letter in one o: these trips. I expect the meutioned field work will
be completed by the end of June or & the most in the first week of
July and from there on I will be able to continue my correspondence
as before.

In any cese the Petroleum activities, as far as the Govern-
ment is concerned, have been slowed up and somewhat postponed by the
political problems resulting from the Congress sessions, which end in
July. The oil companies are very active with their rutine work but
no outstanding results can be mentioned.

hgreement between the Government and the Creole on evaluation

&f the Guera crude.

Due to the fact that aditional development done in the field
of Guara (Anzoétegui) modified substantiaslly the gravity of the crude
oil produced by that field, the Government and thke Creocle Pet. Corp.
agreed to modify the basis for evaluation of that cruae.

Up to now the Guara crude oil was considered comparable to
West Texes 0il of 32.5° API but henceforth the Guara oil ﬁroduced by

Creole will be considered comﬁfrable to a fifty fifty mixture of olls



from Tast Texas 39° API and “est Texas 37.5° API, with e resulting
gravisty of 35,75 ATl.

Netionel Reserves tc the Veonezuelan 011 & Transport Co.Ltd.

The V.0.T. (Shell) obteined the Naticnal Reserves and the
Sobrante of ccncession "Resguardos de San Yablo”, and the Natioral
Reserves anéd the Sobrante of concession "Guacharacas, Los Tangues y
“Javillar®, both located in Distriet Cazigel, State of Anzodtegui,
at the price of Bs. 50.00 per hectare. Thé National Reserves of con-
cession "Cazigal N° 2" in District Cagigal, Stete of Anzodtegui at
Bs, 65,00 per hectare.

National Reserves to Socony Vscuum,=-

The Socony obtained the National Reserves of concessicn
"lLote B", District Cedefio, State of Monagas, with a royalty of 20%
of the crude oil extracted.

National Reserves to the Mene Grande 0il Co.-

The lMiene Grande obtained the National Reserves of concession
"Freites N° 23", District Freites, State of Anzoétegui, at the price
of Bs. 100,co0 per hectare.

National Reserves to the Venezuelan Atlantic Refining Co.-

The Atlantic oﬁfained the norther part of the National Re-
gerves of concession "Zaieza-g", District Zaraza, State of Guérico,
at tke price of Bi. 150,00 per hectare, The National Reserves of "Za-
raza-8", District Zaraza, State of Gufrico at the price of 3s. 200,00
per hectare. The National Reserves of "Guarico-9", District Zaraza,
State of Guérico, at the price of Bs, 100,00 per hectare. The Natio-
nal Reserves and the Sobrante of "Valle-7" District Infante, State
of Cufrico, at the price of B. 150,00 per hectere. The National Re=-
serves and the Sobrante of concession "Ipire-2", Cistrict Zaraza,
State of Gufrico, &t the price of &, 100,00 per hectare,
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National Reserves to the Phillips Petroleunm.-

The Phillips obtained the Nationmal Reserves and the Sobran-
te of concession "Guere-2" and the National Reserves and the Sobrante
of concession "Guere-3" and "Guere-5", District Aragua, State of An-
zoAtegul, at the price of Bs, 10,00 per hectare plus 25% royalty, and
the usual refining oblizations. The National Reserves and the So-
brente of "Zona Freites N° 43", District Aragua, S;ate of Anioétegui
also at the price of Bs., 10,00 per hectare plus 25% royalty. Part of
the National Reserves of "Lote V-102" at Bss 10,00 per hectare and
25% royalty located also in District iragua, State of Anzoédtegui.
The National Reserves and the Sobrante of concession "Bajo Grande"
District Aragua, State of Anzodtegui at Bs. )0,00 per hectare and .
25% royalty. The Netional Reserves and the Sobrante of "Roble Que-
mado"™, District Aregua, State of Anzodtegul at the price of Bs. 10,00
per hectare piuvs 25% royalty. The National Reserves and the Sobrante
of concession "Guere-4", and of concession "Guere-l", District Aragua,
State of Anzodtegui. at the price of B, 10,00 per hectare plus 25%
royalty. Part of the National Reserves and the Sobrente of concession
"Aragua N° 2", District Aragua, State of Anzodtegul, at the price of
Bs, 10,00 per Lectare plus 25% royalty.

National Reserves to the Sinclair 0il.-

The Sinclair obtained the southern part of the National Reser-
ves and the Sobrante of concession "Zaraza-9" District Zaraza, State
of Guérico, paying 20% royalty on tre crude extracted.

Applications from the Venezuelan Oil & Transport accepted.-

The Government acdepted the applications of the V.0.T.
(Shell) on parcels AN-142, and AN-143, commented in my letter N° 686
dated Feb., 24th., The V.0,T. will pay an intial exploitation tax of
Bs. 50,00 per hectare,

Applications from the Richmond Exploration Co. accepted.-

81 The Governrent aceepted the application made by the Richmond
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on exploration lot "Zulia-50" oo mept=2d before o1 the basis of an
initiel exploitation tax of 2. 18,00 ocr hoct.rr and the known re-
fining otlirations.

adpiications from the Cfa. Consolizsda de Fetréleos on

exploitation concessiong.-

3 ..

The Consolilzda de Fetrbieos (3inclair) foled in anplica-
tions on the followinz lots of cxploitation concessions: parcel
C-103-A with 6 hectares, parcel C-104-1 with 338 hectares, percel
£-104-2 with 50C hectares, parcel C-104-3 with 336 hectares, and
parcel C-104-4 with 50C hectares. All the above parcels ame loca-
ted in District Mcturin, State of YMonugas.
Coiments: &3 ycua may observe in the enclosed sketch these
parcels are located near someé other Consolidada'S concessions, =ouh-
east of Jusepfin., Although all that avrea is a vossible oil lend thezfj/;/

recent feilures of La Cruz N°® 1 and N° 2 wells, and the still more

recent failure of Maturin N° 5 wildcat are rether discouraging for

that particular locality.

These parcels are unguestionable out of the Jusepin shore
lipne:proper end they fell in the next line of folding southward, which
up to now has not materialize in commercial production.

Concessions rehounced.—

The S.A.Fetrolera Las lMercedes renounced parcels denominated
Valle 35-1 to Valle 35-8 of concession VALLE-35, parcels Valle-41-8 to
Valle 41-10 of concession VALLE-4l, parcels Valle 43-8 to Valle 43-10
of concession VALLE-43, parcels Velle 45-7 to Valle 45-10 of concession
VALLE~-45, parcels Valle 49-8 to Valle 49-10 of concession VALLE-49,
parcels Velle-51-1 to Velle -5110 of concession VALL¥-51, parcels Va=
lle 53-1 to Valle 53-10 of concession Vi 1.E-53, parcels Valle-=55-1 to
Valle 55-10 of concession VALLE=55, percels Velle 63%-1 to Valle 63=4
of concession VALLE-63, parcels Dakoa 52-12 toc Dakoa52-15 of concession

DAKCA-52, purcels Dezkoa 54-11 end Lakoa 54-1Z of concession DAKOA-54,



parcecls Valle 37-5 to Valle 37-10 cof cencession VALLE-37, parcels
VYalle S7-1 to Velle S7-5 of concession V.JILE £7, percels Vista 1

to Vietz 10 of concession TURRA VISTA ¥ LAZ 2ATCLS, parcels Ras-

ti I to Rusti 4 of concession ILO3 RASIUNOS Y 7. TT3KE, parcels
abler 1 tc A ler 4 of concession POSESION P ™ .YRA, and varocels

Testo-1 to T:sto-2 of concession LUE TIEETUSt/all of them located
P
in District Infante, 3tate of Guirico. (,L//
Comments: Some of these neorcels ars located in the vici-

nity of dry hole Machate N° 1, and all of them in the tar-oil belt

of southern Gu”rico. Under the actual trend of exploration these
parcels should had been rencunced long ago, in order to avoid taxes.

.,  Concessions declared extinct.

The Govern~znt declared the caducity of parcels Bures N° 1,
N° 2 and N° 3 of the hational Reserves of concessiocn Zona G de Guiller-
mo Lugue, District Sucre, State of Zulia, due to lack of payment of
taxes for more than three ycars,

Very truly yours,

Clemente Gonzalez de Jusna,

cc/ W.B.Jayred.-
Enclosures: 1 Sketch map.-

CGded/cjim.-
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Letter N° 75.-

Caracas, June 16th. 1.945.-

The Superior 0il Co.

930 Edison Bldg.

Los Angeles - California.
U. Sl Al

Attention: Mr. John D. Hale.-

Dear Sirs:
Following are the most recent developmentfin land adqui-
gsition by various 0il Companies:

Netional Reserves to the Soccny Vacuum 0il Co.-

Socony Vacuum obtained a rart of the National Reserves
of concession ONADO N° 2, District Maturin, State of Mouagas, with
the obligation to pay 20% royalty.

National Reserves to the Cia. Consolidada de Petréleoc.-

The Consolidada (Sinclair) obtained the Netional Reserves
of concession PALMA N° 4, District Maturin, State of Monagas, with
the obligation to pay 20% royalty.

National ReServes to the Venezuelean 0il & Transport Co.Ltd.

The V.0.T. .(Shell) obtained the Sobrante of concession LAS
RATICES and the National Reserves of co.icession CAGIGAL N° 3, both lo-
cated in District Cagigal, State of Anzoédtegui, at the price of Bs,
65,00 per hectare. The National Reserves of concession ZARAZA-S,
District Zaraza, State of Guérico, at phe price of Bs, 175,00 ®r hec-
tare. The National Reserves and the Sobrante of ZARAZA-Z2 at the
price of Bs, 75,00 per hectare.

Naticnal Reserves to the S.A. Petrolera Las Mercedes.-

The ¢.A. Petrolere Las Mercedes obtained the National Re=-
serves of concessions VALLE_3, VALLE-5, DAKOA-4, DAKOA-8, and DAKOA-

84 10, located in District Infante, State of Guérico with the obligation
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to pay 21-2/3 per cent royvalty. The Netional Keserves and the 3o-
brante of concession DAKOA-8, District Infante, State of Guérico,
with the obligation to pay 21-2/3 per cent royalty.

National Reserves to the Phillips Venezuelan 01l Co.-

The Phillips obtained the Sobrante of concession SAN VIe
CENTE, BRAZ0O DE CINCO, ETC., in District Aragua, State of Anzoédte-
gui, at the price of . 10,00 per hectare and 25% royalty.,

National Reserves to the Creole Petroleom Corp.

The Creole obtained the National Reserves and the Sobran-
te of concession DAKOA-12, and the National Reserves of LAS VILLAS
located in District InTante, State of Guérico, at the price of Bs,
200,00 per hectare., The National Reserves of concession VALLE-1l,
at the price of Bs. 200,00 per hectare.

National Reserves to the Sinclair 01l Co.-

The Sinclair obtained the National Reserves of Qonoession
SAN PABLO, and the National Reserves of concession MARON N° 6, both
in District Maturin, State of Monagas with the obligation to pay
20% royalty. The National Reserves of concession PALMA N° 1 and
the Sobrante of MARON N° 5, also in District Maturin, State of Mo-
nagas, with the oblié;tion to pay 20% royalty. The National Reser-
ves and the Sobrante of concession ONADO N° 5, District Maturin,
State of Monagas with the obl igation to pay 20% royalty. The Na-
tional Reserves of LOTE V-59, District Freites, State of Anzoéte-
guil and the National Reserves of LOS ROBLES, District Miranda, Sta-
te of Anzofétegul with the same 20% royalty. The National Reserves
of conccssion SIMON, District Aragua, State of Anzoédteguil, with the
obligation to pay 20% rovalty. The National Reserves of LA CANDELA-
RIA, District Maturin, State of Monagas, with the oblisation to pay
20% royalty. The National Keserves of concessions FREITES-4l and
FREITES-42 and the Sobrante of the last one with the obligation to

pay 20% royalty. The National Reserves and the Sobrante of SANTA



JUANA, District Mirande, State of snzodtegui, at 20% rovalty. The
National Reserves and the Sobrante of ONADO.3, Distriet Maturin,
State of Monagas, at 20% royalty. The National Reserves of PICAPI-
CAL, District Miranda, State of Anzodtegui at 20% royalty. The Na-
tional Reserves of CORDZAL & MACO UNARE, District Mirenda, State of
Anzodétegul at 20% royalty. The National Reserves of concession FREI-
TES N°® 14, Districts Freites & Aragua, State of Anzodtegui at 2V%
Royalty. The National Reserves of ARAGUA N° 14, District Aragua,
State of Anzodtegul at 20% royalty, and part oflthe National Reser-
ves of MEREYAL, HATO NUEVO & SAN FERNANDO, District Aragua, State of
Anzoategui, also at 20% Royalty.

Applications from the Cfa. Consolidada de Petréleo on ex-

ploitation concessions.

The Consolidada (Sinclair) filed in applications for the
following exploitation parcels: C 105-13 with 377,50 hectares, C llo-6
with 500 hectares. C 110-7 with 500 hectares, C 110 with 500 hecta-
res, C 110-9 with 500 hectares, C 110-10 with 321,50 hectares, and
C 110-11 with 125 hectares.,

. All the above parcelsare located in District Maturin, Sta-
te of lMonagas.

Comment s : QOU may observe in the enclosed sketch that all
these parcels are concessions recently renounced becasuse they were
cocnsidered to be too-far south into the Nonages becsin., The actual
tendency of most of the oil companies in the State of Monagas is to
look for production in the La Pica store-line (Jusepin-Sta. Bérbsra
trend) or to investigate the possibilities of the pre-La Pica for-
mations in the northern area. Only Sinclair is stepping rather
strorgly toward the south where oil accumulation may be expected
from anticlinal structures.

It should be menticned agzin that the exnloration of these
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anticlinal structures brought so far nothing but dry gas wells or E
total failures. Among them are the following dry holes: La Pica

# 1, Maturin # 1 to Maturin # 5, Las riedras # 1, La Cruz # 1, and

La Cruz # 2, and El1 Lirial # 1, all these are fairly recent, and so-
me of them very recent, tests drilled on geophyvesicel highs.

Avplications from the Mene Grande 0il Co. on exploration

concessions.

The Mene Grande 0il Co. made the following applications
for exploration concessions: "Lote V-534" with 8,550 hectares in
Districts Obispos, Rojas and Sosa of the State of Rsrinas and Dis-
trict Mufioz of State of Apure, "Lote V-535" with 10,000 hectares
in Districts Obispos, Stete of Barinas and Mufioz, State of Apure,
"Lote V-536" with 10,000 hectares in Districts Mufioz, State of Apu-
re and Sosa, State of Barinas, "Lote V-537" with 8,544 hectares in
District Mufioz, State of Apure, "Lote V-538" with 10,000 hectares in
District Mufioz, State of Apure, "Lote V-539" with 10,000 hectares in
District Mufioz, State of Apure, "lLote V-540" with 10,000 hectares in
Districts Muficz, State of Apure and Sosa, State of Barinas, "Lote V-
541" with 8,950 hectares in Districts Mufioz, State of Apure and Sosa
State of Barinas, “Loté-V-SQZ" with 8,600 hectares in Districts Mu-
floz, State of Apure and Sosa, State of Barinas. "Lote V-543" with

6,800 hectares in District Mufioz, State of Apure and Sosa, State of

Barinas, "Lote V-544" with 8,560 hectares, District Mufioz, State of

Apure, "Lote V-545" with 10,000 hecteres in District Mufioz, State

of Apure, "Lote V-546" with 7,850 hectares in District Mufioz, State

of 4pure, "Lote V-547" with 10,000 hectares in District Mufoz, State
of Apure, "Lote V-548" with 10,000 hectares in District Mufioz, State
of Apure, "Lote V-549" with 5,800 hectares in District Mufioz, State
of Apure, "Lote V-550" with 10,000 hectares in District Mufioz, State
of Apure, "Lote V-551" with 10,00C hectares in District Paez, State

|
1
|
of Apure, "Lote V-552" with ¢,500 hectares in Districts Psez and {



Mufioz, State of apure, "lLote V-553" with 10,000 hectares in District
Péez, State of Apure, "Lote V-554" with 10,000 hectares in District
Pdez, State of Lpure, "ILote V-555" with 9,900 hectares in District
Pdez, Stete of /pure, "Lote V-556" with 9,321 hectares in District
Pfez, State of Apure, "Lote V-557" with 5,965 hectares in District
Pdez, State of Apure, "Lote V-558" with 10,000 hecteres in District
Péez, Stale of Apure, "Lote V-559" with 10,000 hectares in District
Pdez, State of Apure, "Lote V-560" with 8,500 hecteres in District
Pdez, State of Apure, "Lote V-561" with 8,000 hectares in District
Péez, State of Apure, "Lote V-562" with 7,000 hectares in District
Pdez, State of Apure, "Iote V-563" with 9,168 hectares in District
Péez, State of Apure, "Lote V-564" with 1,047 hec‘ares in Districts
Pdez, Stete of Apure, and Pedraza, State of Barinas, "Lote V-565"
with 3,880 hectares in District Pdez, State of Apure, "Iote V-566"
with 10,000 hectares in District Pdez, State of Apure, "Lote V-567"
with 10,000 hectares in District Péez, State of Apure, "Lote V-568"
with 10,000 hectares in District Pdez, State of Apure, "Lote V-569"
with 9,140 hectares in District Pdez, Stete of Apure, "Lote V-570"
with 7,825 hectares in District Pédez, State of Apure, "Lote V-571"
with 9,900 hectares iﬁ‘Distriot Péez, State of Apure, "Lote V-572"
with 9,300 hectares in Distrioct Pédez, State of Apure, and "Lote V-573"
with 7,900 hectares in District Pdez, State of Apure,

The Mene Grande offered to pay Bs. 18,00 per hectare as ini-
tial exploitationtax on those exploitation parcels selected in these
lots, and the usual refining obligations.

Comments: With these concessions the Mene Grande also en-
ters in the Barinas-Apure basin., The Creole is the only big Company
which does not show any interest in this ares. Up to now no develop-
ments have taken place which mey influence one way or the other the

speculative gharacter of this basin, The price offered by the Mene
88



Grande is the usual one for this vicinity.

Transference of concessions.-

Parcels denominzted Dakoa 136.1 to Dakoa 136.10, located
District Infante, State of Guérico heve been transfered from the Ma-

napire to the Sinclair 0il Co.

Very truly yours

“Clemente Gonz&lez de Juana,

oc/ W.B. Jayred.

Enclosures: 1 Sketch map.- 89
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Litter N° 76.-

L

Caracas, June 30th., 1.945,.-

The Superior 0il Co.

930 Edison Bldg.

Los Angeles - California.
U. S. A,

Attention: Mr. John D, Hale.-

Dear Sirs:

National Reserves to Socony-Vacuum,.-

The Socony obtained the National Reserves of concession
ONADO N° 1, District Maturin, State of Monagas with the obligation
to pay 20% royalty. Part of the National Reserves of concession
ZAMOA N° 94, District Barinas, State of Barinas at Bs, 20,00 per
hectare. The National Reserves of LOTE-F and LOTE-A, District Ce-
defio, State of Monagas, at 20% royalty. The National Reserves of
TRAVIESO N° 1, Districts Piar y Cedefio, State of Monagas at 20% ro-
yalty. The National Reserves of FREITES-15 and 16, District Frei-
tes, State of Anzodtegui at Bs. 50,00 per hectare, the National Re-
serves of concesaioﬁ "El Diezmero, Caflo Lergo y Las Aguaditas" also
in District Freites at Bs. 50,00 per hectare and part of the Nat.o-
nal Reserves of LAS ADJUNTAS, District Freites, State of Anzoédtegui
at Bs. 75,00 per hectare.

All the above concegsions are subject to the known refiQ
ning obligations.

National Reserves to the Creole Petroleum.-

The Creole obtained part of thz National Reserves of con-
cession CONDOR N° 5, District Peri j&, State of Zulia at Bs. 40,00

per hectare, 90



91

e A, T

National Reserves to the Venezuelan Cil & Transport Co.Ltd,

The V.0.T. (Shell) obtaineé the W:tinnal Recerves and the
Sobrante of concession SAN ANTONIO, District Cbéigal, state of an-
zodtegui, at the price of K. 65,00 per hectare. The National Re-
serves and the Sobrante of concession MONTIVIDEC, District Cagigal,
State of inzoftegul at the price of f3. 65,00 per hectare., The Na-
tional feserves of concessicn Potrero de sabsna Grande, Distrioct
Cagigal, State of Anzoétegui at the price of . 65,00 per hectare,
The National Reservea of CAGIGAL N°® 6, District Cagigal, State of
Anzodtegui, at the price of Bs. 65 per hectare. The National Reser-
ves and the Sobrante of LAS RAICES, District Cagigal, Anzoétegui,
at the price of Bs, 65,00 per hectare. The National Reserves of “CA=-
GIGAL N°~é, District Cagigal, Anzoédtegui, at t'.e price of Bs. 65,00
pér hectare. The National Reserves of concession CAGIGAL N°® 22, Dis=-
trict Cagigal, Anzoétegui, at the price of Bs. 65,00 per hectare.

National Reserves to the Phillips Petroleum.-~

The Phillips Venezuelan 0il Co., obtained the following
lots:

The National Reserves and the Sobrante of concession SAN
FRANCISCO, District Aragua, State of Anzodtegui, at the price of Bs.
10,00 per hectare and 25% royelty. Part of the National Reserves
of ARAGUA N° 5, District Aragua, Anzoédtegui, at the price of Bs. 10,0
per hectare plus 25% royalty. The National Reserves and the Sobran-
te of concession CARNE SECA, District Aragua, State of snzoédtegul
at Bs. 10,00 per hectare plus 25% royalty. The National Reserves and
the Sobrante of concession SAN VICENTE, BRAZO DE CINCO, ETC., at the
same price.

National Resei'ves to the Sinclair 0il.=-

The Sinclair 0il obtained the Sobrante of concession "Me-
reyal, Heto Nuevo y San Fernando", the National Reserves and the So-

brante of "Lote V-105" and the National Reserves of "ZONA ARAGUAN®6



all located in District aragua, State of Anzoétegui, at 20% ro-
yalty.

Agreement between the Venezuelan Government and Socony-

Vacuum,.=

The Socony Vacuum celebrated an agreement with the Vene-
zuelan Government in order to evaluate the crude oil produced in
the fields of Guario, Anaco, and Glico.

To the effects fo Taxation the crude oils of Guario and
Anaco are considered equivalent to East Texas 0il of 39° API and
the crude produced in GUico is considered equivalent to a fifty
fifty mixture of East Texas Oil of 39° API and West Texas oil of
32.5° API. These will be considered the "Reference orudes",

The value of the "Reference crudes" will be the monthly
average of posted vrices for such crudes plus the shipping expen-
ses to the loading station of the Gulf Coast,

The differences in gravity between the Venezuelan crudes
and the "reference crudes" will be computed at § .002 for each
1° API and per barrel of oil.

From the value of the Venezuelan crude in the Venezuelan
port thus obtained it shall be deducted the expenses of transporting
the oil from the préducing field to the shipping terminal, and as
the Socony Vacuum has not corstructed pipe-lines for transporting
his own oil, the deductions for this concept will be equal to the
amounts paid by Socony Vacuum to the stablished pipe-lines. 1In no
case the deduction for transporting the ocrude shell exceed of Bs,
.005 per cubic wmeter and kilometer (1 barrel equal .158988 cubic
meters).

The value of the Venezuelan 0il in the producing field
shall not be considéered lower than the minimum prices fixed by Art.

50 - 2° - ¢) of the Petroleum Lew,.
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Applicautions of the Venezuelan ..tluntic accepted by the

Government.-

The Venezuelan Goverrment accepted the anplications of
the Atlantic orn exploration lots FLACER-5, 6, 2nd 7 commented in
my letter N° 67 of March Zd., 1.945.-

The Atlantic will pay for these Tols B, 75,00 per hecta-
re of initiael exploitetion tax ard will have the known refining
obligations,

Application of the Texas Co. eccepted.-

The Venezuelan Yovernment accepted the application of the
Texas Petroleur Co. on parcel Sotil-36, District Sotillo, State of
Monagas, at the price of &s, 7,00 per hectare of initlal exploitation
tax plus the usual refining obligations (See letter N° 67).

Applicetions of the Venezuelan 0il & Transport Co. (Shell)

accepted.-

The Venezuelan Government accepted the applications mede
by the V.0.T. on exploration lots CaS-1, 2, and 3, District Aragua,
State of Anzoétegul commented in my letter N® 56 dated Nov. 18th.
1.944, at the price of Bs. 50,00 per hectare of initial exploitation
tax. :

There weré also accepted the applications on exploitation
lots GU-12 to and including GU-18, commented in my letter N° 67,
at the price of Es. 50,00 per hectare plus the usual refining obliga-

tions.

Applications from the Sincleir Oil accepted.-

The Government accepted the applications of the Sinclair
0il Co. on exploitation lots denominated S109-1 to and including
5109-8, District Maturin, State of lNonsgas, commented in my letter
N° 58, with the obligation to pay 20% royalty.

The Government also accepted the applications cf Sinclair
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on exploitation lots S111-1 to and including S111-13, commented in
ny letter N° 66 of Feb., 24th., with the obligation to pay 20% ro-
yalty.

Applicntions from the Cia. Consoliduda de Petréleo accep-

ted.-

The Governnent accepted the applic~tions of the Consolida-
da (Sincleir) on exploitation lots C105-1 to C1l05-5, Cl06-1 to
Cl06-5, C1l07-1 to Cl07-5 with the obligation to pey 20% royalty.
These lots located in District laturin, State of lMoragas were com-
mented in my letter N° 58 dated Dec. 16th., 1l.944.

Applications from the FPhillips accepted.-

The Government accepted the applications made by the
Phillips Venezuelan 0il Co. on lots denomineted FILVEN-15, to FIL-
VEN-22 commented in my letter N° 69 of April 7th., at the price of

Bs, 100,00 per hectare of initial exploitetion tax plus 20% royalty.

Very truly yours,

Clemente Gonzdlez de Juana.

cc*W, B.Jayred.

CGdeJ/c jm.~ 24



Tetter N° 77.-

Caracas, July 7th., 1.945.-

The Superior 0il Co.

930 Edison Bldg.

Los Angeles - Culifornia.
U. S. A.

Attention: Mr. John D. Hale.-

Rates for transportation of crude oil by the Creole-Mene Grande

pipe line system and for loading in Puerto la Cruz.-

Te Mens Grande 01l Co. and the Creole Petroleum Corp. fixed
the following rates for transporting crude oil for outsiders in
their pipe line system.

e

Figures in bolivars per cubic meter (1 cub.met. = &7 bbls)

0ils not to exceed 250" Saybolt Universals at 37.78°C.

Rates to Puerto La Cruz Loading in Puerto La Cruz
From Leona field Bs, 2.35 Loading Bs. 0.60
" Guara field : ® 2.18
" QOficina field . - o
" Qficina tankfarm " 1.95
" Sta. Ana field " 1,95

" San Joaguin-El Roble " 1.75

" Anaco tank farm " 1.75
" Sta. kosa field " 870 |
" Quiamare field " 1.55
" Jusepin field nN 2.15
T Mulata field " 2.15

" Travieso tank farm n-o 195

The above charges do not include gathering of any oil.
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RULES APPLICABLE TC THE TARIFF

AND SERVICE OF TRANSPORTATION,

INTRCDUC TION

The Company shall take charge of the transportation of petro-
leum (as defined herein) of Senders (equally defined herein), from
the points irn the pipelines of the Company mentioned in the present
tariff, up to the Puerto La Cruz Terminal, end of its storage and
loading under the following terms and conditions:

l. Definitions:

(a) Petroleum

The term "petroleum™ used nerein is defined as the direct product
of petrocleum wells, or a blend of the direct and indirect products
of petroleum wells in a proportion in which the directi products or
the blend will not have a Reid vaporific pressure of more than 0.914
kilograms per square centimeter at 37.78° C.

(b) Cubic meter:

By cubioc meter of petroleum, for the purposes of this tariff, is
meant a net cubic meter of petroleum; that 1s, after making the due
deduction for basic s;diments, water or other impurities, and correc-
ted at a temperature of 15.56° C.

(e) Senders:

The term "Senders™ used herein is applied to private entities:
(1) who have no participation as owners in the pipeline and its
auxiliary facilities, and (2) those with whom the Company has not
contracted the obligation to transport petrcleum in compliance with
agreements made prior to the promulgation of the Law of Hydrocarbois
of March 13th., 1943.

Ze. QObligation to transport:

The Company is obligzated to receive petroleum only in the recei-

96



97

ving installations of the pipeline and only when there is an excess
of transportation capacity, and only up to a point of covering this
excess, By excess of transportation capacity, for the purposes of
this rule, 1s understood the cepacity of pipelines, storage facili-
ties, and other existing auxiliary facilities aveilable at the mo-
ment in which the Gender solicits transportation; that is to say,
the capacity which remains after covering thet required for the pe-
troleum belonging to the Company or other enterprises co-owners of
the petroleum end of the aforesaid installations, and for the pe-
troleum belonging to entities with whom the Company may have con-
tracted the obligation to tremsport petroleum, by means of agree-
ments celebrated prior Vo the promulgetion of the Law of Hydorcar-
bons of March 13., 1943, but only within the limits of that obliga-
tions.

3. Quota of available capacity:

When gquantites os petroleum greater than the-exoeaa of capaci-
ty defined in Rule N° 3 are offered to the Company for transportation,
sald excess shall be proportioned among all the Senders, in proportion
to the quantity of petroleum which each one of them may have ready
for immediate deliver& to the Company on each day on which it may be
necessary to effect such guota of the excess.

4, Priorities:

The petroleum belonging to the owners of the pipeline and its
auxilisry facilities as well as the oil which the Company may have
to transport by virtue of obligations contracted prior to March 13th.
1.943, will at all times have priority for transportation and storage
with respect to the petroleum of other interested parties,

5. Refusal of Kemittances:

The Company reserves the right to refuse renittances of netro-
leum:

a) That contains basic sediments, water or other impurities
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which together is in excess of 2%, es may be detemmined by a centri-
fugal test or other tests agreed upon between the Sender and this
Company.

b) That has a Reid vaporific pressure is excess of 0.914 ki-
lograms per square centimeter at 37.78° C., except it is otherwise
specified in special agreements betwesen the Sender and the Company.

¢) That has properties which may demage the pipeline or its
auxiliary facilities, which, due to contamination in the pipeline or
in tanks, may alter the value of other petroleums transported, or
which, due to their physical characteristics, may hemper the func-
tioning of the pipeline or its auxiliaery facilities.

d) When the Sender orhis Consignee mey have failed to comply
with any of the laws, Rules and Regulations passed by goveramental
authorities,

e) That has a temperature greater than 32.22° C.; but
petroleum shall be accepted at all events at atmospheric temperature.

f) That contains naturel gasoline with a Reid vaporific pressu-
re in excess of 2.11 kilogrems per square centimeter at 37.78° C., or
which contains natura} gasoline in a proportior exceeding 5% of the
blend of which it forms part.

6. Connection with Senders' tanks:

Except it is otherwise stipuleted in special a;reements between
Senders and the Company, there shall be requested of the Sender,
without expense to the Company, the installation and operation of
pipelines and other auxiliary installations which may be necessary
for taking his petroleum to the receiving installations of the Com-
pany, this last reserving the right to control the operation of such
installations of Senders.

7. Facilities at the point of destination.

Petroleum to be transported will be received only when the Sen-



der or the Consignee have available the necessary means for receiving
the respective petroleum at the point of destination.

8. Minimum deliveries:

Petitions for the transportation of petroleum must be submitted
in writing, using the forms which for the purpose the Company will
supply; and each remittance of each 3ender shall consist of a juan-
tity of not less than 1,600 cubic meters of petroleum of the same
kind and quality, consigned to a same consignee and point of desti-
nation; with the understanding, however, that on accepting the peti-
tion the Company shall not be obligated to receive and send the pe=-
troleum to the point of destination in the event the Company may ha-
ve to effect changes, alterations or additions to the pipeline or
its existing auxiliary facilities on the date on which the respecti-
ve petroleum may be offered for transportation, by virtue of such
acceptance and despatch or through cause of them. In case the Com-
pany happens to trausport separate remittances of petroleum, the vo-
lume and conditions of each rémittance shall be subject to special
agreements.,

9. Identity of netroleum:

Petrpleum will be éccepted for trensportation only under the
condition that same wﬁll be subject to £he changes of gravity or
quality which may result during the trip, or 6f the blend with other
petroleums in the pipelines or in the tanks of the Company. This
shall not be obligated to make delivery of petroleum identical to
that received and, therefore, it reserves the right to make deliverf
from its ordinary stocks of similar kind and quality.

10, Fetrcleum in lawsuite:

Petroleum which in any way is implicated in lawsuits, or affec-
ted by rights of retention, privileges, cherges or liens of any natu-

re, will not be accepted for transportetion unless, and not until,
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the Sender or the Consiznee affords a bond or some other kind of
surety, satisfactory to the Company, which will protect it against
responsibility or loss which can result from such lawsuit, right of
retention, privilege, charge or lien.

11, Payment of Tariffs:

Except in the case of that provided for in Rule N° 14, the

Sender of the Consignee must pay all transport charges corresponding

to the petroleum accepted and received by the Company for transporta- |
tion, and in case it is so requested of them they shall pay same be-
fore delivery at the point of destination. The petroleum accepted

to be transported shall serve as a guarantee to the Company for all
corresponding charges. Likewise, all petroleum of a Sender which has
not been delivered shall serve as a guarentee to the Company for all
unpaid charges corresponding to any remittance or remittances of the
same Sender.

12, Unpaid Charges:

In the case of a bill issued in accordance with this tariff
remaining unpaid by the Sender for more than ten days after the res-
" pective payment is claimed by the Company, in writing, the Company
shall have the right to purchase all the petroleum of the Sender ,which:
may be found in its possesion, at a price equivalent to 80% of the
vﬁlue of the petroleum in the Venezuelan port of embarcation, deter-
mined for the purpose of payment of the exploitation tax as set forth
in the agreement with the Federal Executive, which is applicable ﬁo
the petroleum rcceived from the Sender. From the total of the afore-
said purchase there shall be deducted the sums which the Sender may
owe to the Company, and this last shall pay the difference to the
Sender,

13, Storage and charges for storing:

The Company shall supply free of charge the storage necessary
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and inherent to tha tronazertsiion 27 netroleun ce_ved Lrom Lue
3ender durlng tzen days, recroned fror. Lhe ¢.te of receeipt of the
petrcleum by the Company. L the expiration of said tea days, and

until the petroleum is delivered to the Consienee at the point of
destination, the Company shell charse, cn 211 the Jender's petroleum
in its custody, a storage charge of two centimos of the bolivar

(Es« 0.02) per cubic meter per day, for the Tirst 10 days, and from
then on six centimos of the bolivar (5. C.06) ver cubic meter per
day. By day is understood twenty-four hours or fraction thereof,
beginning each day at 7:00 a.m. The time of storage and the churges
shall be computed as from the date, irclusive, of each separate re-
ceipt cf the Sender's petroleum up to the dete, inclusive, of each
separate delivery made to the Consignee; on the basis that the first
petroleum received from the Sender shell be the first delivered to
him or his Consignee.

14, Company's Responsibility:

During the time the Sender's petroleum is in the Company's po-
ssession, the Company shall not be responsible for loss, damage or
delay occasioned by unforeseen causes or force majeure, or by any
other cause not due té evident negligence of the Company. In case

'of loss of petroleum through any of said causes, after the petroleum
wae received to be transported and before it was delivered to the
Consignee, the Sender will bear a loss in the proportion which the
total of his petroleum already delivered to the Company beers with all
the petroleum, of a similer kind and quantity, which is then found
in the care of the Company for transportation through pipelines or
other facilities at the place where the loss or demage occurred, in;
cluding petroleum belcnging to the cwners of the pipeline and its
auxiliary fecilities, end the sender wilil hsve the right of receiving

only that part of his remittance or remittances which remains after
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making the deduction of the portion which corresponds to him from
suck loss,; tut ip this event the Serdcr shall "oy only the charﬂes
ccrresponding to the juantity of zetroleum “elivered at trhe point
of destination.

15, Claims, and tine for making them:

Claims for lesses or damages uccurrad Lo netrosleum auring the
time thic is under custody 07 the Company rust be presented by the
Sender or Consignee within five days after date of delivery by the
Company to the Consignee. In addition, the Company will not accept
claims of any kind after a period of six months has elapsed, reckoned
from dete of delivery to the consignee, or in the case of nondelivery,
as from the date on which it is calculzted delivery should have been
made. |

16. Geuges, tests and deductions:

All petroleum which is to be delivered to the Company for transs
portation must be gauged and tested by a representative of the Coﬁpa-
ny before sare is received, but Senders shall have the right to be
present or to be represented during gauging and testing operations.
For such purposes, the representatives c¢f the Company shall have the
right to enter the buildings and installations of the Sender and will
have free access to thc tanks or any other storage deposits of the
Sender. The guantities shall be computed by means of gauging tables
of the tanks, correctly mede up for the 100% total cepacity of the
tanks, The volume of the petroleum whiech fills the required specifi-
cations shall be received and delivered, duly corrected at the tempe=-
rature of 15.56° C., in accordance with the Abbreviated Teble for Co-
rrection of the Volume of Petroleum conteined in the Supplement to
Circular C-410 of the National Bureau of Str-ndards issued on April
20th., 1937 (United 3tates Bureeu of standerds) A.S.T.M. Designation:
D-206-36; ASP.I. Standard N° 5007, To determine the percentage of

basis sediment, water or other impurities, 2 centrifugel machine, or




any other meuans previously ugreed upon between the Company and the
Sender, shall be used; &nd the total quantity of basic sediments,
water and other impurities shall be deducted from the total volume
corrected at 1£.56° C. The not balance shall be the cuantity deli-
verable by the Company and shall serve as & basis for calculating
the corresponding charges for transportation.

17. Checking of receicts and deliveries:

The volume of petroleum received from the 3Sender ana delivered
to the Consignee shkall be supported in each cese by means of despatch
tickets in which will be stated the initial and final gauges of the
tanks, temperature, basic sediments, water and other impurities, and
any other essential data. Buch Despatch Tickets shull be signed
jointly by the representatives of the Compary and by those of the
Sender or of the Consignee as the case mey be, and shall constitute
in themselves a receipt for the petroleum received end delivered.

18. Application of tariffs from intermediate pcints:

Until the time when charges are fixed for transportation bet-
ween points not named in this tariff, the following rules will be in
force: |

(a) Any intemediate point of destination shall be considered
as if it were Puerto ia Cruz, for the nurpose of the application of
the transportation tariff.

(b) From any intermediate point of origin not mentioned in this
tariff, there shall apply the tariff corresponding to transportation

from the next point of origin, farther on, mentioned in the tariff.

19, Fiscal Stamps and Sealed Paper:

In addition to the charges which figure in this Tariff, the
Sender shall reimburse the Company the value of fiscal stamps and
sealed paper used by the Company in connection with transportation,

storage &nd shipping services aefforded by the Company to the Sender

or to the Consignee. 103



20. Pump Bervice:

The addaiticnel pump services which the forpany pay afforé at

]

-~

s

ct

the point of drsti jon 4
F

o]

1 srder Yo deiiver the netroleum to sto-
rage tanks, whicl for the purpose thc Sender or Consignee may supply,
shall te subject to an adéitionz:l chnrege of forty-nine centimos of
the boliver (%.0.4%) per cubic meter.

2l. loading sgboard Tankers.-

When the ~encder or the Consiwree thus reguestas, the Company
shall teke charpge of loeding the retroleum, in buik only, aboard
destined to the transportation of petroleum, which in the Jjudgment
of the Comrany can be accomodated, handle and loeded at the terminal
installetions, with subjection to the folleving terms and conditiong;

(a) The Company reserves the right to load quantities not less
than 1.600 cublc meters at each lozding orsrations.

(b) The Sender or the Consignee shall furnish the Company,
sufficiently in =2dvance, comnlete information as regards the name,
loading capacity, draft and dimensions of the ship, date and hour
in which its arrival is expected, kind and quantity ofpetroleum which
is to be loaded, and any other pertinent deta which the Company may
reguire. '

(¢c) The Company shall afford the berth for mooring and will
make the necessary arrangements for the loading of ships in the order
of arrival, which shall bc determined by virtue of notice otthe effec’
that it is ready to moor, given by the ship's Captain to the Company':
representative, i

(&) Deliveries of petroleum to ships shall be determined by
meens of gauges of the tanks on lend, certified Jointly b, represen-
tetives of the Sender or Consignee and of the Company. T1ie Captain
of the ship which receives the petrolsum, or any other ad:quate re-
presentative of the 3ender cr of the Consignee, shall sign &nd deli-

04 ver to the Company's reﬁresentative a rcceipt in vhich is stated the



quantity of retrcleum loaded. “"he nuantities of retroleum deoliered
shall be deteryined ucvrrdine o the di fTarence teotween the oxzrning
and closing gausFes of the tanke ouv land, [ixed in accordance uith
Rule N° 17.

(e) "The tariff rrices published herein do notinclude fces,
dues, texes or ch .rges established, or whlch may be established, by
the ¥:tlonz21l overnment, 3t:te or Municipael authorities or authori-
zed third parties, applicable to the ¢.rzo or to the ship, in connec-
tion with the arrival, anchoring, loading, despatch and departure of
stips, and other similar onerations such as habilitations, pilotage,
payment for customaﬁouse despatches and »ort dues, If the Comvany
incurs in any or several of such expcnses, the 3ender shall maxe due
reimbussement to the Comnany. Apart from the loading of ships, any
other services afforded by the Comnany, such as agency, tug, pilota-
ge, etc., shall be charged separately to the Sender or to the Con-
signee, as may correspond,

(f) The Company shall take charge of the loading of petrolet
in ships at a rate of not less than 240 cubic meters per hour. In ng
case shall the Company be responsible for delays when the loeding
operation is completed within a period of time calculeted at the
aforamentioned minimum rate of loasding plus an additional margin of
six houre, nor for additional delays not imputable to evident negli-
gence on its part. The aforeseid period of time shell te reckoned -
from thebour in which the Captain notifies that his ship has moored
and is ready to load. Sunday and holidays shall not be included in
the computations mentioned unless they have been habilitated. 1In
case of delays, the responsibility of the Comoany shall be limited
to Bs. 93.00 per hour in the case of ships of less than 10,000 tons.
dead weight; ">, 123,00 per hour for shins of from 10,001 to 14,000
tons dead weight; and B3, 154,00 per hour for ships of 14,001 tons

and more dead weight., 105



(g) ~=fter loeding 1s comuleted, the Cuntein shall be oblizc=-
ted to withcdraw his shkipr as soon us possible from the Company's loa-
ding installetions, and in case he does not Go so Lue Compuny reser-
ves the right to collect from the Cender the charges per hour indi-
cated in the preceding letter f), for the time during which the ship
contianues moored after the Company had claimed the berth,

(h) The Company will not he ohligeted to load any ship in ex-
cess of the draft permitted by it for the port in which loading is
verified, nor to pay compensation for any empty spaces resulting from
incomplete loading due to the afcresaid cause or to any other not im-
putable to evident negligence on its part.

(1) The Company shall not be resnponsible for losses of cetro-
leum or dameges caused to this or to ships while they are in port,
whether Lefcre, during or after the time in which loading is effected
nor for delays resulting from unforeseen cause or fobce majeure or
from any cause not imrutable to evident negl igence onits part.

Very truly ycurs,

Clemente GonzAlez de Juana,



7/ Letter N° 78.-

Caracas: July 14th, 1.945,.=-

The Superior 011 Co.

930 Fdiscn Bldg.

los Angeles - California.
Ue Se A

Attention: MNMr. John D, Hele.-

Dear 3irs: rr

The Creole Petroleum Corp. obteined an oil well out JZ—
of wildcat Cepacho N° 1 drilled in eastern Anzoétegul, very clo-

i

se to the Monagas boundary, in the recently obtained National Re-
serves of concession LOTE-V,.50. Enclosed is an sketoch map showing
the location of this well,

The oficial figures about ths'completion of this well

are as follows: Initiasl production 150 bbls, per day of 23° API. »
e i TR T t

Total depth 4988 feet. 53" casing set at 4646 feet was gun per- |

S i R i

forated in the interval 4410 to 4470 feet, /

You may see that this well is located in the trend of
Mulata, Santa Bérbara, Travieso and judging from the shallow com-
pletion it may be prbducing from a similar shore-line. The exten-
sion of the shore-line flanking the Pirital high westward into the
State of Anzodtegul would be of the greatest importance for the
0il development of Eastern Venezuela and although the initial pro-
duction of this well is not very impressive it may mean a conti-
nuous oil belt from Travieso to Capacho swinging northwestward to
end in the Sta. Inés embayment,

The location of the 2nd. well Capacho # 2 has been made -

.

¢t bout 2.000 feet north of N° 1.

Exploration concessions to the lene Grande 0il Co.-

The Mene Grende éil Co. filed in applications for the fo-
107 llowing lots of exploration concessions LOTE V-574 and LOTE V=575



with 10.000 hectares each at the price of Bs. 40,00 per hectare of
initial exploitation tax, LOTE V-576 with 10,000 hectares at Es.
30,00 per hectare of initial exploitation tax, LOTE V=577, to and
including LOTE V-582 with 10,000 hectares each at Bs. 18,00 per hec-
tare of initial exploitation tax, LOTE V-583 with 9,880 hectares at
Bs, 18,00, LOTE V-584 with 10,000 hectares at Bs. 18,00, LOTE V-585
with 9,050 hectares at Bs, 18,00, LOTE V-586 with 10,000 hectares at
Bs, 18,00 per hectare, LOTE V-587 with 9,580 hectares at Bs. 18,00
per hectare, LOTE V-588 with 9,190 hectares at Bs, 18,00 per hecta-
re, LOTE V-589 with 7,980 hectares, at Bs. 18,00 per hectare, LOTE
V=590 with 8,070 hectares at Bs, 18,00 per hectare, LOTE V=591 with
7.160 heotares at bs, 18,00 per heotare, LOTE V-592 with 7,488 hec-
teres at Bs. 18,00 per hectare, LOTE V-593 with 7,812 hectares at

Bs, 18,00 per hectare, LOTE V-595 with 9,040 hectares at Bs. 18,00
per hectare, LOTE V-596 with 8,370 hectares at Bs, 18,00 per hecta-
re, LOTE V=597 with 8,670 hectares at Bs. 18,00 per hectare, LOTE
V-598 with 4,830 hectares at Bs. 18,00 per hectare, and LOTE V-599
with 2,750 hectares at Bs. 18,00 per hectare,

This large tract of land is located in the southern part
of Lake Haraoaibo, pértly covered by waters of the Lake, partly in
District Sucre, State of Zulia, Districts Betijogue and Escuque,
State of Trujillo and a minor part in the State of Mérida.

Comments: The enclosed sketch map 1:500.000 will enable
you to locate these concessions. Some wildcats and several explo-
ratory test holes along the railroad from La Celba to Motatan have
been drilled in this block. The old Boscan wells (1 to 4) were
too-shallow to be considered now very conclusive about the possi-
bilitiss of the area. The most recent wildcat Motatan N° 1 dri-
lled in 1938, was also a fallure end led the Creole to renounce

the remainder of their holdings in that vieinity. Mctatan N° 1,
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at one time the deepest hcle of Venezuela, found the EooPnQP‘f?yji
shales at about 8,000 feet and was finished in thet formation.

The southern part of the Maracalbo Lake basin is generally
cons idered a low, sinking area from Miocene to Recent, where a great
thickness of clastic sediments from the mountains have accumulated,
It still remains guestionable if this thiockness of clastice is abo-
ve the possibilities of modern deep drilling.

The development of pre-Miocene production in the Maracai-
bo basin is changing the old ideas about the possibilities of va-
rious areas, and it is probeble that the Mene Grande considers these
concessions besides a protection, & fair exploratory proposition
where accumulations on the clasties, somewhat of the Quiriguire ty-
pe, may be found, or Eocene production may be eventually reached.

It is also possible that any favorable devel opment in the Richmond‘'s
acreage of Perijé may reflect here.

In any case the low price paid for this land indicates
that it is not considered a good class oil territory. |

Exploitation concessions to_Socony Vacuum.-

The Socony Vacuum o0il Co. filed in applications for the
following exploitation lots:

Parcels LONEB, LONEC, LONED, LONEF, LONEG, LONEJ, LONEK,
LONEL, LONEM, and LONEN with 500 hectares each one, all located in
District Maturin, State of Monagas.

Commentg: As you may observe from the encloaed sketch
map these concessions were renounced not long ago because they were
considered to be located in the deep part of the basin, Nevertheless
the Socony and the 3Sinclair have been teking again some of this
land, probably expecting to find some structural eccumulation of
0il in the middle Miocene La Pica formetion. Although all the wells

drilled so far south of the ﬂﬁﬁepin—Santa B4rbara shore line led to
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failures, this land is far enough from El1 Liriel to be considercd
-a purely expbratory proposition,

Exploration omncessions to Socony Vacuume=-

The Socony Vacuum filed in applicstions for two explora-
tion lots denominsted PASCUA-1 with 6,410 hectares and PASCUA=-2
with 8,800 hectares, both located in District Infante, State of
Guérico.

Comments: In the enclosed sketch map you may observe
that these concessions are located north of the town of Valle La
Pascua within the tract of land claimed by Mr. Florent H. Bailey,
It is generally believed that Mr., Bailey reached an agreement with

Socony and Sinclair before these concessions were granted, thus

avoiding the oposition, delay and the possible law-suit derived from

the questionable Mr. Bailey's rights.

' The vieinity of Valle La Pascua is & very interesting oil
territory, the area shows throughout middle Miocene outcrops of the
Cucharo formation, below this is the producing Miocene section of
Las Mercedes oil field, but I do not expect the Cretaceous to be

here at a commercial depth.

Tae ﬁrevailing dip in the town of Valle La Pascua is about

2° toward the S-SE inoreasing at depth, but northward there are sor
me reverse dips indicative of at least two anticlines; because of %
the lqw angle of dip these structures should be checked by geophy-
sics,

Several water wells drilled in the town of Valle La Pas-
cua found oil impregnated sands and gas at 260', the impregnstion
was very strong for that depth, the oil had a green color and the

API gravity was about 30°, The oil impregnation of the sands was

——
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related to a small cross-fault occurring there,
In Cheguararas, about 30 Xm., N-NV of Valle La Pascua oil

impregnated sands were also found in a water well at about 400'.



Here the impregnation was still stronger than at Velle La Yascua
and the hole could have had produced a few barrels of oil had it
been pumped.

National Reserves to Socony Vacuume=

Socony obtained the Nationel Reserves of concession deno-
minated Agua Linds y Cafio de Jes@is, District Pedraza, State of Bari-
nas at the price of Bs. 20,00 per hectare.

National Reserves to Sinclair 0Oil.-

The Sincleir 0il obteined the Sobrente of concession deno-
minated ZONA ARAGUA N° 6, District iragua, State of Anzoétegui, with
the obligation to pay 20% royalty. The National Reserves of ZONA
FREITES N° 7 and LOTE V-54, District Freites, Anzodtegui, with the
obligation to pay 20% royaltye.

National Reserves to the Texas Co.-

The Texas Petroleum Co. obtained the National Reserves and
the Sbbrante of concession "LOTE V-70" and the National Reserves and
the Sobrante of concession "ZONi FREITES N° 21" and the National Re-
serves of "ZONA FREITES N° 22" all in District Freites, State of An-
zodtegui, with the oblizatior to pay 20-2/3% royalty,

Very truly yours,

Cleme nte Gonzdlez de Juana.

ce/W.B,Jayred.
Enclosures: 4 sketch maps.=

cGdeJ/cjm.= it



Letter N° 793~

Cﬁracas' :uly 32!1(1. 109450-

The Superior 0il Co.

930 Edison Blde,

Los Angeles - California.
Us Se As

Attention: Mr, John D, Hale.-

Dear Sirs:

Exploitat!on concessions to the Sinclair 0il Co.

Sinclair filed application on the following exploitation
lots: 8120-1 with 330 hcotares, S 120-2, S 120-3, and S 120-4 with
500 hectares each, S 120-5 with 439 hectares, S 120-6, S 120-7, and
S 120-8 with 500 hectares each one, S 120-9 with 431 hectares,

S 120-10 with 500 hectares, S 120-11 with 387 hectares, S 120-12,
and S 120-13 with 500 hectares each,

Parcels S 112-1 and S 112-2 with 465 hectares each one,

S 112-3 with 500 heéfarea, S 112-4 with 285 hectares, S 112-5,

S 112-6, S 112-7, and S 112-8 with 500 hectares each one, S 112-9
with 285 hectares, S 112-10, and S 112-11 with 500 hectares each
one,

All these parcels are located in Distriet Maturin, State
of Monagas.

Comments: As it is shown in the enclosed sketch these
parcels form part of the comparatively large iract of land obtained
by the Sinclair affiliated companies in north--Central Monagas,
south of Jusepin, This area has been discusscd in previous letters.

112 In addition to the above listed parcels located in the
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Stete of Monagas, Sinclair made an epplication on parcels deno-
minated S 200-1 with 500 hectares and S 200-2 with 440 hectares
located in the MNunicipality of El Chaparro, District Aragua, Sta-
te of Anzoétegui, en sketch of which is attached to this letter.

Also the Sinclair 0il Co, filed applications on the fo-
llowing parceis, all located in District Zaraza, State of Guéirico:
S 300-1, S 300-2, S 300-3, S 300-4, S 300-5, S 300-6, S 300-7,

S 300-8, S 300-9, and S 300-10, with 500 hectares each one, par-
cel S 303-1 with 325 hectares, S 303-2 with 500 hectares, S 303-3
with 368 hectares, and S 303-4 with 321 hectares., All in District
Zaraza, State of Guérico.

Comments: The above parcels are located in Eastern Gué-
rico and western Anzodtegui not far from Las Ollas well, ir a ra-
ther irteresting oil territory.

You may notice in your map that these concessions are ve-
ry close to the land renounced in 1943 b Socony Vacuum which I
thought at that time to be too-good a land for renouneing.

Exploration concessions to Sincleir.

Sinclair obtained two exploration-exploitation lots near
Valle La Pascua (Guérico)_lot Sinco-301 with 8,050 heetares and
lot Sinco-302 with 8,050 hectares also. These are located in the
enclosed sketch and the comments made last week (Letter N° 78) on
the Socony lots in this vicinity apply to this land.

Exploitation concessions to the Creole Petroleum Corp.

The Creole filed applications on exploitation lots deno-
minated 1998 with 480 hectares, 1999, 2000, and 2001 with 500 hec-
tares each, and 2002 with 41( heotares. All these concessions in
District Maturin, State of Mcnagas.

Comments: You may cbserve in the enclosed sketch that

these lots are located southeast of Jusepin, out ofthe actual pro-
in the
ducing area,/low part of the southern flank. In my opinion this



land, more then anything else hes been obtained es a protection
acreage for Jusepin.

The price paid by Creocle hes not been made public yet,

Mr. Kafael A. Came jo made opossition to these concessions
on the grounds that they were colliding with his o0ld concession
MASACUA VILLANUEV:EA. The Venezuelan Government disregarded this
oposition because the mentioned Masacua concession was declared
extinet in 1938,

The situation of Mr, Camejo in relation to this Masacua
concession was fully explaired in my let'er N° 2€ dated Feb., 10th,
1944, in reply to your letter dated Jan., 24th,., 1944, Please refer
to it.

Caduclity of concessions.-

The Venezuelan Government declared the caducity of par-
cels San Pablo N° 6§ - N° 6 - N° 7 =« N° 8 = N° 9 -« N° 11 - N° 12
and K° 13 of concession SAN PABLO, parcels denominated Candelaria
N°9= N°® 10 = N° 11 - N°® 12, and N° 13 of concession LA CANDELARIA,
parcels Socorro N° 6 - N°® 7, and N°® 8 of concession EL SOCORRC DE
GUANIPA, and parcelg Lancha N® 1 - N° 2 - N° 3 - N° 4 - N®° § -

N® 6 = K° 7 and R°® 8 of concession LA LANCEA Y CARATAL.

All these parceles are located in Distriect Matuﬁin, State
of Monzges and were held hereto by the Pantepec oilfields Corp.

The reason for this cadueity was lack of exploitation of
these parcels more than three years and taxes unpaid for more than
three years.

The caducity of the following concessions has been also
declared: paircels Damoz, Danoz, Dapoz, Daroz, Dasoz, and Datoz of
concession ZONA N° 3 de Antonio Martinez Sénchez, Distriet Sucre,
State of Zulia, and parcel CVP-246 of concession ZONA N° 2 de Gui-

llermo Lugue, District Miranda, State of <4ulia.
114



These parcels were held by the Pantepec 0ilfields Corp.
and the reason for caducity is the same as above,

Comments: The caducity of these parcels was known a
long time ago, but on;y now it received official Status. Some
of the Monagas parcels have been subseguently taken by the Sin-
clair affiliested compenies.

Renouncement of concessions:

The S. A, Petrolera Las Mercedes renounced the parcels
denomins ted Dakoa-38.6 - 38,7 - 38,8 - 38,9 - and 38.10 of con-
cession DAKOA-38, parcels Dekoa 40.8 - 40.9 and 40.10 of concession
DAKOA-40, parcels Takoa 54.]1 - 5442 - 54,3 = 54,4 - 54,5 - 54,6 -
54,7 = 54.8 - 54,9 -~ and 54,10 of concession DAKOA-54, percels Da-
koa 52,1 - 52,2 - 52,3 -~ 52,4 - 52,5 - 52.6 - 52,7 - 52.8 -~ 52,9
- 52,10 and 52,11 of concession DAKOA-52, and parcels Valle-39,.,8
39.9 - and 39.10 of concession VALLA-38,

All these concessions are located in District Infante,
State of Guérico.

Comments: The above listed parcels are located in the
tar-oil belt of southern Guafico and some of them around dry-hole
Manapire N°® 2 - The area has very poor prospects.

Minor irstallations.-

The Mene Grande 0il Co., installed a 6" branch pipe-line
from East Guara to joint the main line Leona to Oficina with a to-
tal length of 13.010 meters.

The Cfa Consolidada de Petrbleo connected his tanks N° 4
& S of the Santa Bédrbara tank farm to the new Creole - Mene Grande
pipe line Jusepin-Pto. La Cruz by means of an 8" branch line.

The Caribbean Petroleum Co. installed a 12" submarine

line and a 16" load line at the place ca’led Palmarejo, District
115



Mara, State of Zulia, in the western shores of Lake Maracaibo,

Very truly yours,

Clemente “onzdlez de Juana .=

s¢/ VW.B. Jayred 116
Enclosures: 3 Sketch maps.
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Ceracas, July 28th., 1.945.-

The Superior 0il Co.

930 HEdison Blédg.

Los Angeles - Celifornia.
Wi S, As

Attention: Mr. John Y, Hale.-

National Reserves to the Texas Petrdeum Co.-

The Texas Co. obtained the National Reserves and the So-
brante of concession denominated ZONA FREITES N° 44, the National
Reserves and Sobrante of ZONA FREITES N° 19, the National Reser}aa
and the Sobrante of ZONA FREITES N° 20 located in District Freites,
State of Anzoétegui, with the obligation to pay 20 2/3 royalty.

The same Co. obtained the National Reserves of concessions
MATA DEL DIABLO and PUNCEE y SAN ANTONIO, Distriet Aragua, State
of Anzodtegui at the price of Bs. 40,00 per hectare plus 20% royal-
tye

These concessions were considered in my letter N° 62 dated
Jan, 13th., 1.945.° -

National Reserves to the Sinclair 0il Co.

Sincleir obtained part of the National Reserves of concessln
ARAGUA N°® 8, Distriet Aragua, State of Anzodtegui, with the obliga-
tion to pay 20% royalty.

The National Reserves of concessions MELLADO N° 2, MELLADO
N° 3, ZONA N° 1, and MELLADO N° 56, District Mellado, State of Gué-
rico, at 204 royalty.

The Nationel Reserves and Sobrante of Tucupido N° 2, The
National Reserves of ZARAZA N° 7, and ZARAZA N° 11, the National

Reserves and the Sobrante of IPIRE N° 7, the National Reserves of
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GUARICO N° 32, The Navional Reserves and Scbreante of PENAS BLAN-
CAS, the National Reserves and Sotrante of CHUFONAL, the National
Reserves of AGUA AZUL y CORCOVADO, the National Reserves of GUA-
RICO N° 30, the National Reserves and the 3obrante of LA PIIDRA y
LA ZAMORENA, the liational Reserves of D:iKOA-18, the National Re-
serves of COGOLLAR, the Netional Reserves of GUARICO W° 19, GUA-
RICO N° 21, GUARICO N® 17, and GUARICO N° 20, the National Reser-
ves of 3AN GUILIERMO, the National Reserves of VACUM-7, the Na-
tional Reserves of LA HORUETA, LOMA TRISTE, ETC., and the Natio-
nal Reserves of concession DAKOA-136. The National Reserves and
the Sobrante of concession IPIRE-1, the National Reserves and the
Sobrante of concession ZARAZA-E, ihe National Reserves of conce=-
ssions GUARICO N°® 5, N°® 6, N® 7, and N° 8, the National Reserves
and the Sobrante of concession LA HACIENDA, the National Reserves
and the Sobrante of concession LAS CAMAZAS, QUINTA ITO, C.STILLE-
RO, ETC., the National Reserves of concession EL ALACRAN, the Na-
tional Reserves and the Sobrante of concession EL MACHO, the Na-
tional Reserves of concession GUARICO N° 31, and the National Re-
gserves and Sobrante of concession SAN VICENTE N° 1. All the
above conceaeions—are located in District Zaraza, State of Guéri=-
6o and the Sinclair offered to pay 20% royaltye.

These concessions were commented in my letters N° 62 dated
Jan. 13th,, 1945 and N°® 63 of Jan. 20th. 1945.

Applications from the Mene Grande accepted.-

The Government accepted the arplications made by the Mene
Grande 0il Co. on exploration lots V-534 to V-578 in the Barinas-
Apure basin, listed and commented in my letter N° 75 of June 16th
1.945, and on lots V-574 to V=598 in the southern part of the Ma-
racaibo baein listed in my letter N° 78 of July l4th. 1945.

The Mene Grande offered to pay, in both cases, an initial

exploitation tax of Bs. 18,00 per hectare.



Applications from the 3inclsir 0il Co. accented.-

The Venezuelan Government sccepted the coplications of
3inclair cn lots S 112-1 to S5 112-11 and S 120-1 to S 120-13 in.
the State of Yonagss, which were comented in my 1ettef N* 79 ol
last week,

The Sinclair 011 Co. offered to pay 204 royalty.

The Government accepted also the applications on lots de-
nemonated S 200-1 and 3 200-2, State of Anzodtegul, commented in
the same letter at 20% royalty.

The Government accepted the application on lots S 300-1
to S 300-10 and S 303-1 to 3 303-4 in the otate of Guérico, lis-
ted in the same letter N° 79 with 20% royalty.

Applications from the Cfa, Consolidada accepted.-

The Venezuelan Government accsrcted the applications of the
Cia. Consolidada de Petréleos (Sinclair) on the following conce=-
ssions: C 103-A, C 104-1, C 104-2, C 104-~3, and C 104~4, commented
in my letter N° 74 deted June 2 nd. 1.945.

The Consolidada offered to pay ks, 50C,00 per hectare and
2z% royalty.

Mr., Rafesel A. Camejo made oposition to the concession
C 104-2 conaidering'this percels within the limits of his old con-
cession MASACUA VILLANUEVERA. The Government disregerded this o-
pbaition based on the reasons forwarded in my last letter when con-
sidering the Creole lots, denominated 1998-2002,

In this case and also in Creole's case, Mr. Camejo still
may resort to a law suits against the Government,

The Covernment sccepted slso the application: on lots
C 105-13, and C 110-6 to C 11C-ll commented in my letter N° 75 of
June 16th., 1945 with the obligation to pay 20% royalty.

Applications from the Socony Vacuum accepted.-

119 The VYenezuelan Government accepted the applications filed



by Soccay-Vacuum on exploitation purcels joneb to Lonen in the
State of Monzgas which were commented iu my letter N°.78 dated
July l4th. 1.945.

The Socony offered to pay 20% royaltye.

Applicetions from the Creole accepted.-

The Government accepted the applications of the Creole on
parcels 1998 to 2002 which were coumented in my last letter N°¢ 70,

Creole will pay ;or the se lots Ds. ©2,260.,00 per hectare,

In my last letter I advanced the opinion that these lots
were possibly protection acreage far Jusepin, the price however is
too-high for protection land end it 1s enterely pogsible *that Creo=-
le exp.cta to find production in the northern strip, To a certain
extent it seems reasonable to expect that due to the west plunge
of Jusepfin anticline, the unbroken monocline of Mulata and Jusepin-
Pantepec area, shows a southwsrd swing south of discovery well Ju=-
sepin N° 1.

Creole is, of course, in the best position to judge ebout
the value of this land and we must expect that the high figure is
well justified. -

Minor instaletions.-

The Mene Grende added to his loading station of Sta, Rosa
field 2 new tanks of 6,667 bbls. each and 2 gas separators, to his
pump station of Oficina 2 new pumping units consisting of 2 Cater-
pillar Diesel Motors 125 HP. and 2 Gardner Denver é" Pumps.

The Socony installed in his Guico field four 6,667 bbls.
storage tanks, two 1996 bbls,. tanks, énd fcur gas separators.

Very truly yours,

Clemente Gonzélez de Juanda .=
cc/W.B.Jayred. 120
cGdel/cim.-
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Letter N° 81,.-

Caracas, August 25th. 1.945.-

The Superior 01l Co.

930 FEdison Bldg.

Los Angeles - Californis.
U. S. A.

Attention: Mr. John D. Hale.-

Dear Sirs:
During the past months the Venezuelan production of cru-
de increased considerably to reech an all time record. Following

are the latest available figures tabulated by rields and compares:

Compan March bbls. April bbls, May bbls.
Carfbbean Fet Co. 1,256,840.78 1,212,870.92 1,620,465.74
V.0.C. 6,014,066.22 6,403,895,44 7,140,723.70
Colon Development 656,137.24 623,731.78 645,528,16
Creole Pet. Corp. 17,981,049.80 18,113,261.06 19,196,585,.56
Mene Grande ,5,384,792.20 5,176,284,10 5,188,619.46
British Controlled 47,556,.,50 46,584 ,42 45,712,.90
Socony Vacuum 326,342 .34 344,677.78 408,994.28
Consolidada 1,117,297.02 1,068,150.98 1,178,052.02
Texas Co. _ 83,096,.08 - 55,014.70 59,958.90
Orinoco 0il Co. 21,561.74 23,489.14 22,885,78

as Mercedes 3,092.22 4,885,54 5,028.00
|4$}antic ; 5 $,771.08
The above figures represent the following percentages.

Company March April May
Shell group 24.80% 24.92% 26,49%
Creole 54.70% 54,78% 54.05%
Mene Grande 16.30% 15.65% 14.60%
British Controlled 0.15% 0.12%
Socony Vacuum 0.99% 1404% 1.16%
Sinelair 3.40% 3,20% 3.32%
Texas Co. «39% 0.17% 0.16%
Sun 0il 0.07% 0.06%
Las Mercedes 0.02% 0.01%
Atlantic 0.03%

121




The

production by fields was as follows:

Field March bbls. April bbls. May bbls.
Cabimas ' 3,025,741 2,669,750 i 2.781.238 ;
Lagunillas 10.392,.498 10.606.448 © 10.989.976 i
Tia Juana 4.127.258 4,472,154 ! 5.257.980 ;
Bachagquero 1.052.008 1.420,778 i 1.712.813 |
Pueblo Viejo 129,001 126.001 i 136.149 !
la Concepcién ; 162.530 171.320 i 176.583 |
la Paz . 661,006 711,369 | 760.593 :
Mene Grande © 1.256.840 : 1.211.731 i 1.555.118 :
El Cubo | 656.137 ; 623,731 ; 645.528 :
Cumarebo ; 207.966 : 199,485 ; 218.156 §
Mene de lMauroa | 19.801 { 19.290 : 19.977 ;
Hombre Pintado | 27,754 : 27.293 ; 25,734 i
Netick : 21,561 ; 23,489 ; 22,885 {
Quiriquire ! 857,332 : 937.277 ; 1,213,491 |
Temblador i 252,380 i 302.224 { 236.693 :

fieina . ' 1.891,139 ; 1.749.668 i 1.742.503 ;
Jusepin 2,006,892 i 2,032,434 s 2.126.609 ;
San. Joaquin ! 427.874 ; 341,309 { 477,785 i
E1l Roble ; 227.273 : 172.845 ; 212,273 {
Guario i 175,644 ; 181,477 g 183.840 i
Quiamare : 10.567 ! 11,539 ; 7.986
Banta Rosa 5 65.741 ; 61,668 ] 65,188
Los Caritos ! B.413 % !
nta Bérbara ! 1,408,610 1 1.369.149 ; 1.507.386 :
ante Ana | 27,511 ; 22,994 i 29,162 g
Las Mercedes 7 3.092 = 4.885 E 5.028 ;
ona : 198,279 | 154,468 ; 115,912 ;
ico | 150,697 : 163.200 ! 225,153 ;
Rineén Lergo | 74,682 ; 55.014 i 59.958 1
Mulata i 1.353.,018 ; 1.298,422 g 1.339.174 z
Guara ! 1.959.051 : 1.920.277 | 1.602,323 ;
‘ara } i 1,139 : 65.347 ;
pirital | | % 9.771 i
TOTAL 32,871,832 33.062.845 | 35.522,325 l

e e s e

2 new units with & day}y capacity of 6360 cubic meters each one

and ope unit with a dayly capacity of 2.226 cubic meters.

concession .CONSO NK° 1

National Reserves to tihe Sinclair 0il Co.-

, N° 2, N° 3, N° 4, N° 5,

N° 9, N° 10, N° 11, N° 12, and N° 13,
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The Sinclair ¢il Co. obtained the National Reserves of

N° 6, N° 7, N° 8,

The Creole Yetroleum added up to the Jusepin pump station



The National Heserves and the Sobrante of concession So=-
sa N° 3 the National Reserves of Sosa N°® 4, Sosa NK° 5, 30sa N° 6,
and Sosa N° 1R.

The above concessions located in _‘istrict Sosa, State of
Barinas were described in my letter N° 83 dated January 20th.

The Sinclair offered to pay 20% royalty.

National Reserves to Socony Vacuum.-

Socony obtained the National Reserves of LOTE V-85, Dis-
triot Freites, State of Anzodtegui, commented in my letter N° 62
of Jan. 13th. 1945, at the price of B, 50,00 per hectare plus
18% royalty.

National Reserves to the Texas Company.-

The Texas Petroleum Company obtained the National Reserves
of concession 34N JOSE District Aragua, State of Anzoétegui at the
price of Bs. 40,00 per hectare plus 20% royalty.

This was commented in my lettef N° 62 of Jan. 13th. 1945,

Agreement between the Shell & Mene Grande on oil transporta-

tion.- The V.0.C. (Shell) agreed to transport the oil produced
by the Mene Grande 01l Co., at the Pueblo Viejo field, and to load
it at Bechaquero at the price of 5. .58 per cubiec meter.

The Government fixed a tax on this service equel to 23%
of the amount paid by the MNene Grende,

Very truly yours,

Clemente Gonzélez de Juana.

ce W.B.J'El I’ed..-
/ ¥ 123
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Letter N° 82,.-

Caracas, September lst., 1.945.-

The Superior 0il Co.

930 Edison Bldg.

Los Angeles - California.
U« S. A,

Attention: Mr, John D, Hale.-

Drilling asctivities in Eastern Venezuela.-

During the last few weeks well Q-294 of the Quiriquire field
drilled down to 4604' wes plugged beck to 3861' and completed.

Capacho wildcata;;j;i;kdcat Cepacho N° Z vas taken to 5608*
and abandoned.

Capacho N° 3 was spudded in at co-ordinates N-239.535;
E-588,367 of Barcelona system (Center of Plaza in Barcelona N-300.000
E-500.000), rotary table elevetion 858'. 9-5/8" casing was set at !
1044' and adrilling continues below 4000'.

Capacho N° 4 was spudded in et co-orcdinates N-237.963;
E-588,067 of Bareelona‘ayetem. - rotary table elevation 867', and it

is drilling at l62°'.

Jusepin field.- Well J-253 drilled near the northeast end of |
the field was drilled down to 4970', 9-5/8" csg. was set at 828' and
53" csg. at 4956' and the vwell campleted.

Well J-254, located near by (see sketch) was taken down to
5500', 9-5/8" csg. was set at 840' and 53" csg. at 5499.

Well J-256 was drilled to 5500, 9-5/8" csg. was set at 830
and 53" csg. at 5500.

wWell J-257 drilled neer the eastern boundary of Muri (Conso-

1idada) field (See sketch) reached adepth of 4665', 9-5/8" csg. was
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set at 524' end 53" at bottom.
well J-258 was taken to 4655' and 52" c¢sg. was set at bottom,
The rest of thewslls shown in the enclosed sketch are still

drilling.

Mulata field.- Well JP-66 was taken down to 5191', 9-5/8"

csg. was set at 750' and 53" csg. at 5169'.

Wiell JP-67 was taken down to 4934', 9-5/8" csg. was set at
708' and 52" csg. at 4696'.

Well NMP-67 drilled near the eastern boundary of the Sta., Bér-
bara (Consolidada) field (See sketch) was taken down to 4720', 9-5/8"
csg. was set at 523' and 52" csg. at 4663°',

The rest of the wells shown in the enclosed sketch are still
drilling, out of them the more interesting is well JP-EQ which is
un edge well.

Applications from the Sinclair accepted.-

The Venezuelan Government accepted the application of the
Sinclair 0il Co. on concessions SINCO-301 and SINCO-302 located
near Valle de La Pascua, which were listed and commented in my
letter N° 79 of July 22-nd.

Sinclair will pay for these lots an initial exploitation
tax of Bs. 100,00 per hectare on the selected parcels plus 20% ro-
yalty.

Applications from Socony accepted.-

The Venezuelan Government accepted the applications of the
Socony Vacuum 0il Co. of Venezuela on lots denominated PASCUA-1 and.
PASCUA-2 located in the vicinity of Valle La Pascua, which were
commented in my letter N° 78 of July l4th.

Socony will pay an initial exploitation tax of Bs., 20,00 per
hectare on the selected parcels and 18% royalfy.

Mr. Florent H. Bailly made oposition to the concession of

these lots, as well as to t?g Sinclair's lots listed above, on the
5



basis of his contract with the Venezuelan Government dated June
14th. 1922, by which Mr. Bailly had the right to select three
lots within the 1imits of the present concessions.

The Ministerio de Fomento disregarded !r. Bailly's oposi-
tion and accepted Sinclair's and Socony's applications because Mr,
Bailly's contracts were celebrated one day after the 1922 Petro-
leum Lew was published in the Gaceta Oficiel, and this law did not
admit any longer the contracts on lots to be gelected.

Mr. Bailly may appeal to the Supreme Court.

Transference of Pantepec's concessions to the Atlantic.

In compliance with the Pantepec-Atlantic drilling contract
the former company transfered to the Venezuelan Atlamtic Refining
Co. the following concessions:

Parcels SALVA, SADEM, and SADOR, parcels A.V.P. N° 47 to and
including A.V.P. N° 53, parcels PEDRO N° 1 to PEDRO N°© 3, parcels
AN.P, N° 172 to N° 174, PIEDRAS N° 9, A.V.P., N° 120 to A.V.P., N° 12
JAMIO, JIMIT, JIMOT, JAIMI, A.V.P. N° 2 to A.V.P, N° 5, A, V.P, N°10§
and N° 110, HUESO N° 1, and N° 2, HUESO N° 5 to and including HUE-
SO N° 12, District Maturin, State of Monagas. Parcels T-1 to and
including T-6, Diat}icta Maturin and Cedeflo, State of Monagas, and
parcels LIRAL, LIRIA, A.V.P. N° 175 and A.V.P. N° 176, District Ce-
defio, State of Monagas.

Minor Installatiorns.- The Creole Petroleum Corp. is buildin

in its terminal of Los Cocos (Puerto La Cruz) two new tanks for fue.
0il with a capacity of 107.000 bbls. each and two pumping units mo-
ved by two 75HP. Diesel motor.

Very truly yours,

Clemente Gonzllez de Juana.-

ce/ W.B.Jayred. 126
Enclosures: One sketch map.



Letter N° B83.-

Caracas, 3eptember 15th. 1,945.

The Superior Cil Co.

€30 Edison Bldg.

Los Angeles - Califoarnia.
Ul S. ‘:l.

Attention: Mr. John D. Hale.-

Dear Sirs:
Following are some the most interesting news about the Vene-

zuelan Petroleum industry, i1n Anzoétegui and Monagas.

La -

Failure of Morichito N° 1 4%””p
vildoat Morichito N° 1 drilled by the Venezuﬂlan Atlantic

e e e W i i W L Ty

northwest of Santa Bérbara(Monagas) failed to obtain production

and was aubaequently abandoned. This wildcat penetrated some Pa=-

leocene or Crctaceous sends devoid of fossils,e= showing in the

-
s i R

Schlumberger lqgmqﬂygrxuhignk:ggig&ivity; for this reason this
sands were carefully tested but without success.
Morichito has been one of the most interesting exploratory

wells of the modern times because it was a serious try for the

T v i b i P

pre-La Pica formationa of northern Monagas, and the rre-La Plca

AT T Y SRR S

possibilities are a very impor tant matter for several oil compa-
nies, among them the Creole Fet., Corp., the Socony Vacuum, and the

Atlantic, Aﬁ”,//

In 1934 wildcat Pirital N° 1 found the Paleocene, Santa Ani-

S S S iyt it A Tt AT 5

ta formﬂtion at 400' below a thin cuaternary cover. Subseyuently
the Santa Bérbara shore-line in the liocene Ls Pica formation was
discovered, but the off-sets of the Consolid:da in the Santa Bé4r-
bara field, north of La FPica shore-line, fourd only Oligocene !'o-
nagas shales, below the Pliocene Las Piedras, without drilling into

eny older formation. Eestward the Creole obteined some production
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from the Nonegas shales in northerr JTusepfn, but this production so-
far has not been cerried on westward.

The recent discovery of prolific Cretaceous reservoirs in the
western pert of Lake laracaibo (Le Paz and D. M.) opened new hopes
for the Cretaceous of EKastern Venezuela ond subsequently several
0il companies obtained concessions north of tre Jusepimn-Sante Bér-
bara belt, expecting to find oil in some pre-La Pica formation, and
more likely in the Cretaceous covered by thin Cuatefnary of northern
Monages.

The significance of the Pirital high is not known as yet, in
fact this problem, in my opinion, bristles with difficulties but
offers many oil possibilities.

The first one is the extension of the Pirital high. 1Is it
an isolated high or else means an extensive masse protruding south-
ward from the mountein belt?

If Pirital is an isolated high tere is a possibility of a
Miocene tﬁi@éﬁi between Pirital and the mounteains wherédg?harine
¥iocene stage may have formed another La Tica shore-line. dn the
contrary if Piri tal means the southward extension of the mountains
ell Miocene production shall be restricted to the area south of
the vresently known LB Pica shore-line,

Another importent aspect not yet fully unde*stood 1s the
paleogeographic aspect of this high., Was it a dry land during
the Oligocene, Monagas shales stage, or was it covered by the 0li-
gocene seas? In other words were the Monagas shales deposited on
top of the Pirital high and subsequextly eroded or not?

The answer to this -uestion is very important because it
will direct the oil man to look or not to %;ok for 0Oligocene shore-

7
lines around the Piritel high. | /
The results of Mgg;&%igngere kept very confidential but



from the information obtained so fsr 1t is sure that la *iea forma-
tion was nqt found in this well and that mrobably the NMonagas shales
were not present, or in other words that the well went straight ffom
the Pliocene las "ledras formation to the high resistivity sands of
Faleocene or Cretaceous age. This would add support to the ides of
a land mass during the Oligocene and will encourage the exploration
for Oligocene shorelimes in northwestern Nonzgas,
The Creole Petroleum Corp. has been carrying on extensive

satratigraphic drilling in northern Monegas. The results are con-

idential but one thing came to light and is the presence of é lar-
ge Cretaceous fault south of the foot-hill belt in the Quaternary
covered area, Some of the exploratory wells found the Cretaceous
very shallow whereas others, located only a few hundred feet apart,
found several thousand feet of young formations. This fault is im-
portant inasmuch as it may explain the occurrence of seepages in
the wuaternary such as the Chapapotal seers and the Yonef # 1 seepa-
ges. In case these seepages can be definitively relested to these
faults this will be another strcng argument in favor of the Creta-
ceous origin of the oil in northern Monagas (wuiriguire field).

Atlentic plans to drill more wildocats in Monzgas.-

The Venezuelan Atlantic Refining Co. is ready to start two
new tests in Monagas, one in concession El Hueso and the other in
concession San Pablo.

Both are located south of the Jusepin-Santa Bérbara belt,
aimed to a La Pica structural accumuls tion.

As it has been emphasized in several oportunities all the
previous ests in La Pica structures produced only éry gas, as in
la Pica a1d E1l Lirial, or were straight dry holes such as lLes Ple-
dras N° 1, Nevertheless the oil possibilities of the le Tica

structurad belt are by no meaﬁigexhausted and much more drilling



-~

is necessary before that area is sufficiently <nown, 1

La Ceiba N° 1 probable o0il oroducer.- d,/’/

,/-

The Mene Grande 0il Co. apparently obteined some oil in
wildcat lLa Ceiba N° 1 located in eastern Anzodtegul. This well is
officially reported as drilling but the M.G.0. 1s taking the nece-
gsary steps to get all the surface rights in the surrounding areas,
which indicetes thet they expect a producer out of this wildcat,

The Texas Co., will probebly step out of Rincon largo.-

I have been informed that the Tezas Co. will, probably, dis-
continue operations in Rincon Largo - south flank of Santa Ana ;
structured - due to the high cost of drilling and operating that
field.

Drilling has bteen allways difficult and expensive in the San-
ta Ana-San Joaquin district, because the formations are hard and
the wells get frecuently off the vertical. The costZ of operation
and the sporadic results obtained because of the steepingly dipping
formations are the 2&-’& draw-backs of this area.

On the other hand the Mene Grande 0il Co., is getting ready
to test throughly the;r concessions on the Santa Ana structure, To
that effect they are building a new road from San Joaguin to Santa
Ana, ’

The Meie Grende drilled two wells in Santa Ana and obtained,
besides a great amount of gas, a high distillate of ebout 60° API.
Operations in Seanta 4Ana were stopped on recommendations from the
wW.P.A. becausé of the depth of drilling and the amount of pipe
needed, but epparently the Mene Grande now wants to settle, once
for all, the commercial value of Santa Ana,

The Mene Grande is in better position than the Texas to de-
velop here a comercial field becsuse they own,not only the top of
the structure which so far produced only the distillate, but also

130 the north flank which according to the geologic2l and geophysisal



exploration is gentler than the southern flank. 2he experience of
San Joaquin also shows that the north flank is gentler than the
southern one, although the Sen Joaguin north flank 1is somewhat wo-
dified by the E1 Koble terrace or dome.

The Oficina pipe-line to be duplicated.-

The development of the greeter Oficina &rea, which includes
oficina, Guara, Leona, ard Guico, and the possible extension of the
Yopales-Agua Clara field,outgrowed the 16" Oficina-Puerto La Cruz
pipe line., According tc oy information tankers are often delayed
in the Puerto La Cruz, Mene Grende terminal, waiting on oil.

For this reason the Mepe Graende and the Creole are making
plans to install a second 16" line along the existing one.

Very truly yours,

Clemente Gonzélez de Juana.-

ce/ “.B.Jayred.~ 131
CGdel/cjm.=



L}oﬂter N°® 84,.-

Caraecas, 3eptemuer 22nd. 1.945.-

The Superior Cil Co.

930 Fdison Eldg.

Los Angeles - California.
U. S. Ao

Attention: Mr, John D, Hele.~-

WwWildcat sotivity.-
At the present time when the lend situation is more or less

setled, and new ecuipment is expected to be obtainable in & compa=-

ratively short period, the wilscatting activities arﬁfpeco ng mo=-
re and more important, ,

In the State of Monagas, following the failure of gggﬁgmgggga
N°® 1 abandoned at 6015' and of Morichito N° 1 (T.D, 4854) commen-
ied last week, the Venezuelan Atlantic.Refining Co. is getting
ready to drill Morichito N°® 2, slightly NE of Morichito N° 1,
aimed to obtain prodqction from the Pre-La Pica formations and
more specifically from the Cretaceous. C;Z;/- ;£>
Rigging up are éhe locaetions El Hueso N° 1 and San Pedro N° 1
(See location sketch map) looking for structural accummulation in
La Pica, as stated in my last week's letter.
£ In Anzoétegul the wildcatting activity is following two trends,
'/the northern one formed by the Capacho wells of the Creole and the

new Tacata N® 1 (See locetion sketch map enclosed) of the Mene Gran-

de, This trend follows the strike of the Santa Birbara-Travieso
shore-line.

Well Capacho N°® 3 failed and was abandoned, whilst N° 4 is
still drillinz above production depth, Tacata N° 1l is already dri-
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The southern trend formed by wildcat Nipe N°® 1 of the Mene
Grande 0il Co. and wildcat Tascabefia N° 1 of the Socony Vacuum is
aimed to a northern feult zone roughly parallel to the Guara-Guico
and Oficine trends. After the good results obteined in GUico and
western GClara in relation to the Oficina- Eastern Guara, and Leona
trend this exploration line appear enterely justified.

Well Nipa N° 1 is at present drilling below 6.500 feet and
Tascabafia N° 1 is ready to start drilling.

In the Delta area the Texas Petroleum Co. 1is rigging up for
wildecat Texas-5 following the limited success of Texas-l completed
near Tucupite. Texas N°® 5 (See sketch map) is located in the same
trend of 0ld wells Uracoa N°® 1 and Tabasca N° 1 which are kept as
potential heavy oil producers.

The Texas Co, may still develop in the South some interesting
production., In my opinion the fault trends of southern Monagas are
slightly oblique to the slope of the basiment so in an easterly di-
rection they cut across thicker sediments; with the increasing thick-
pess of thessdimentary section the oil obtained is lighter, and ther:«
fore the heavy oil of Tabasca and Uracoe may Change to commercial oi:
near Tucupita. A

In the State of Guérico, the Las Mercedéa field'oontinuea_in
a semi-wildcatting stage with ups and downs as the new wells succeed
or fail. It seems now well stablished that the accummulation of i
ng Merceggglis to a great extent controlled by block faulting 1n!;
addition to the unconformity, therefore the field L1 Prahr Fabhier
scattered. The Texas Co. is getting ready to drill two wildeats in
the newly adquired concessions north of las Mercedes, This wells

will be denominated Camaz N° 1 and Camaz N° 2, C 7 40

As you know this northern area shows at surface the 0ligo-

-

Miocene, Guarumen sandstone group, folded and thrusted. The new

detailed geological spryeys in this area show that most of the



anticlines, even those with rather gentle 1linbs, are in fact
thrusted structures. One of the most strikling of cases is the
famous Barbacoas structure in Creole's concessions NE of the
town of E1 Sombrero.

Thus Camaz N° 1 and N° 2 (See locetion map attached) will
be 2 tests on faulted structures, 1,1//’

In the 3tate of Falcén the Richmond Pet. (Standerd of Cali-
fornia) is drilling a test at La Montafiita. This 1s a well de-
veloped, closed, anticline in the upper-middle Miocene; prospec-
tive hodzons are the iiocene formations such as the Socerro, pro-
ducing in the Cumerebo field and at Tl Mamon, and the Cerro Pela-
do formmtions, genera. ly the more sandy secticn of the Miocene.

In the State of Zulia, the hottest spot is unguestionebly the
Cretasceous production of wastern Maracaibo., As far as Cretaceous
driliing is concern the old field of la Paz is at present in & se-
mi-wildcatting stage, but the results obtained so far are excellent,
To further illustrete the importance of the Cretaceous in this field
we shall mention that wells P-GZ P—?SB and P-?ﬁ are‘i;ggucing at
a rate above 4,000 barrels per day and well P-SB is producing at
rg(p of more then 6,000 barrels per day.

/ Well P-83 was recently completed in this field at the depth
°fw2ﬁ22:,in the Cretacecus but officiel production figures are not

5

Farther north the Shg¢ll is drilling wildcat DM=-3 now belowk

yet aveilable.

Qggp' and drilling shead. This well is located near DM-2 in the
new Mara field, also looking for Crctaceous production. The re=-
cord of the Mare field with only two welle drillzd is rather im=-
presive as you may see from the figures below.

April bbls. May bble. June bbls. July bbls. August bbls.

856 39,049 ;ﬁi,383 158,206 128,847
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west of the lare field the Urinoco Gil Co. (Pure 0il1) is dri-
1ling wildcet Calﬁptu:a Ne .2, aimed to obtain production from the
kocene and Cretasceous same as La <“az. Operstions in Netick are
temporarely suspended ewalting on the Calentura vell which is dri-
lling below 7,000 feet,

In the eastern part of Lake Maracaibo the only exploratory z’,f’
well is Ba=-2 of the Shell not far from Lagunillas (Co-ordinates X
plus 45,600 Y minus 24,800). Wildcet Ba=zl in same asrea failed and

e of A A W

was abandoned at 8546'. In thisarea there ere not many hopes of

% FwT
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Miocene production from the known horizons in Legunilles but the
main idea is to test the Iocene, which is badly faulted.

'In Barinas the Socony Vacuum continues drilling San Silves-
tres N° 1 which is now below 7,000 feet,

| Exploration plans of Creole for 1946.-

The Creole's staff is elaborating theif exploration program
for 1946, The preliminary plens include the expenditure of more
than § 7,000,000 for exploration, It is contemplated to drill
about 40 geological exploratory tests in northern Guédrico, in the
new concessions obtained recently; some of these exploratory tests
weill be carried belpw 6,000 feet.

Production figures during March, April, and May.-
In letter N° 81, dated August 25th. I gave scme production

figures which are mistaken. The official production figures are
in cubic meters (metric system)and in doing tle conversion of the
cubic metera to barrels it was used, by mistske, wrong conversion
factor. Following ere the ccrmected figures:

a) Production by companiec .-

Company Merch bbls. April bbls. May bbls,
Caribbean Pet. Co. (43,381 910,377 1,216,316
V. 0. C, 4,514.139 4,806.743 5,359,803
Colon Tevelopment 492,495 468,171 484,531

Creole Pet. 135 13,496,516 15,595,754 14,408,893



Company

Mene Grande
British Controlled
Socony Vacuum
Consolidada

Texas Co,

Orinoco 0il

Las Mercedes
Atlantic

March bbls.

4,026,796
35,696
244,952
838,640
62,372
16,185
2,329

b) Production by fields.-

Fields

Cabimas
Lagunillas
T{a Juana
Bachaguero
Pueblo Viejo
La Concepcibn
La Paz

¥ene Grande
E1l Cubo
Cumarebo

Mene de Mauroa
Hombre Pintado
Netick

Mara
Quiriquire
Temblador
Ofieina
Jusepin

San Joaguin
El EKoble
Guario
Quiamare
Santa Rosa
Pirital

Santa BArbara
Santa Ana

Las Mercedes
Leona

Glico

Rineén Largo
Mulata

Guara

Totals

OO/W.B.Jayred.-
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March bbls.

2,271,112
7,800,575
3,097,907
789,635
08,829
121,995
496,149
943,381
492,495
156,099
14,864
20,833
16,185

843,512
189,436
1,419,484
1,506,367
321,162
170,592
131,839
7,932
49,346

1,057,299
20,651
2,322
148,828
113,114
56,057
1,015,571

1,470,458
24,642,029

April bbls.

3,885,302
34,967
258,714
794,245
41,294
17,631
z,668

Aoril bbls.

2,003,906
7,961,165
3,356,785
1,066,432
94,577
128,593
533,952
909,522
468,171
149,734
14,480
20,487
17,631
856
703,518
226,849
1,313,296
1,525,539
256,186
129,738
136,217
&,662
46,289

1,027,680
17,260
3,668
115,944
122,498
41,294
974,592
1,441,354

24,816,875

Very truly yours,

May bbls.

3,894,560
343,124
306,990
884,242

45,005
17,178
3,774
7,334

May bbls.

2,087,588
8,249,039
3,946,623
1,285,632
102,194
128,039
570,899
1,167,267
484,531
163,748
14,995
19,317
17,178
49,049
910,842
177,661
1,307,917
1,596,228
358, 624
15¢,332
137,990
5,994
48,930
7,334
1,131,439
21,890
3,774
87,003
169,000
45,005
1,005,180

1,202,698
26,662,938

Clemente GonzAlez de JuaN@.-



“Letter N° B5,-

Caracas, October 6th., 1.945.-

The Superior 0il Co.

930 Edison Bldg.

Los Angeles - California,
U. S- Ao'

Attention: Mr. John D, Hale.-

»

Dear Sirs:
The Venezuelan production was still incrasing during the months

of June and July. Following are the latest official figures.

Company ; June bbls. : July bbls,
]

Caribbean Pet, Co., ! 1,291,431 ! 1,363,993
V.0,0. ! 5,065,004 ! 5,359,564
' Colon Develop. } 451,735 ! 476,078
Creole Pet. - 13,703,067 ! 16,030,826
Mene Grande ' 4,046,671 ! 4,502,193
British Controlled 35,149 ! 35,935
Socony Vacuum ! 534,735 ! 588,257
Consolidada ! 827,355 i 942,066
Texas Co. ; 42,715 ; 46,816
Orinoco 0il Co, 1 15,260 ; 14,662
Atlantic : 4,202 : 4,485
Totals ‘]' 25,817,324 : 29,164,874

The above figures represent the following percentages:

Company i June ! July %
, i 1
Caribbeéan Pet, Co. ! 5.00 % ! 4,64 %
Y:0:C. ' fan % 19.60 % ! 18.4C %
Colon Develop. ! 1,76 & ! 1,60 %
Creole Pet. - ! 53.11 % ! 55.10 %
Mene Grande ! 15.64 % l 15.40 %
British Controlled ! 0.14 % ! 0.12 %
Socony Vacuum ! 1.29 % ! 1.30 %
Consolidada ! 3.21 % ! 3.20 %
Texas Co. ! 0.17 % ! 0.16 %
Orinoco 0il Co. ! 0.06 % ! 0.08 %
Atlantic i 0.02 % £ 0.02 %




The pcroduction by fields was as follows:

Field E June bbls. } July bbls,
Cabimas I 2,002,856 : 2,044,093
Legunillas 1 7,252,747 : 8,782,557
T{a Juana 1 3,820,250 1 4,463,717
Bachaguero 1 1,170,594 1 1,266,768
Pueblo Viejo 1 84,777 1 81,606

| La Concepcién 1 125,234 1 122,686
La Paz 1 653,411 ) 711,028
Mene Grande 1 1,157,549 1 1,205,787
E1l Cubo 1 451,735 1 476,078
Cumarebo 1 156,986 1 160,609
Mene de Mauroa 1 14,039 1 14,285
Hombre Pintado 1 21,109 1 21,650
Netick 1 15,260 1 14,031
-Mara 1 , 133,883 1 158,208
wulriquire 1 1,422,911 1 1,514,902
Tembleador 1 226,031 1 224,389
Oficina ; 1,267,900 1 1,258,899
-Jusepin 1 1,556,083 1 1,690,312
'San Joaguin 1 311,204 1 393,553

-~ El1 Roble 1 123,051 1 146,060
Guario. 1 148,262 1 154,149
Quiamare 1 7,976 1 8,366

- Santa Rosa 1 48,527 1 49,647
Pirital 1 4,202 1 4,485
~Santa Bérbara ! 1,097,397 1 1,243,910
Santa Ana 1 18,266 1 19,776
Tucupita 1 2,478 I 2,088
Leona 1 2,409 I 48,427
Glico 1 186,473 1 234,107

" Rincén Largo 1 40,237 1 44,728
' Mulata 1 946,941 1 945,607
Guara 1 1,346,544 1 1,655,113
Capacho s 1 1,623
| Totals - } 25,817,324 : 29,164,874

Wildcats and exploratory wells.- 1ﬂ

The Mene Grande 0il Co. located a new wildcat in Anzoétegui,

half way between Santa Ane and Oficina, called Caico N° l. Enclosed

is . a location sketch mep of this well.

Creole Petroleum is ready to begin Capacho N° 5, located sligitly
E of dry well Capacho N° 3, The outlook of the Capacho field is not
very clear yet, because after the success of well N° 1, two wells, i.e,
N° 2 and N® 3 failed, and N°® 4 is still drilling. The location of

N° 5 is so close to N° 3 that it gives the impression thet Creole is
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no longer very sure about what they got and they are very cursfully
feeling their waye
The rest of the wildcats considered in my last letter are going

ahead without any interesting developments to report.

Concession maps anroved.

The Government aproved the mar of concession 2086 District Ma-
turfn, State of NMonagas, presented by the Creole Pet., Corp. Subse=-
quently this oil company obtained the final title on this concesasion.

The Government aproved the maps of conces:ions denominated C-105
13, ¢-110-6, C-110-7, C-110-8, C-110-9, C-110-10, and C-110-11l, loca-
ted in District Maturin, State of Monagas, presented by the Compafifa
Consolidada de Petréleos.

They were also aproved the plans of concessions denominated
5-300-1, S8-300-2, S-300-3, S-300-4, S-300-5, 5-300-6, S5-300-7, S-300-8,
S=-300-9, and S-300-10, District Zaraza, State of Guérico, presented by
the Sinclair 0il Co.

Permission to Socony to construct crude treating plant.-

The Socony Vacuum was authorized to construct at Anaco a crude
treating plant consisting of two, 500 bbls. oil tanks, a 1.500 bbls.
water seperator tanks, one gas separator and all the necessary acceso=-

ries.
Very truly yours,

T Clemente Gonzllez de Juant.,

ce/%.B.Jayred.
Enclosures: One sketch map.-
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EKetter N° 89.-

Caracas, november 2Z4th. 1.945.-

The Superior (il Co.

930 Edison Bldge.

Los angeles - California.
U. S. A,

Attention: Mr., John D. Hale,- ,zf’

Dear Sirs: . 2/,/’/

wWell Santa iiosa N° 6 of the lMene Grande's Santa Rosa

field blew out while testing at tne depth of 1C,324 feet. The
— : e e LR TR S e
well was testing the Merecure formation (Eo-Oligocene) and it

was estimated good for a production ofabout 3,000 bbls,

e A b B AT LV et

Two speclalists from U.S.A. were rushed by special
M.G.0. plene to Senta Rosa but shortly after their arrival the
well cought fire and both men as well as 8 lsborers were inju-
red by the explosion. The Mene Grunde is bringing tc Venezue-
la three more specialist, and they expect to control the well
by ﬁaing explosives, ;1thout having to ressort to drill a reitief
well. The main difficulty apparently derives from the fact that
the well is blowing through the casing and also through the flow
line.

The M?E§¢959999 people beliwves that the b%g:;gut was
not started in the iﬁ?gggpqmsands but came from some higgff ofi-
cine sands due to a fallure of the 8" casing.

The discovery of commercial oil in the Merecure forma-
tion, in the Ganta Rosa field is very important. Ino El Roble and
3an Joaqufin Tields only gas hes tecon obteined so far from the Me-

recure, tut in Guario thbe 5@@03{ hed » commercial well from this
215 ook, WS



formation. Due to the great depth of the Merecure in the San Joa-
quin-Santa Rosa area only the uppermost part of this formation has
been investigeted, the drilling regulations during the was years
did not allow any deep exploration in that area ana for this reason
the Merecure formation possibilities were practically untested, but
in everybodies mind was the idea that the Merecure may be one of the
most prolific oil producing formations of Anzoategui. It is proba-
ble that the Merecure pinch out, expected between San Joaquin and
Oficina, will be thoroughly investigated ngw. Vildcat Caico N° 1
of the Mene Grande 0il Co. is well located for this investigation.

New wildcat of Standard of Californias.- The Richmond Petroleum

spudded in their first wildca’ in the new concessions of the western
part of lLake Maracaibo. This test will be denominated Zulia N°© 1
and is located at co-ordinates N-178,07C E-193,042.

The Montafiita N° 1 wildcat, in Falebdn, is fishing again.

New wildcat of Atléntic in Monagas.- The Venezuelan Atlanticwﬁefi-‘7('

ning Co. spudded in & new wildcat called Tonoro N° 1. This makes L///

P SRR

the fourth wildcat of_this company in the State of Monagas, the others

are Morichito N° 2, El Huesc N° 1, and San Pedro N° 1.

B = . o T e

Exploratory well of Texas Co.- Following the completion of

Texas N° 5, near Tucuﬁita, the Texas Co. spudded in the exploratory
well Texas N° 6 at co-ordinates N-201,718 E-198,316 of Tucupita sys-
tem, slightly NV, and very close to Texas N° 5.

By taking advantage of the experience of Temblador, the
Texas here is drilling the wells very close, it is of course too
early to advance any opinion but it appears that they got a small
field on & fault line.

Exploratory well of Shell.- The Shell goup stuarted an

exploretory well in the newly obtained acreage in Lake Muracaibo,

weat z2nd south of Tia Juana field (See enciosed sketch map). This
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exploratory well is very imporant to detcrmine the possible extension
lazeward of the Bolivar Coastal field.

wildcat Capzchc N° ©& atendcned.- <Capscho N° 5 of the Creo-

le Petroleum Corp. has been abandoned thus justifying the pessimistic
impressior advenced ir my letter NMe 27, Cepacho N° 4 will be cesrried
down ae long 88 no meci:ienical difficulties are experienced, but the
octlook of this well is sl=2o v=ry poor.

Venezuelan production above one million barrsls per day.-

On the first week of this month of November the Venezuelan production
surpascsed the lony tiwe eipected production figure of one mililion

barrels per day. »Iroduction trends ure stlll upward.

@

General 1t
i

1S~ The Creole Pe¢troleum Corp. 1s erecting at

La Salina terminal (Cabimaa field) three 116,000 bbls. tanks.

The Caribbean Pet. Corp. (3hell) is creocttng at the new
Mara field a 19,000 bbls, storage tanks. :

The Gzsoline taxes from Jaan. to Oct. 1945 produced a total
income of B, 16,317,426 showinz a dscrease of Bs. 1,437,688 on the =a-
me period of 1.944. This decrsase is uajuestionably due to shortage
of cars and tires. There iz = strong pressure qn the Government
about lowering the taxe; on gasoline but it does nnt appears probable

this decrease for sometime to come.

Very truly yours,

6
Clemente Gonzdlez de Juana,.-

cc/%.B.Jayred
142
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Letter N° 90.-

Caracas, December lst, 1.945.-

The 3Superior 0il Co.

930 Edison Bldg.

Los Angeles - California.
U. S. A.

Attention: Mr. John D. Hale.~-

Dear Sirs:

In a few days I am leaving for the U.S.A.
in a short bussines trip. Because of the present Hotel
gituation I cannot glve you an addreas there although

s in case of need you may reach me by wire from the l2th.
B to about the 20th. to the following cable address in New
' York city: LOSTEQUES New York. As soon as possible I
i will wire you about any postal address.

On my return I will continue my correspon-
dence,

i Very truly yours,

Clemente Gonzélez de Juana.-

cc/W.B.Jayred. -
cGdeJ/c jm. - 143



Letter N° 91.-

—

Caracas, January 12th. 1.946.-

The Superior 0il Co.
930 hdiaon Bldg.

_____ California
LUB NJ.EUJ.Uﬁ - LB8L110T0i&a.,

Ua -.Jo AO

Attention: Mr. John D, Hale.-

Dear Sirs:

On my last letter N° 90 I informed you about a proyeotﬁﬁé
trip tc the United States. During my very short stay in your
country I was movirng so fast that it was impossible for me to give
any postal address where I could have been reached. I returned to
Venezuela on Dec. 20 th., 1.945 and was sent immediately to the
eastern oilfields where I had a good opportunity to look at the
present situation and development of that area. From now on I ex-
pect to remain in Caracas as usual.

Hastern Venezuela developments.-

All the oilfields in Eastern Venezuela are now producing
at the maximum rate 4n order to meet the increasing petroleum de-
mand.

In the Quiriquire field, besides two workover crews, there1{
are two rigs engaged in drilling. Well gﬁ:ﬁ&ﬁ was the most impor-

tant of the new tests because it had been located well toward the

soutk.of the proven area, aiming at & peossible extension of the

field. The resulta have been very disappointing because only a

small production of oil of 12° API was found end the well was aban-

A L AE e it et o S e  —

doned on Jan. Sth. Creole will drill & new well, locoted about

7.000 feet south of this test, which is already rigging up.
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The Jusepfin-lulata fields are filling in locetions without
difficulty. The step out exploratory program in this area is usua-
lly carried on by means of & pmstable machine, the tests being usua-
lly designated by the initials JGE (Jusepin Geological Exploration)
The last exploratory well JGE-16 was abandoned.

The Santa Bérbara field (Sinclair) is almost drilled up to
saturation, same as Muri (Sinclair), this will produce an unconfor-
table situation for the Cfa. Consolidada de Petrbleo in the next
coming.months unless they are able to find something else in the
large tract of land fecently obtained south and southeast of Santa
B&rbara, Preparations are already made to drill a semiwildecat well
‘slightly east of the town of 3anta Bérbara, l.e. south of the proven
field, but otherwise the Consolideda is not carryling on any strong
exploration program. The Sinclair interests in Venezuela were never
strongly engaged in original exploration, but favored the policy of
waiting for somebody else to make the fi~st move; it is possible
that Sinclair is now awaiting the results of the Atlantic's wildcats
before stepping out of Sante Bérbara.

The National Reserves obtained by Sincleir north of Muri
field do not look very encouraging. The La Pica sands pinch out so
pear the border line 'of the Muri lots that unless deeper sands are
fourd in the Carapita formation this land will be a total loss. This
i{s also the case of the Pirital block (Pantepec-atlantic contract)
located westward.

The AVIPA well was drilled just on the edge of the sand and
is ylelding a very small amount of oil, but corditions are such
that there is no more room for La Pica production in the Pantepec-
Atlantic controlled acreage.

The Mene Grande 0il Co. (Gulf) is slowly and steadily ex-

tending westward the Travieso field following the producing Santa
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B&rbara shoreline. Send conditions in Traviesc are less favourable
than at Mulata-sSanta B&rbara and subsequently the production per
well is smaller, the western limit of Travieso has not been reached
and as the shore line is expected to turn northwestward this field
may continue yet for a considerable distance.

The Venezuelan Atlentic Refining Co. is drilling at present
four wildcats in Pantepec's concessions in Monages. It is remarka-
ble the effort the Atlantic is making to obtain the necessary dri-
11ing equipment and materials at the present time.

The Morichito-Punta Gorda area has been abendoned becsuse
all efferts to obtain Paleocene-Cretaceous production have failed.,

I am a strong believer in future Cretaceous production in Fastern
Venezuela but at the seme time I realize that the many structural
complicaetions to be found 1ﬁ these formations require both a cereful
and detailed study and the drilling of a number of wells, neither of
which have been done yet. ' zj

The newest of the wildcats started by the Atlanggguggsgiugixl
is an offset to Creole's Capacho area (See enclosed sketch) the other
three, i.e. San Pedro, El Hueso, and Tonoro had the drill pipe stuck
at the time of my viéit. The Atlantic is planning to send one of
these rigs to Zaraza, in Guarico, as soon as the tests are completed.

The Capacho area has been definitively abandoned by Creole,
every-body complains about "too much faulting™ in the pre La Pica
formations. The results of the intensive test hole program (GE)
carried on nadrth of Jusepin and north of Capacho are disclossing a
very complex structural pattern in these pre-La Pica sediments and
causing no small discomfort to Creole's officials; some of them are
inclined to the opinion that although it is ealmost certain that oil

may be found in these older formetions the pools may not be of any

great extent, which added to the high cost of exploration will meke
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exploitation unprofitable. You are aware that the Creole lately
obtained e lerge and expensive trect of land west of guiriaouire
field in this particular setting.

My above comments on the Cretaceous of the Morichito Punta
Gorda area apply elso here. I agree that the pre-La Pice explora-
tion will be very expencsive but I am inclined to believe that an
oil pool in Cretaceous iimestone may be a great field in spite of a
possible small leteral extent. The La Paz and D.M, fields west of
Maracaibo are indications of the above. L;E;/’

The Tacata N° 1 wildcat of the Mene Grande 0il Co. in Anzoé-
tegui is elready drilling in_phg Merecure rorma§§qg (Eo-0Oligocene)
and all the previous tests were negative., La Ceiba N°® 1 is at pre-
sent testing in the Oficine formation. -

In the San Joaquin field the important off-set S.J. # 34 may
be considered a total feilure after 210 drilling days which bringa
the cost of this well to above § 250.000. Well N° 34 is iocated in
the saddle between the two domes of San Joagquin and found throughout
very poor sand development. It could had been completed in the deep
Colorado A sand with a production of about 150 bbls. but it was
deepened and found the Colorado R sand well developed and looking
good, the tests howeéer were negative and the lMene Grande is making
up their minds as to whether they should acidize the Colorado R
sand and test it again or plug the well to the Colorado A to obtain
whatever production they can gat.

El Roble field is active again drilling N°® 11 well after the
advice of Mrss. John F. Dodge and Edwin O. Bennett who were appointec
sometime ago to make a study of the field after the Creole-Pantepec
disagreement on future devel opment of this reservoir.

The Santa Rosa N° 6 well was successfully killed and subse-

quently brought under control. 147



The development of Oficina, Guara and GUico fields continues
normally but operations in the Yopales field are still suspended.

In the southern belt of iNonagas the Tucupite field (Texas 5 &
6 of the Texas Co.) is looking more and more like an oilfield. Wells
are producing from 1,000 to 1.500 bbls. per day but the oil is heavy
averaging 16° API. Texas # 6 well is so near the eastern bounday of
the Creole's cocncessions that this Company may be obliged to reach a
drilling agreement with the Texss Co. or to start again drilling in
southern Monagas.

During the last days of December a rather strong earthquake
was felt in Fastern Venezuela. Its effecte were stronger in the
faulted areas such as Pedernales where several houses of the Creole‘sp
camp were demaged. The Texas # 6 well, mentioned ebove, was making
at the time about 1.500 bbls. of clean oil but after the earthquake
it began to meke water, the well was squeezecemented and clean pro-
duction restored. The oil production of the northern Monages oil-
fields was apparentely undisturbed.

Excess profit tex for 1945 easrnings.-

Oon Dec. 3lst. 1945 the Revolutionary Government issued a de-
eree which added en extraordinary income tex on profits exceeeding

Bs. 800.000 ($§ 240.000) during the year of 1945 in accord with the

following scele:

Bs. 800,000 to B,  1.000.000 6 %
" 1,000,000 " ¢ 1.400.000 10%
" 1,400,000 " " 2.000.000 15 %
more than L 2.000.000 20 %

The decree states that this is an extraordinary tax restric-
ted to the year of 1945 and justified by the fact thet special mar-
keting conditions permitted many individuels and enterprises to rea-
1ize extraordinarely high profits during Lhe year.

148 This new taxation is almost directly aimed at the oil Compa-



nies which were taken by surprise. In fect lr., ». T. Proudfit, the
Creole's presicent, wss in New York reassuming his Company about the
economic conditions in Venezuela when the decree, affecting Creole by
gbout fifteern millions dollara, was issued. rnother interesting
festure of tbtis extraordinery tax is that the decree was 1ssued on
the last day of the year but affects the procfita obtained during the
preceding months, After this "exceseive profit" texation it is im-
portant to give due consideration to the ideas set forth in my previc
letter N° 88 - pg. 3 - dated Nov. 10th. 1945.
Prohibition of strikes.-
Another importent decree has been the prohibition of strike:
- ldck-outs, oramy actione resulting in paralization of activities
which mav be considered essential to the economic life of the count:
; % *  iThe. measure is teﬁ?orary, until constitutional guarantees a:
restored.
L S 'T nave been talking with several oil men zbout labor condi-
-‘?li‘.‘ﬁnﬁiilnthé'east?aﬁi the# all staete that whilst there is not any
‘'major ttouble with unions or individuels the amount of work put out
i'tr,sf laborers hes decreased.:

Very truly yours,

Ciement e Gonzédlez de Juana.-

ce* W,B. Jatred.

CGdeJ/c jm.- i



Letter N° 92.-

Caracas, January 19th, 1946.-

The Superior (il Co.

930 Edison Bldg.

Los Angcles - California,
Uo S- l’i-o

Attantion: MI'. JOhﬂ Do HBJ_;_.E_Q-

Dear Sirs:
The Ministerio de Fomento ceclared the caducity of the
following concessions, held by C. A. Fomcnto de los Llanos:
Parcels DAROA - 2,1 to 2.10 of concession DAKOA - 2
* DAXOA - 4.1 to 4.10 of concession DAKOA - 4

"  DAKOA - 6.1 to 6.10 " n DAKOA - 6
"  DAKOA - 8.1 to 8.10 " " DAKOA - 8
"™  DAKOA - 10.1 to 10.10 " " DAKOA - 10
"  DAKOA - 12,1 to 12,10 " " DAKOA - 12
" DAXDA - 14.1 to 14.11 " " DAXOA - 14
" DAKOA - 16.1 to 16.11 " " DAKOA - 16
"' DAKOA - 18.1 to 18.11 " " DAKOA - 18
" DAKOA - 20.1 to 20.10 " " DAKOA - 20
" DAKOA - 26.1 to 26.10 " n DiXOA - 26
" DAKOA - 28.1 to 28.10 " " DAKOA - 28
"  DAKOA - 30.1 to 30.10 " " DAKOA - 30
" DAY0A - 32.1 to 32.10 " " DAKOA - 32
" DAXOA - 34,1 to 34.10 " " DAKDA - 34
"  DAKODA - 36.1 to 36.10 " " DAKOA - 36
" DAKOA - 42.1 to 42,10 " " DAKOA - 42
" DAKOA - 44.1 to 44.10 " " DAKOA - 44
" DAKOA - 46.1 to 46.10 " " DAKOA - 46

" DAKOA - 48.1 to 48.10. " "  DAKOA - 48



Parcels DAKOA - H50.1 to 50.7 of concession DAKQOA - 50

. DAKOA -~ 56.1 to 56.10 " " DAKOA - 56
o DAKOA ~--58.1 to 58.10 " i DAKOA - 58
" DAKOA - 60.1 to 60,10 " " DAKOA - 60
" DAKOA - 62.1 to 62,10 " 0 DAKOA - 62
" DsRKOA - 64.1 to 64.1C " 2 DAKOA - 64
> DAROA - 66,1 to 66.10 " " DAKOA - 686
" DAKOA - 68.1 to 68.10 ™ " DAKOA - 68

For similar reasons the Ministerio de Fomento declared
the caducity of the following concessions held by the C. A, de Pe-
tré6leo lLa Pampa,

Parcele DAKQOA - 50-A,1 to 50-4.3 of comoeseion DAKOA 50-A

A DAKOA - 70.1 to 70.10 " " DAKOA 70
"  DAKOA - 72,1 to 72.10 " " DAKOA 70
" DAKOA - 74.1 to 74.10 " " DAKOA 74
"  DAKOA - 46,1 to 76.10 " w DAKOA 76
"  DAKOA - 84,1 to 84,10 " " DAKOA 84
"  DAKOA - 86.1 tc 86.10 " e DKOL 86
"  DAKOA - 90.1 to 90.11 " " DAKOA 90
" DAKOA - 92.1 to 92.6 " " DAKOA 92
"  DAKOA - 92-A.1 to 92-A.5 " " DAKOA 92-A
"  DAKOA - 94.1 to 94.9 " " DAKOA 94
"  DAKOA - 98.1 to 98.10 " " DAKOA 98

The following concessions in the name of Luis Sira were also
declared in State of caducity for similar reasons:
Parcels DAKOA - 80,1 toc 80.10 of concession DAKOA - 80
5 DAKOA - 82,1 to 82,10 " “ DAKOA - 82
Comments: The C. A. Fomento de los Llanos, and the C. A. de
Peti6leo La Pampa are interests of the well known free-lancer

Luis Sira. From the very ?Efining the legal status of these con-



cessions was questioned by every oil comrany in Venezuela, 2nd
during the conversion period it was thought that some action could
be taken by the Government against these rather large holdings.
Mr. Sira did not actually convert his concessions but adapted

them to the 1943 Law and apparertly the Government did not think
it advisable to underteke any drestic action ageinst him at the
time. They were nevertheless carefully watching these concessions
and as soon as they fett in arrears of payment the caducity was
declared according to Art. 75 of the Petroleum Law.

All these lots are located in District Infante, State of Gué-
rico and many of them do not offer at present a great amount of
interest because they are located too-far south, in the shallow
part or the basin, where only tar-oil has been found; or near
unguestionable dry holes such as Maechete and Manapire.

Some of the concessions however, such as DAKCA-2, 4, 6, 8, 10,
12, 14, iﬁ, and 18 located in the northern part, not far from Las
Mercedes oilfield, around the town of Chaguaramas, and N. of Valle
La Pascua are located in a very promising oil territory and undoub-
tedly several oil companies will be interested in thie land. I am
sure that 1f these lots had been free a few months ago, the oil con-
cerns woculd have paid a high price per hectare and /or a higher
royalty. Under the present circunstances it is difficult to fore-
cast what may happen, because possibly the Revolutionary Government
does not wish to grant any more concessions under the 1943 Petroleu
Law and possibly the oil companies would not be interested in ob-
taining them until the constitutional and legal situation is enti-
rely clarified. In any case, unless future drilling in Northern
Guérico brings about some unknown unfavorable factors, which at pre
sent do not appear probable, the mentioned DAXOA-Z2, 4, 6, 8, 10, 12

14, 16, and 18, are located1512n a very attractive area.



Menc Grande Cl1l Co. sucoceds in Nipa N° 1.-

The Mene Grande 0il Co. completed wildcet Nips N°® 1 in a fault
trend N. of Oficina-Guara trends. A second well, Nipa N° 2, has
been located E. of N° 1.

Creole's refinery site.-~

According to a press informastion relessed by the Ministro de
Fomento it is probable that the rrojected Creole refinery will be
installed in the western coast of Paraguanéd, instead of Turimo.

The Creole selected Turiamo, a deep and well protected harbour
half-way distant between La Guayra and Puerto Cabello, after a
careful and detailed study of olli reserves, marksting conditions,
sanitation, etc. during which several Creole officiels and specia-
lists were specially brought to Venezuela. Building the Turiamo
refinery meant the outright purchasing of about 6.000 hectares of
abendoned National lands, for which the Creole offered a rather
high price, plus heavy expenditures in public works, such as a
connecting rocd from Turiamo to Puerte Cabello and a general sa-
nitation of that potentislly rich but now malaries ridden territo-
ry.

Federal officiais of the Ministerio de Fomento were in agree-
ment with Creole's offer but unfortunately the sale of National
land had to be aproved by Congress, where several conflicting
private interests were strongly opposing the Turiamo project.

It was, nevertheless, authorized at the last minute; there only
remaining to ﬁill various formalities such as the signing and
publication of the contrect in the Gaceta Oficial.

The revolution broke, in the mean time, and as a result the
new Ministro de Fomento stated that since the project had been
80 much critized and discussed in the sessions of the previous

Congress the Revolutionary Government does not feel justified. to
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go zhead witk the project until it is again properly discussed
and duly authorized by the next Congress, still fo be elected,
This meana at best, a long Gelay and since the Creole is
obliged by the concession's contracts to erect a refining plant
before 1951, it seems crobable thet the plans will be changed and
the projected rsfinery will beerectecd in the west Coast of Para-
guané or, less likely, at Puerto La Cruz.
Rules to check and examine the books snd accounts of companies

ani employers.-

As you are aware the Venezuelan Labor Law determines a certain

ﬁorcentage of profits to be édlstributed at the end of the year

among the workers of each enterprise. Due to tle fact that a num=-
ber of workers have disegreed on the amount of profits showa by

some Companies and alsoc that some Compsanies have declared that they
did not have enough profits to be distributed; the Revolutionary
Government has determined the rules to be followed in order to check
and examine the books of the employera, at the request of more than
50% of the employees or of any Union representing more than 50%

of the workers of a particular enterprise,

The examination Bf the books will be done by three experts
appointed: one by the employer, one by the workers and the third
by the Labor Inspector.

The employer shall be obliged to show to the experts all
accounting bboks. documents and any other pertinent data demanded
by them.

The expert's report will be finished within a month and pre-
sented to the Labor Inspector. This report will hawve full legsl
value in case of future Court action.

The Ministry of Iabor will determine the fees to be paid to

the eccounting experts and these fees shall he paid as follows:
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1°) By the employer. If the declared profits are found to
be smaller than ihe true profits, or in the event of the
books being kept in such s form that the experts are
unable to determine the true profits, or no books are
kept at ell.

2°) By the Government. I7 the findings are in accordance with
the employer's statements.

“hen the true profits are found to exceed the declared profits,
the erterprises shell be obliged to digribute to the employees and
additional amount, calculated according to the regulations of the
Labor Law, on the di fference between the declared and true profits
as found by the experts.

If no books are kept or they are kept in bad form so the true
profits cannot be determined bv the experts the employer shall, in
any case, be obliged to pay to the workérs one week's salary.

In addition, any employer found guilty shall be subject to =
fine from Bs, 500.00 to Bse 10.000,00 depending upon the nature of
the feult, as determinéd b: the ¥Ministry of Labor.

Prohibition of strikes and lock-outs.-

Concerning the Information in my lest letter N° 91 about pro-
hibition of strikes and locxouts, the following additional informe-
tion mey be of interest, |

Whenever any difference arises between workers and employers,
the party interested will present in writing his demands to the
local laber inspector who will try to negotiate a friendly unders-
tanding tetween the conflictipng interests. The above mentioned
demands will be signed by the Secretary of the Union representing
the workers or by & representative duly authorized and apointed by
thelmajority of the workers when such workers are not affilitated
to any Union,

Upon receiving the writen demands the Labor Inspector will no-

tify the partiea of & conciliatory meeting to tske place within the
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next &4 hours. This meeting will be vreceided over by the labor
Inspector and attended by se muny as three representatives of the
workers end as msny 28 three representatives of the emcloyers,
All these representetives shell be duly suthorized to accept and

compromise on any agreement which may be reached.

+3

Le lazbor Inspcctor will preside over the concilietory meeting
without showing inclinetior to either side.

If em asgreement is not resched within 120 houre of the first
conciliatory meeting, the labor Inspector will notify the conflio-
ting parties within 24 hours that they must apoint one representa-
tive eech to ar arbitration Board which shall be presided over by
the labor Inspector or by a person cdesiznated by the Minister of
Labor. .

The arbitration board will consider the problem and within
15 deys will reach a decision by & majority of votes which shail
be accepted by btoth parties concerned.

The devision of this arbitraticn board wnay be revieed by another
Superior arbitretion board duly apointed by the Minister of Labor
and formed by a president specially apointed by the Minister of La-
bor anc onec representative of each of the parties (employers end
laborers) conoerned:

The employers may not dismiss any worker or take any action
against him for his legal activities in relation to any labor
conflict and the workers are specifically forbidden to try to
harm or boycot any employer for similar reasons.

The effectas of this Decree will last only =c long as the Cons-

titutional Guaranteer are suspended.

Very truly yours,

Clemente Gonzflez de Juana,.-

00/".’\'.3. J&Yred.— 156



Tetter N° 93.-

Carncas, February 2nd. 1.946.-

The Superior 0il Co.

930 Edison Bldg.

Los Angeles - California.
U. S. A

Attention: Mr. John D. Hale.-

Dear Sirs:

Because of the dificulties experienced with the Turiamo
refinery site, explained in my last letter N° 92, the Creole
Petroleum Corp. requested officially permission to change the
locétion of the refining plant end it is believed that the Go-
vernment will readily authorize the change. It seems now very
definite that the new location will be the west coast of Para-
guené where the Creole owns about 1.200 hectares of land, and
in any case could buy some more from private owners. The main
difficulty of Paraguanéd is lack of water (same as in Aruba) which
should be brought from long distances as ell the wells drilled in
that vicinity yielded brackish to salt water. The Shell group
is already working in his refinery site of Punta Cardén (Paragua-
néd) slightly south of Creole's property. They drillec. a water
well in the Coro flats about 50 miles southeast of Punta Cardbn
from where the water will be pumped to the refinery.

The West Coast of Paraguané, thus will become a great oil
shipping center because at present all the Mene Grandé (Gulf)
production is transhipped at lac Fiedras and the two refineries
of Shell and of Creole will be erected in that locality.

Strictly from a businesc standpoint it seexs to me that

Creole is 100% better in Pereguané than at Turiamo because ra-
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raguané is in the route of the shallow druft tankers going from
the lake fields to iruba, and therefore this shallow drafts

bosts can be switched from one place to tre other, without diffi-
culty or further expcnses, as necessity demends.

The construction ir Paraguanéd will, slso be cheaper as no
sanitation will be necessary whereas in Turiamo this senitation
item will re.uire very heavy expenditures.,

Besides, Paraguand is the only possible deep water termi-
nal for the much discussed and alweys delayed pipe-line from the
Lake fields. Now with the big three producers (Shell, Creole,
and Gulf) having loading terminals in Paraguend this pro ject
appears more feasible as a joint enterprise.

Mr. John W, Brice, head of the foreing production department
of the Stendard of New Jersey isat present in Venezuela considering
this problem of the refinery site as well as the general situation
of his company's interests.

New wildcat of the Phillips Petroleum.-

The Phillips Venezuelan 0il Co. is ready to start drilling
FT<1 in the National Reserves of concession Travieso N° 4 - State
of Monagas, West of the Mene Grande's Travieso field. The Phillips
selected, of courae,'the closest location to the extension of Tra-
vieso field and it appears possible trat the they are able to
squeeze in a few locations between their boundary line and edge
water. In any case'this well will furnish vital information on
the westward extension of the Travieso-Santa Bérbara shoreline.
(See enciosed sketch).

Exploratiry well of Socony ¥acuum in Monagas.-

The Socory Vecuum spuded in an ¢cxploratory well West of the
town of Caicare in northern Xonagas (See sketch) called AX-1.

This geological exploratory well will be drilled with a special
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portable machine and it is the first one of the series of holes
pro ected by Socony in their northcrn concessions.

New wildcat of the Venezuelan atlantic.-

The Venezuelan astlantic Refining Co. is ready to start a
new wildcat called Sen Seslvador N° 1 in the State of Monagas (See
enclosed sketch) this wildcat was not in the original contract
with Pant:pec but it was agreed on, as a compensation for the
failure to carry to the proposed depths the Morichito tesats.

San Selvaedor N° 1 is located E. of San Pedro N° 1 and will

-be drilled in similer formations and geclogical setting as San

Pedro. 1<
Wildcat Tascabafia N° 1 completed as a gas well.- b////

The Socony Vacuum decided to complete wildcat Tascabafia N° 1

o ey i S

e

in the Stgtg,of Anzobtegui (See my letter N° 84) as a gas well which

was successfully done at 7950'.

w

Very truly yours,

Cleiente Gonzdlez de Juana

Fnclosures: 1 Sketch map.-
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Letter N° 94.-

Caracas, Februsry 9th. 1.946.-

The Superior 0il Co.

930 rdison Bldg.

Los Angeles - Ceglifornia.
Uo e .{\.J:".

Attention: ¥Mr. John D, Hale.-

Deer Sirs:

The Barnsdall South Americs Corp. is ready to start
a wildeat in their concessions of southern Guédrico. They have
gselected for the first test a location about 10 kilometers East
of Parisguen, slightly N. of the sautomobile roed. As soon as
this test is started, both newcomers i.e. Barnsdell and Phillips,
will be testing treir Venezuelan holdings.

The Rarnsdell menagement has rather unorthodox plans
to develop this area, because they are going to drill first and
carry the geophysicel investigations afterwards. The main rea-
son for this behaviour is because they are afraid of tar oil,
and they figure4 it would not be beneficial to the company to
make the *reavy exﬁenditures involved in detaliled surface geo-
logical work and reflection seismograph, to block out a favora-
ble structure which mey yield only tar ojl. Therefore the fu-
ture asctivities of the Barnsdall hinge on the results of this
well; if they obtein ter-oil they may abandone all the southern
concessions but if they drill a straight dry hole, or better a
producep,they'will atart detailed investigations to block out a
favourable structure.

This system isnot without criticism because the idea
of the scuthern belt »f /nzoaédtegui and Gu“rico, beinz impregna-

ted by ter oil everywhere, highs and lows elike, seems to me much
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too-simple, end sccordingly I can readily see two dengers, one 1s
that tar cil may be accummulated cnly in favorable traps and there-
fore if the Zarnsdall well is not structurnlly well located they
mey not strike any tar oil therc, but after doing their geophisical
work and locate s well in a well chosen structure, still";ind
nothing but tar, the second denger is that accummuletions of
lighter oil occurr within the tar belt and if they strike tar in
this first test they certainly will be discouraged to thouroughly
investigate their concessions.

Barnsdall plans to carry on their drilling with their
own crews and equipment without doing any contracting to outsiders,
end the greatest pert of the eguipzent is elrcedy in Venezuela.

Maps presented by Verezuelan 01l & Transport.

The Ministerio de Fomento aproved the maps presented by
the Venezuelan 0il & Transport Co. Ltd. on concessions AN-1 to and
ineluding AN-113 located in Districts Bruzual, and Cagigal, State
of Anzoétegul.

Wildcat Ceico N° 1 successfully completed.-

The Mene Grande's Caico N° 1 wildcat (See my letter
N° 85) has been successfully completed at 851&', A second well
is drilling slightly SE of N° 1l.

Mene Grande 0il Co. to renev cperations at Santa Ana.-

After a long period of insctivity due to the necessity
of saving steel, the M.G.0. 1s ready to start drilling test A.M.
N° 4 in the Senta Ana field. The location of this well has been
selected very close to the Rineén Largo welle of the Texas Co.
which indic:tes the desire of the Mene Grande to avoid the dlsti-
llate zone present at the top of the structure. Drilling at San-
ta Ans is both difiicult and expensive not only because of the
depth of the wells, but also because the for ctions are hard and

heve a tendency to deflect thﬁsfeils off the vertical, which



reguires much reaning and plug-bacis.

many o0il men yuestion tie commercisl vazlue of the Sznta
Ana field in spite of the Ligh gravity of the oil. The Texes'wells
are certainly no very commercial but as the ‘“ene Grande owns the
best perts of the structure working ccnditicons may be differeqﬁ
end results more favoraeble, y

Wildcat Tacate N° 1 abancdoned.- Thke Mens Gggpde 01l Gos

abandoned wildcat Tacata N° 1 at the depth of 8629' due t> me cha ni-

cal difriculties. /& previously stated this well resched the Me-
recure forration, but since the Santa Rosa well EG-6 blew out from
this forration the “ene G-ande feels that it deserves s better
test here and & second wildcat will be drilled near by.

New exploretory well of Crecle Petroleum.- The Creole

spudded in a new exploratery well south of Suiriguire field (see
enclosed sketch) denominated X-1, This test located slightly SE
of abandoned well 3Q3-297 (see my letter N° Q1) does not look very
promissing. Creole needs to prove the recently obtaired acreasge
south of wuiriguire and sccordingly some more exploratory holes
will be drilled in this aresa.

Very truly yrours,

Ciemente Gonzédlez de Juana

ce/v.B.Jayred.-

Fneclosures: One sketch map.-

CEdeT?cjm.-
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LettLer N® 90.-

Caracas, February 16th. 1.946.-

The Superior Uil Co.

930 Edison Bldg.

Los Angeles - Califcrnia.
U. S. A.

Attention: Mr. John D. Hale.-

Dear Sirs:

Since my letter N° 85, which included the production figu-
res for the months of June and July, the Venezuelan petroleum pro=-
duction continued en upward trend resulting from the increesing

demsnd. Following are some of the officizl figures:

Company | August bbls..| September bbls.; Octover bbls.. .
! ! 1
Caribbean Pet. Co. I 1,309,069 | 1,246,763 1 1,303,195
Y. 0. C. ! 5.549,045 | 5,248,822 | 5,864,083
Colon Develop. I 483,626 ! 460,643 1 486,903
Creole Pet. 1 15,996,878 ! 14,914,909 | 16,696,620
Mene Grande | 4,525,579 ! 4,214,032 1 4,362,652
British Contmlled | 36,179 1 33,971 | 33, 222
Socony Vacuum ! 418,275 1 384,909 1 427,030
Consolidada ! 956,366 1 835,997 I 805, 800
! ‘exas Co. ! 75,316 1 75,163 1 72,213
orinoco 0il Co. I 13,680 ! 12,567 1 12,101
Atlentic 1 3,805 | 3,908 3,925
1 ‘ ! 1
Totals : 29,371,814 i 27,431,682 i 30,067,744

The Above figures represent the following percentages:

1

= Compan ; August : September i .0ctober %

[

% Caribbean Pet., Co.! 4,45 % 1 4.56 % 1 4,34 % [

f Y. 0. Cs ! 18.89 % 1 19.10 % 1 19,51 % §
Colon Develop. ! 1.66 % ! 1.64 % ! 1.2 %
Creole Pet. ! 54,46 % |  54.43 % ! 55,51 %
Mene Grande ! 15.40 % 1 15.30 % 1 14,352 %
British Controlled! .13 % ! 12 % ! W11 %

Socony Vacuum ! 1.43 % 1 1.33 % ! 1.42 % |
Consolidada ! 3.26 % ! 3.20 % ! 2.68 %
Texas CoO. ! .27 % ! 27 % ! .24 %
orinoco 0il Co. ! .05 % I 04 % ! .04 %
Atlantic ! .02 % 1 0l % 1163 .01 %




The

production by fields

as

follows:

Flelds jAugust bbbls. ESeptamber bbls. E QOctober bbls.
Cabimas ! 2,039,468 ! 2,003,328 ! 2,085,495
Lagunillas : 8,680,019 : 8,173,185 : 9,133,643
Tia Juana ' 4,301,248 ! 4,318,373 ! 4,911,724
Bachaguers ! 1,262,324 ! 1,222,892 - 1,266,827
Pucblo Vie jo ! 168,213 ! “'218,000 | '201,946
Concepcidn 113,492 102, 209 > 93,743
La Paz : 840,337 ! 833,821 | 889, 253
Med s auds T A ety Rl
ua
Cumarebo i 161,609 | 157,150 : 160,074
Nene de Mauroa | 15,240 ! 14,165 : 14,718
Niciie U LGauE 1 ii'ser | 12701
e -
Mara : 128,487 : 126,739 | 168,044
Quiriquire ;1,589,518 | 1,036,697 : 1,612,059
Temblador : 178,107 | 165,597 i 163,823
oficina ;1,321,044 | 1,192,375 : 1,196,097
Jusepin ; 1,699,342 1,580,950 : 1,706,123
san Joaquin : 352,686 | 365, 460 : 368,410
El Roble : 144,784 125,575 i 154,459
Guario 1 149,482 ! 133,834 : 161,615
Yulamare S <
ganta Roga 3 4$:%§2 f 4g:$gg 3 Sg:ggg
Pirital : 3,805 | %,906 ; 3,925
santa Bérvara | 685,263 | 602,471 | 594,835
Santa Ana : 13,102 i 1,711 - 1,258
el TR - W i
Guico } 268,793 i 251,075  © 265,415
Rincén Largo 77,528 | 72,276 ; 70,030
Mulata ! 926,884 882,208 897,675
Guare ! 1,702,544 ! 1,502,382 ! 1,591,177
Capach o : 1,019 ‘! 1,761 : 2,629
Travieso : 318,174 - 335,276 402,079
Muri : bm,101 ! 233,526 ] 210,965

During the last twc monthe of the years the
nies was as follows:

croduction Ly Compa-

Company

INovember bbls.

December bbls.

Total 1945 Dbbls.

Y
Caritbean Pet.Col

v. OI CC

Colon Develop.
Creole TFet.
Mene Grande

British Controlled

Socony Vacuum
Consolidada
Texas Co.

Orinoco 0il Co.

Atlantic
Las liercedes

!

164 [Totals

o] sem b=t mea Sem s et s=w bew s—a s=a

! !

! X
1,278,815 | 1,299,376 i 13,971,483
5,714,155 1| 5,955,680 ! 61,674,733
507,520 | 530,830 ! 5,806,611
16,565,241 ! 16,830,914 ! 176,308,762
4,478,616 1| 4,430,477 ! 49,768,223
31,443 | 15,996 ! 417,830
438,323 I 471,637 ! 4,087,255
939,847 ! $14,739 ! 10,448,467
55,513 1} 5,911 ! 878,620
10,145 ! 9,252 ! 146,034
3,497 3,308 1 34,462
2,384 + 3,214 ! 15,851
30,057,881 1 30,661,354 T 523,358,831




which rcpresent the

following percéntagee:

Conmpany

November bbls.

December bbls.

Total 1.945.-

V. 0. C.

Creole Pet.
Mene Grande

Socony Vacuum
Consolidada
Texas Co.

Atlantic
Las Mercedes
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1.79
54.60
15.40
.13
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.21
.04
.01
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The percentage of the Shell group in 1945 reached 25.11 %
against 25.05 % in 1944.

The production field by field during this lapse was as follows:

| Company ! November bbls.! December bbls.! Total 1.945
b 1 2,314,041 2,399,280 T 25,676,635
¢%ggiﬁiilaa 1 8,855,907 i 8,837,100 1 97,085,806
T{a Juana 1 4,931,814 1 5,320,948 1 48,893,503
Bachaguero 1 1,215,338 1 1,207,760 1 13,604,273
Pueblo Viejo 1 192,190 1 198,518 { 1,600,116
fLa Concepcién ! 101,164 1 104,838 11 1,355,097
La Paz 1 831,689 1 836,563 1 8,048,987
Mene Grande 1 1,089,663 ¢ 1,113,319 7 12,831,023
El Cubo ! 507,520 1 530,830 1 5,806,611 |
Cuma rebo ! 153,520 1 152,854 | 1,884,934
(Mene de Mauroa 1 14,165 1 14,699 " 175,605 |
Hombre Pintado ! 17,278 1 21,297 1 242,225 i
Netick ! 10,145 | 9,252 ’ 146,034 |
Mara 1 169,152 1 186,057 1 1,140,460 I
fQuiriquire { 1,525,330 y 1,588,913 1 14,457,058 |
Temblador ! 166,201 1 163,351 1 1,698,004 |
Oficina { 1,194,138 1 1,149,038 1 15,259, 647
[Tusepin 1 1,719,954 | 1,583,780 1 17,944,987
San Joaquin 1 334,144 | 321,558 1 4,035,738
El koble ! 136,620 1 137,689 1 1,742,636
Guario 1 152,281 | 146,507 ;1,709,235
fQuiamare ! 8,843 1 8,323 1 93,596
[Santa Rosa 1 36,808 1 29,776 Y 548,127
{Pirital ! 3,497 | 3,308 ’ 34,462
[santa Bérbara 1 714,894 1 752,218 ¢ 7,410,318
[Santa Ana 1 1,874 1 1,487 1 163,916
[Tucupita ! 1,434 1 2,220 " 15,076
[Leona i mm————— ! cenmfpm- 1 733,047
[Guico ; 316,042 | 325,130 1 2,378,020
[Rinc6n Largo ! 54,060 1 73,691 1 657,210
[Mulata ! 776,339 1 881,177 1 10,830,067
[Guara 1 1,800,739 ;1,849,825 ; 18,3%2,8717 -
[Capacho O et |  memm———— 1 7.032 I
{Travieso 1 420,055 : 420,697 [ 5,347,141
[Muri I 224,953 1 242,521 1 3,038,149 |
{Las Mercedes ! 2,384 3,214 ! 15,851 3
1 1 1
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western Venezuela produced about 2/3 of tne total and FEastern Vene-
zuela the remaining 1/3.

Almost all the fields show are increase in production resulting
from better shipping conditions and more petroleum demand, in the
west one of the outstanding fields during 1945 was the Pueblo Viejo
field which from August on received a nice increase from the Eocene
production obtained by the Mne Grande 0il Co. in percel Laguin.
Another outstanding performance was accomplished by the Mara field,
which was put in production during the month of April and produced
at the end of the year a total of more than one million barrels from
only two wells. La Paz field increased the production from the com-
paratively new Cretaceous horizons. Lagunillas, as usual, led the
production, followed by Tia Juana which showed an importaent increase
through the year.

In Eastern Venezuela an outstanding field was GUICO a new field
which yielded more than 50% of Socony's production in Venezuela. Ano-
ther outstanding new field is Travieso, which was put into production
late in 1944 and during 1945 produced more than three million of bbls.
Guara showed a nice inerease month by month and end up the year of
1945 leading the production of Eastern Venezuela. Las Mercedes and
Tucupita produced only the amounts needed for drilling and testing
and Capacho and Pirital (Avipe) should be considered total failures.

Very truly yours,

Clemente Gonzélez de Juana

ce/V.B.Jayred.-
CGdzJ/cjm,=-
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Letter N2 9€.-

Caracas, March 9th., 1.946.-

The Superior 0il Co.

30 Edison Bldg.

Los Angeles - California,
W. S. A

Attention: Mr. John D. Hale.-

Dear Sirs:

Following the program for developing the recently adquired
concessions in northern Guérico, the Creole Petroleum Corp. is
drilling two geological exploratory wells in the Barbacoas struc-
ture, slightly NE of the town of El Sombrero. These two holes
are intented only to obtain geological information and form part
of the proposed 30 tests which the Creole plans to drill during the
remainder of 1946 in that area; part of these future tests will be
drilled with 2 slim hole outfits already ordered, but the present
ones are_drilling with portable Cardwell rigs.

The Barpaqqqg structure was known as a big, closed, fairly
gentle anticline eﬁg by some cross-faults, but the recent detailéd
work aided by reflection seismograph disclosed extensive strike
faultiag to the extént that it is doubtful whether the structure
should be called anticlinal or a thrust line. Creole's officials
are very pleased with the reflections obtained in that area, and
the present tests are, therefore, aimed to obtain stratigraphic
information more than to gain a better picture of the structure.

These tests are known as XB-1 and XB-2 and I hope in my
next letter to send you a sketch of the locution.

Successful completion of well Texas N°® 7.-

The Texas Co. sucessfully completed the well Texas N° 7 in

the Tucupita area, in Federal Territory Delta Amacuro. FPlease
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find enclosed a sketch of these wells where you may observe how
this field is shaping. Unfortunately we still lack some more wells
toward the north in order to have a definite ides about the commer-
cial value of this fault trend.

The experience gained at Temblador on this type of narrow
0il accummulations against. faults, is rather discouraging. Further-
more the low grevity of the oil would re.,uire here a greater width
of the producing zone in order to pay for the higher costs of dri-
11ing and operating in the swampy Delta Amacuro area.

It is interesting to note that not only the western side of
Cafio Mé&namo, but the island marked 1468 are concessions of the Creo=-
le Pet. Corp. which ﬁp to now has not shown much concern on Texas
operations. This land aspect was commented in my letter N° 91,

New wildcat of Creole Pet. in Lake Maracaibo.-

The Creole Petroleum Corp. started a new test in Lake Mara-
caibo W. of Tia Juana field (see enclosed sketch).
The last wildcat drilled Lakeward in that vicinity was Ico-

T S 4

‘tea N° 1 (1935) which found the following formations

60 - 280' _Recent & Quaternary Zf;Z;,f’
280 - 652' La Puerta series
- 652 - 1315' Upper La Rosa
11315 - 1582* Lower La Rosa } “
{1582 -

‘T.D,. Eocene 25 et

As the neﬁ well LGE~1 is located southward of Icotea N° 1
thicker Miocene sediments should be expected. The Icotea well was
located in what is known as the lakeward extension of El Mene-Am-
brosio nose.

Wildcat of Creole Petroleum in Fastern Venezuela.-

A new wildcat called JX-2 has been started by Creole in Eas-
tern Venezuela, north of Jusepin ard Vest of Orocual. Prospective
formations for this test are the Csrapita (Mio-Oligocene), Merecure,

and the Paleocene-Cretaceous. Althoughthe Orocual wells found some
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heavy oil in the Pliocene Juiriguire formation, which also covers
the location of JX-2, I would not expect commercisl production from
the wuiriquire beds here.

JX-2 same as the wells W-297 and WX-1 located south of quiri-
quire field are part of Creole's program to test the newly obtained
concessions in the lMonagas northern belt,

wildcat of Socony Vacuum in Anzodtegui.-

The Socony Vacuum started a new wildcat in Anzodtegui (see
enclosed sketch) north of the Guico oilfield. This test called 7.

NV-1 is aimed at a fault trend parallel to Western Guara-GlUico,

aﬁd ;n general to the Oficine trend. Propective formetion is the
Oficina although there are possibilities that this well reaches
the southern extension of the Merecure pinch out which will be
very interesting.

Location map of Manguito N°® 1l.-

Please find enclosed a location map of Barnsdall's test Man-
quito N° 1 in eastern Guarico, This wildcat was announced in my
letter N° 94 and is at present drilling alread at 3.297 feet.

Grico N° 1 of Texas Co. succesfully completed.-

Wildcat Grico N° 1 drilled by C.A.Petrolera Las Mercedes has
been succesfully combleted as a producer according to reliable
sources. Details as to production and quelity of oil are not yet
available.

Finding of oil in Grico N° 1 is of primary importance for the
future of northern Guérico which is literally covered by concessions
of various oil companies. Las Mercedes production, in the same
area, is not enough to give a fair idea of the comme rcial value of
that region, and above all, of the advisability of installing the
long and expensive pipeline needed to bring the oil to the sea-port

near Puerto La Cruz, because the production at Las Mercedes is lar-
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gely controlled by faulting which mekes it rather spotty. The oil
strike in Grico, well toward the north of las !’ercedes, will greatly
encourage operations in northern Guédrico.

La NMontafiita N° 1 wildcat abandoned,-

Anothrer blow to Falcon's oil possibilities was the sbandone-
ment of liontaifiita N° 1 wildcat by the Standard of California. With
the excertion of El Mamon, drilled in the early days with only'szjp

limited success, La Montafiita is the best structure in the Richmond',

concessions of Eglcén. It is not decided yet whether they will dril;
a second test in that structure or move the rig to further explore
the possibilities of the El ™amén field.

Concessions maps aproved by the, Government.-

The Ministerio de Fomento aproved the fo lowing concessions
maps.

Concessions AN-52 to and including AN-123, District Bruzual,
State of Anzoétegui by the Venezuelan 0il & Transport Co.Ltd.(Shell)

Concessione Co-2 to Co-4, Co-6, and Co-8 to Co-20 District Co-
lon, State of Zulia, by the Colon Development Co. Ltd. (Shell).

Cocncessions V-442 to V-452, and V-470, Districts Aragua and
Cagigal, sState of Anzodtegui by the Mene Grande 0il Co.

Very truly yours,

Clemente Gonzflez de Juana

Enclosures: 5 sketch maps.-

cc/W.B.Jayred.-
CGdeJ/cjm.= 170



Letter RK°
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Caracas, Yarch 23th. 1946.-

The Superior Cil Co.

930 ¥dison Bldg.

Loe Angeles - California.
Y. S. &

Attention: MNr. John U, Hale.-

Dear Sirs:

The Venezuelan Atlantic Refining Co. is getting ready to
drill their first wildcat in Anzoétegul, eesst of the Leona field
(Mene Grande) in the Netionel Reserves of concession Pelayo.
Although the Atlantic is experiencing some difficulties in ob-
taining the necegssary surface rights from the land owners, it is
believed that the wildcat will be spudded in at an early date.

This Pelayo wildcat is expected to disclose some very im-
portant information bearing on a large tract of open acreage lo-
cated in eastermost Anzoétegui and western Monagas. It is un-
questioneble that the sand content of the Oflicina formation de-
creases iastward from Guara to Leona, still farther east theﬂ&g-
ledad N° 1 test well, drilled by Socony Vacuum in Monagas, didz,11
not find any significant sand in the petroliferous Oficine forma-
tion., The sand content of the underlying.bretgééoué,'Temgiéﬁor
formation was, as usual, very high. |

Based on this knowledge the big concerns, Creole and Mene
Grande, lost interest in the land located last of the Leona field,
assuming that a poor sand development may ‘e expected toc occurr
in that area. Nevertheless the opposite mev be true because of th

transgressing character of the Oficina formation and in such case



the open land referred to above will have a rregt velue.

The Atlantic's geologists are not imprecssed by the results
of the Soledad N° 1 test because this dry-hole is in fact many
miles east of their location, and they hope the »nor sand devel op=-
ment of Leone is nothing but a local feszture. They seen to have
great hopes in Pelayc as the outlook of the Monagas wildcats is
not any longer very promissing. True enough some of these tests
had so many fishing jobs znd mechanical difficu.ties that they
have not reached yet any =zreat depth, but the ~enerel Iimpression
of o0il men about them is now ratkher pessimistic.

This pessimism about north-central MNonags=s reflects on the
wildcatting programe of other concerns., The interested marties.
in the pooled acreage surroundins the mud volcanoes of La Bomba,
El Hervidcro, etc. east of the town of Maturin, uncuestionebly the
most interesting acreage of this north-central Monagas belt, appa-
rently decided to postpone the test scheduled for the first guarter
of 1946,

Phillips' wildcet succesfully completed.-

According to & press information the Phillips' wildleat FT-1
struck oil within La Plca formetion. More reliesble reports are
not yet available.

0il road from El combreto to Puerto Ea Cruz delayed.-

The highway from El Sombrero to ruerto La Cruz, under cons-
truction by the five o0il concerns inter«<sted in Nor thern Guérico,
is experiencing serious delays due to difficulties in obtaining
the necessary rights of pass throush the privately owned lands.
Fost of the land owners c¢re demanding exorbitant amounts af money
to agree to the nass of cil 2ipelines alongeide the highway. As
some oil ocompanics feel they cre not zetting trke strong official

support they were promissed in oarder to overcome these difficulties
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it has been some talk about the possibility of stopping the
highway constructicn.

Preliminary studies on Creole's refinery at Puraguand.-

The Creole Petroleum Corp. is conducting & survey to deci-
de the possible water supply of the farazuanéd refinery. As you
may recall from my letter N° 93 the Shell group drilled water
wells in tke flats of Coro, about 50 miles southeast of the refi-
nery site., The Creole could do likewise but they are not well
convinced of the acdvisability of doing it because those weter
wells were drilled below sea level anéd they fear a heavy draw
of water from that are mey prcduced a salt water intrusion; besi-
des that, it is juestionable if the t raditionally dry Coro may
produce enough rofill of the water table to compensate for the
heavy water with drawals dermanded by the refirery. TUp to now
Creole is in favor of storing water by constructing 2 dam on the
Mitare river which ﬁil! reguire a very heavy expenditure.

The water supply of faraguand is a major problem which
may easily demand an expenditure of the order of one nillion of
dollars.

0il transportation agreement.-

ALgs per agréement-reacred between the Crecle Petrdeum Corp.
and the Shell's interests, tre Venezuelan (il Ccacescsions will
transport Creole's o0il from the Pueblo Viejo field, store and
load it at Bachaguero ch&rging the sum of Bs, .58 per cubic meter
(about § .03 per barrel).

More o0il storase tanks at Puertc La Cruz.-

The Creole ‘Fetroleum is erecting at the .ene GCrande ter-
minal of Iuerto Lz Cruz six 96,750 storage tanks.

Concecgion meps eproved.-

The ¥inisterio (e Fomento aproved the followingz concession
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maps presented by the !iene Grenace Q0il Co.,.
Concessions V-438 to V-441 in District .ragua, Stete of
Anzodtegul and concersions V-483 to V-456 in District Cagigal

of samec Jtate of inzocétegui.

Very truly yours,

Clemente Gonz&lez de Jue na

ce/W.B.Jayred.
CGdeJ/cjm.-
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Letter N° 98.-

Caracas, March %0th., 1946.-

The Superior 0il Co.

930 Bdison Bldg.

Los Angeles - California.
U.S.A.

Attention: Mr. John ). Hale.-

Dear Sirs:

To day it meets in Caracas a Congress of Unions of
Petroleum workers, I will keep you informed about the outcoming
of this meeting but I may already advance that in this Congress
it will be demanded a general raisec in salary to the oil workers,
shorter working hours, longer vacation periods, free medical care
and treatment for the famllies of the oll workers and education
facilities for the same families.

The Revolutionary Government suspended the effects of the
speclal Decree ébout regulation and prohibition of strikes and
lock-outs. (See my letter N° 91 and 92). The labor disputes will
henceforth be settled according to the Labor Law.

Succegsfull completion of Bachaquero well B-2.-

The Creole Petroleum Corp. completed successfully well
Bf?#;n the Bachaquero field, which may amount to another great
discovery in the Lake basin. B-2 found the Eocene at the abnor-
mg;;yrhigh elevation of 1600 feet. The Miocene sands were drﬁ::iz
buf from 1600' to 2600' found several good Focene sands. The
well tested about 1500 barrels of oil.

Tax on Creocle's oill transported by Shell.-

As result of the agreement reached between the Shell

interest and the Creole Petroleum Corp. bv which the former will
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transport Creole's Pueblo Viejo oil o Bachaquero where it will
be stored and subsequently loaded (see my last letter) the Go-

vernment fixed the transport tax at 2-1/2 per cent of the total
amount received by the Shell for the mentioned oil transporta-

tion.

Turiamo refinery site officially abandoned.-

The Creole Pet. Corp. demanded officially from the Govern-
ment that their offer t o buy the National land denominated TU-
RIAMO for the site of the proposed refinery be considered non
existant, The Governmen t granted the petition and made the
following comments,

As the completion of the proposed refinerv has a fixed laps
which obliges the Company to proceed without delay, as the Revo-
lutionary Government consideres that the land in question is lo-
cated in an area "of vital Interest for the future development
of the economic activities of the Country", and as the projected
contract granted "special privileges" to the Creole Petroleunm
Corp. which were critized by public opinion, by order of the Re-
volutionary Goverﬁment Creole's petition is granted and the com-
pany will be under no obligation whatsoever derived from the
offer previously made. The Company is therefore at liberty to
install the refinery in any other suitable place of the Venezue-
la territory.

Gasoline stabilizing plant at Cumarebo.-

The Creole Petroleum Corp. is installing at Cumarebo a new
gasoline stabilizing plant to recover the natural gasoline produ=-
ced in the repressuring nrocess. At the same tine they afe insta.
1ling a new 800 HP. compressing unit and a new electric generating

unit,
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New wildcat of the ichmond Kxploration Co.-

The Richmond Exploration Co. (Standard of Califorria)
sppuded in a new wildcat in their large holdings of the western
part. of Maracaibo basin. This wildcat is located in parcel Zu-

Lia N° 7.

New wildcat of the S, A. Petrolera Las Mercedes.-

-The S. A, Petrolera Las Mercedes is rigging up for wildecat
Grico N° 3 at co-ordinates N-183,486 E-122.689 (Valle de La Pas=-
cua origin N-200.000 E-200,000) near the successfully completed

iTico N° 1.

Very truly yours,

Clemente Gonzalez de Juana

cc/W.B.Jayred,-
CGdeJ /cjm.-
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Caracas, April 23 nd., 1946.-

The Superior 0il Co,.
930 kdison Eldg.

Los Angeles - Calibrnia.
U.3.4.

Attention: Mr. John D, Hale.-

Dear 5irs:

Please pardon me for not having written for such a long
time but I heve been csick for about two weeks and on Doctor's orders
kept at home for & further week.

The most significant news during this lapse is, in my opi-
nion, the registration of the Carter 0il Co. in Venezuela. This was
done by Mr. A.T. Proudfit, Creole's president, as could be expected,
the Carter being another subsidiary of New Jersey.

The fact is that the Creole Petroleum Corp. has already
53% of the Venezuelan oil production which makes it one of the bigger,
if not actually the biggest, oil producing concern in the world. This
leeding position is not very enviable during these times of strong
nationalistic tendencies and increasingly heevy taxes, not forgetting;
the so-cslled extraordinary tex of New Years eve, and I really belieiﬁ
the time has come for the Creole FPetroleum to spiit.

An indication of this tendency was shown several months ago
when the International Petroleum sent Mr. J. Folmes, formerly a Stan-
derd of Venezuela man, to set up e separate and apperently independent
orgenization. The Internationel Petroleum has some interests in Ve-
nezuela which had always been attended to directly by Creole. I did
not pay much attention to this move of the Internatioral because the

Canadian capital involved in this 0il compeny led me to belileve that
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perhaps only an administrative reorganization was contemplated.

The registration of the Carter ir Venezuela bas an entirely
dif ferent aspect because the Carter is more directly controlled by
New Jersey; it never had any interests or former investments in Vene-
zuela, and it does not appear logical that they should start taking
concessions now which could as well be taken and developed cheaper
by the Creole Petroleum.

You nay have noticed that the shell operates in Venezuela
through several subsidiaries, and this still seems to be the wiser
policy for large concerns.

Following are scme figures recently released by Mr. A.T.
Proudfit, the Creole's president:

dut of Creole's operation during the past exercise the Ve-
nezuelan Government obtained a total income of . 205,182,817 againsts
102,083,577 peid to the stockholders: at the current market price Creo
le's dividcnd represents 3.78% of tre stock value.

The Creole has now a total of 10.142 employees which repre-
sents an increase of 15% during 1945. In addition to salaries the
Creole spent, in the past exercise, a total of 5. 34.807.222 in social
wellfare such as schools, houses, savings accounts, etec,

The total net utility was B, 198.289,.998 against Bs, 190 .366,643
in 1944. Out of this sum a total of ™. 69,844,827 was re-invested in
Verezucla in new plents and installetions and the emainder, i. e.

Bse 26.361.593 will be similarly invested during 1946.

The Company's utilities were considerably arrected‘by the
extraordinary tax of December 3lst. which amounted to 5. 57.334.589.
This esum had to te taken from the fund cermarked for future investment s
ir new inetallations in Venezuela in v hich ere included the funds for
the new Refinery. If the cxtrsordina:y tax hed not been made effecti-
ve, the Government income would still have resched Bs. 147.848,227, a

sum considerably in excess of the dividends paid to stockholders.



Creole's production during 1945 reached a total of Barrels
165.329.772 equivalent to a daily averaze of bbls. 452,958, This pro-
duction figure shows an incrase of 22% on 1944 ané 75% on 1943,

The Venezuelan production during 1945 rcsched 13% of the
worid production, Russia excluded.

Mr Proudfit also spoke about the new RKefinery in Paraguané
end for the first time mentioned in public the advisebility of insta-
11ling a2 pipe line from the Lake fields to Paracuané.

One of the resolution of the last Congress of Petroleum
worxers referred to in my laest letter was to demand frorm the o0il conm-
panies a collective (group; Lebor Contract. Spesking ebout this to-
pic Mr. Proudfit stated that his Co. had received this request, which
would inmediately be studied, and he Lopes it mey bave a prompt and
favorable solution.

Very truly yours,

Clemente Gonzélez de Jusna

ce/i.B.Jayred.
CcGded/c jm.~
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Letter N° 100.-

Caracas, April 30th. 1946.-

The Superior 0il Co.

930 Edison Bldg.

Los Angeles - Cslifornia.
U. S. A,

Attention: Mr, John D, Hale.-

Dear 3irs:

The Creole Petroleum Corp. started a third stratigraphic test
in the State cf Guérico near Barbacoas, which forms part of their
explcration program. 4as was stated in one of my previous letters
these holes are true stratigraphic tests and not wildecats in the
usual sense of the word, as indicated by Mc.Dermond's reports etc.,
in fact two of these tests are located in an undisturbed monoclinal
flank in order to obtain a true stratigraphic section where the
seismograph work can be tied in.

Seismograph is being both intensively é&nd extensively used
with excellent results, in fact northern Guédrico is giving the best\ ¢
reflections ever obtainmed in Venezuela and excebtionally good corre- é
lations. This continuity of sedimentation is also checked by the
Schlumberger logs which are in every case surprisingly alike, in
fact I could not find any difference in the two logs except the
thickening of the formation.

Northern Guérico is an area where surface geology is compa-
ratively clear and fairly easy to do, nevertheless a great problem
arises from the fact that most dips reverse at depths below 1.000
feet. This fact has been esteblished by seismograph correlation
and dips read in the test holes, Thc reesonffor this dip reversals
are not well understood as yet but the results are that the whole

181 area should be comered by seismograph in order to obtain an idea of



the underground conditions. As the exploration neriod lasts only
four years, and the exploration acreage to be parcelled and selected
is very large geophysical exploration is carried on at top speed.

Another problem found in this area is the underground situa-
tion of the Guardmen group. This GuarGmen group, probably equivalent
to the Merccure formation of the East,réﬁzggaéy perhaps 50% of me-
dium to coarse Bgrained, clean sands would make an excellent oil reser-
voir if found under adequate conditions, but so far the GuarGmen grouj
has not been drilled in a well, (perhaps with the exception of Camaz
of the Texas Co. the results of which are confidential) but so far
the yeunger Roblecito shales, which is the producing fometion of Las
Mercedes, are found unconformably overlying the Cretaceous. Both
Creole's welle in this area XB-1l and XB-2 are now drilling in the Ro-
blecito formation, and it is hoped to gain more information about
this problem.

Due to the land situation the Creole did not attempt any serio
test of the Barbacoas structure yet, one of the promising spots of
northern Guérico, because it is covered by exp loitation concessions
and the problem of selecting acreage within the exploration concessio.
is far more pressing than production.

Following the successful completion of Grico N° 1, the S.A. Pe
trolera Las Mercedes is drilling wildcats Grico N° 2 and N° 3 toward
the north and south of N° 1 (See enclosed sketch). As in Grico and
Las Merqedes, the prospective formation is the RKoblecitos-La Pascua
unconformable on the Crctaceous. Grico N° 3 is less than 30 km.W. of
dry hole Merst N° 1 which found the Cretaceous at 4170'; due to f%ﬁﬂﬁ#
raise of the Cretaceous from Lacs lercedes to Merst itiseems probable
that Grico N° 3 will find the Cretaceous still higher.

Manquito wildcat of Barnsdall, a dry hole.-

Az The fist test of Barnsdall iB southern Guérico has been abando



ned dry, they sterted a second test called Cabcceras N° 1. 1In my

next letter T will send a sketch map showing the location of this well

£
La Ceiba N° 1 (CG-1) completed as a producer,- L~

After a period of tesiing? of more then S months the Mene Gran-
de finally admited the completion of wilcat CG-1l as an o0il producer
(See my letter N° 83 dated september 15th, 1945). Location CG-2 in
the neighbourhood is scheduled to start immediately. Enclosed is a
sketch map of this locction.

New wildcat of Socony ;n Anzoftegul .-

The Socony Vacuum 0il Co, spudded in another wildcat in the
State of Anzodtegui northwest of Glico field and south of drilling
test NV-1. This hole is called WGV-40 and its location 1s shown
in enclosed mape.

Phillips activities in Monagas.-

After the results of wildect FT-1 the Phillips Venezuelan 0il
Co. is ready to push operations in Monagas and accordingly location
FT-2 and FT-3 (See enclosed sketch) are scheduled for immediate dr =
lling.atFTﬁl}g:‘still officially drilling the Schlumberger log shows
a sectioﬁ‘of about 800 feet with many very promising oil sands, in
the lower part of Lq“?;ca formation. There is the danger of faulting
similar to Capacho but my impression is that the Phillips got a very
promising oilfield. This concession is subject to the famous 33-1/3

royalty to the “overnment,the highest figure ever of fered in Venezuel:

Activities of Sinclair of Muri.-

The Sinclair interests are also developing recently adquired
land north of MURI in the Travieso concession. WVells denominated T-3
and T-4, north of Muri and Bs, of Jusepin are now drilling after com-

pletion of T-1. This concessions is also subject Lo a high royalty
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the amount in this case being 25%.

Very truly yours,

Clemente Gonzélez de Juana

CGdeJ/Gjm."
4 Enclosureés.-
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Meetittar NP° 103.-

Carccas, May 25th, 1.946.-

The Superior Cil Co.

930 ®dison Bldg.

Los Angeles - California.
U. S. A.

Attention: Mr, John D, Hale.-

Dear Sirs:

Pleage find enclosed a sketch map showing the location of
wildcat Cabeceras N° 2, by Barnsdall, as per my letter N° 100. This
test is now drilling below 3800'.

This well is located in a small concession BARSO N° 6 in the
neighbourhood of several of Creole's concessiorns. For this reason
the Creole is contributing with a large percentage of dry-hole money.

As far as can be deducted from surfece observations the well
is located in a monoclinal flank dipping SE and spudded in the upper-

most Miocene Suata formation eguivalent to the uppermost Oficina.

Exploratory wells in Guérico.-

The Creole Peéroleum Corp. started a fourth stratigraphic
test in Guérico. Enclosed is a sketch map showing the location of
the four tests already drilling in this vicinity.

Drilling alread continues in the four wildcats of the S.A.Pe-
trolera Las Mercedes (Texas & Ultramar) the locations of which have
been sent to you in previmus letters.

Exploratory wells in Anzodtegui.-

Two wildcats drilling by Mene G ande Cil Co. are at prescat
testing, Nipa # 2 at 8605' and Ca-G-1 at 8003', two other tests of
Socony are elso testing. SGV-39 which was testing at 6894' and s3ub-

sequently got a fishing job, and WGV-40 testing at 7245"',
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Lxploratory wells in Nonaspas.-

Creole Fetroleum Lorp. @abandoned wildcat «X-1 near the uwiri-
guire field at 7662' (See my letter N° 94 on this subject) and JX-2
continues drilling ahead.

Socony finished up stratigraphic test AX-l and the portable
rig bhes been moved to locetion Ax-Z.

Atlantic continues drilling wildcats San Pedro N° 1, El1 Hue-
so N° 1, Tonoro N° 1 and Tacat N° 1, there is nothing worthy of menti
in these wells.

In the south the Texas Co. successfully completed well Texas

- &

Exploratory wells in the Lake basin.- d,//’

N° 9 and spudded in well N° 10 slightly E of N° 9.

Although this is no longer exploratory the completion of well
g:g& in the La Paz field with an initial procduction of lbzggq bbls.
niaking it one of the biggest produces obtained in Venezuela is worth
mentioning. P-84 produces from the Cretaceous limestone (Luna-Cogo-
1llo) found in La Paz 2 years ago. B lf”/ﬂ

Well Calentura N°® 2 of the Orinoco (Bun) Cil Co, has been sus-
pendeq gpL10;$9Qf. Apparently there is some very large faulting
between the Calentura, Netick area and DM field and several geophy-
sicists came specialiy to Maracalibo to study this problem before con-
‘tinuing operations. L«”//”

Very favorab;e reports have been raceived from well Lulia l 5
of the Eichmond Eétrolaum,(Standard of California) located on the
western shores of Lake Maracaibo. No further information is availa-
ble yet. ff i

The Creolq‘?qyroleum apuddea in a third test in Lake Maracai-

bo called LGE-3 (See enclosed sketch) 10 Km. southward of LGE-1 now

drilling at 7430'.
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Tinal titles to new concessions.-

The Venezuelan Government issucd fingl titles to the following
concessions:
102 - District Zamora, State of Falcédn in favor of the Creole Pet. Cc
AN-107 to and including AN-123 Districts Pruzual and Cagigal, State
of anzodiegui.
MON-1 and MON-2, District Piar, 3tcte of lonegas.
DZU-D5 and DZU-D6, District Mara, State of <ulie in favor of the
Venezuelan 0il & Transport Co. Ltd. (3hell).
Concessions C0-2, 3, 4, 6, and CO-8 to and including C0-20 in Distric
“olon, State of Zulia in favor of the Colon Develnopment Co. Ltd. (Shel
Concessions V-442 to and including V-452, V-455'tb and including
V-464, and V-470, District Aragua, State of Anzofétegul in favor of t
Mene Grande 0il Co.
The se concessions have been previously comnented upon at the time
where applications were filed.

Concession maps aproved.-

The Covernment officially aproved the maps of concessions:
S=111-1 to S.11143 District Maturfn, State of Monagas, pr esented
by the Sindair 0il Co.
¢.105-3 to C.105-5, C.106-1 to C,.106-5, and C.107-1 to C.1l07-3, Lig-
triet Maturin, State of Nonagas presented by the Cfa. Lonsolidada
de Petrbdleo.

V-470, District Aragua, State of snzohtegul, oresented by the Mene
Grande 0il Co.

MON-1 and MON-2, District Fiar, State of lonagas; DZU-DS5, DEU-D6,
District Mera, State of Zilia. and GU-12 to and including GU-18,
District zaraza, State of Guérico, precented by the Venezuelan 0il
& Transport Co. Ltd. (Shell).

B4R-1 to end including BAR-6 inuéhe State of Berinae presented by ti



socony Vacuumnm.

Concession mavns rejected and ordered to be corrected.-

The Venezuelan Government rejected the maps presented by the
Mene Grande 0il Co. on concecssions denominated V-458 to and including
V-469, District Aragua, State of Anzodtegul. These maps must be co-
fﬁected and presented agein within a lapse of 3% months.

Shell incresses the Palmarejo storage capscity.-

Resulting from the increasing production of La Paz and DM
fields the Shell group is increasing the storage capacity of their
Palmarejo terminal by installing cne more tank of 13.000 cubic meters
and two more tenks of 10.000 cubic meters each,

Veryg truly yours,

Clemente Gonz&lez de Juana

GO/W.B. rayredt-
CGdel/c jme=
Enclosues: 4 sketch mapS.-
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Caracas, June 15th., 1.946.-

The Superior 0il Co.

930 Edison Bldg.

Los Angeles - California.
U. S. A.

Attention: Mr. John D. Hale,-

Dear Sirs:

For a long time I have not been concerned with the oil pro-
duction as more significant news of general policy were demanding
our attention. Following are the production figures of the first

months ‘of 1946.

O T T

1 1 1 ! b

{ Jan. bbls. } Feb. bbls. ; March bbls.; April bbls.
Creole Pet. | 16,467,994 1 14,997,565 1 17,569,219 | 17,005,167
v.0.C. 1 6,065,984 | 5,504,767 1 6,137,082 | 6,084,473
C.ribbeen Pet.Co.! 1,318,943 I 1,190,747 1 1,322,026 ! 1,300,465
calon Develop., 1 553,184 | 515,691 1 557,342 I 506,554
Mene Grande | 4,511,453 | 4,376,132 | 4,977,326 | 4,843,596
Consolidada 1 960,962 1 867,005 | 940,052 | - 870,439
Socony Vacuum 1| 415,269 | 453,385 1 530,026 1 563,204
Texas Pet. Co. 1 72,804 1 64,508 | 72,659 1 75.288 |
British Contr. I 33,996 | 29,583 1 31,072 1 34,335
Orinoco 0il Co. 1 9,000 ! 7,950 ! 8,692 ! - 8,265
Las Mercedes ! 5,604 1 3,019 ! 4,648 1 4,007
Atlantic ! 2,900 1 2,378 1 2,503 1 226
Totals i 30,418,093 ; 27,992,730 | 32,152,647 ; 31,296,019
Daily Average  , 981,229 ; 999,740 ; 1,037,182 ; 1,043,201

The above figures represent the following perceptakes:

Company 1 January ! February 1! March [ hbril

-

! D § B |

Creole Pet. | 54.12% | 53.46 % 1 54.65% | 54.32 %
Y. 0..0. ; 19.91%  19.62% g 19.09% ; 19.07 %
Caribbean Pet.Co. | 4.34 % 4.22 % 4.11 % 4.15 %
Colon Develop. 1 1.83 % 1.82 % 1.70% 1.58 %
Mene Grande 1 l4.81 % | 15.47 % | 15.48 % | 15.12 %
Socony Vacuum 1 1.57 % 3 1.59 % 1.65% y “1.78'%
Texas Pet. Co. 1 24 % 22 % 1 22 % .23 %
British Contr. ! P { R 310 % .1 .10 % ! 1l %
Orinoco 0il Co. ! .03 % 1 02 % 1 03 % | .02 %
Las Mercedes ! 02 % I .01 % ! 01 % ! ——
Atlantic i 2 0% % -3 .01% ! .007% !
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The production by fields was as follows:

1Jan.BBls. | Dec. = Jan. ! Feb.bbls. | Jan. - Feb.
! }Increasenecraase I llncrease Decr:ase
; 1 1 !
Lagunillas 1 8.923.529 | 86.429 ! 8.684.800 ! 238,729
T{a Juana I 5.,432.334 1 111.386 I 4,537.722 1! 894.612
Cabimas 1 2.168,.816 | 230,464 ! 1.589.611 1 579.205
Guara ! 1.852,624 | 2.799 1 1.886.871 1 34,427
Quiriquire I 1.549.734 1 39.179 1 1.437,.990 ! 111.744
Jusepin I 1,487,119 1 96.661 I 1.395.C62 1 92.057
Sta.Bérbara 1 1,405,950 ! 9.513 1 1.274.783 1 131.167
Bachaquero 1 1.999.986 ! 97.574 1 1.086.,299 ! 113.687
Oficina ! 986.222 | 162,816 1 1.023,740 ! 37.518
Mere Grande 1 1.128.225 1 14.906 ! 1.018.860 ! ; 109.365
Mulata ! 985,391 1 4,214 ! 813.901 ! oS 71.490
La Pagy I 861.710 1 25,147 ! 832.538 ! tan 29.172
E1 Cubo 1 053.184 1 22.354 ! 015.691 ! : 37.493
Guico ! 317.394 ! 7.736 ! 317,778 1 284
. San Joaquin I  311.312 ! 10.246 | 281.026 ! - 30.286
Pueblo Viejo ! 215,204 | 106.586 ! 184,359 ! o 30.845
Mara I 190.718 ! 4.661 1 17i.887 I =~ 18.831
Temblador . I 184,762 | 17.705 1 180.057 1 . %% 4.705 |
Cumarebo I 151.602 ! 1.252 1 141,142 §- 0 10.460
E1 Roble 1 128.858 ! 8.831 ! 126.468 [ . - 2.390 |
Leona .. 1 108,555 | 108,555 ] 135.073 | 26,518 |
Concepcién ! 98,152 ! 6.686 ! 74,093 ]’ ... 24,059 |
Rincén ! 70.445 ! 3.246 ! 63,193 1 “in 7252
Sta. Rosa .. 1 33,783 1 8.007 ! 32.845 ! §ohg 4,938
~-Hombre Piptado! 20,448 1 849 ! 17.624 ! 2.824
El Mene 1 13.548 | 1.151 ! 11.959 ! 1.589
Netick 1 9.000 ! 2081 7.950 ! 1.050
Quiamare 1 8.354 1 289 1 5.850 1 2.484
Nipa ! 8.416 ! 4,227 ! l.23¢9 ! 7177
Mercedes ! 5.604 ! 2.390 ! 3,019 ! 2,585
Pirital - 1 2.900 1! 408 1 2.378 1 , o282
Tucupita ! 2.359 1 139 1 1:.315 1 1.044
Santa Ana: 1 ————— ] 1.478 1 = e D38  eeee-
The production by filelds in March and April was as follows:
IMarch Bbls.! Fe b.-March | April bbls.! March - April
! lIncrease Decreasel IIncrease Decrease !
! 1 1 ] i
 Lagunillas ! 9.780.803 !11.096.003 1 9.494.284 286,519 E
| T{a Juana ! 5.273.882 | 735.160 1 5.221.868 51.0186 ;
i Gua.-a | 2,296,144 | 409.273 ] 2.206,712 89.432
Jusepin ! 1.893.885 | 498,823 1 1.740.207 153.678
. Cabimas ] 1.872.128 | 282,517 1 1,791.118 81,010
Quiriquire 1 1.585.275 1 147.285 ] 1.523.983 61.342
i Bachaguero I 1:.261.971 ©F 175.642 V- ).287.790 4.201
: Oficina ] 1.155.921 1| 132.181 I 1.099.940 55.981
- Sta. Bérbars I 1.349,235 1 74.452 ! 1.257.102 92.133
Mene Grande 1 1.134.220 ! 115.360 191,.118.032 16,188
i Mulata ! 914.724 1 100.823 ! 880,139 34,585
i La Paz ! 903,637 1 71.099 ! 1,005,358
E1L Cubo ! 557.342 1 41.651 I 506.554 50.788
Guico ! 402.251 ! 84,473 ! 398,331 3.920
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March bblsl

Feb.-March
IIncreese Decrease

] April bHbl s.l

Yarch - Aprii__

-

san Joaquin
rueblo Viejo
Temblador
Mara

Leona
Cumarebo
Guario

11 Eoble
Concepcién
Rincén
3anta Rosa
‘Hombre Fintiado
El Mene
Travieso 2
Netick
Quiamare
Mercedes
Tucupita
Pirital
Caritos

!
!
1
!
!
!
!
!
!
!
!
!
1
!
!
!
!
1

1
1
!
!
!
1

333,310
205.845
200.006%
187.806
183,703
51.174
127.775
127,008
88,132
69.684
31.096
18,574
12,.4%8
11.925
8.692
4.812
4,648
2,975
2.503

et g Ba Sd = Bt B Bl fet Bt St G4 S=d Sod St 4 €9 G Sed 1 S=d e

52,284
21.486
20.012
15.919
45,630
10.032

540
14.039
6.491

950

539
11.925

742

1.629
1.660
125

7.832

1.749

-

1
!
!
!
H
!
!
!
!
!
!
I
!
!
!
!
1
1.308 !
!
!
1
!
]

189,214
182,433
173,333
15%.939
164.873
136.588
98.698
67.657
36 .531
18.636
15.699
15.857
8.265
6.189
4,007

" 2.893
226
5.038

iIncrease Decrease
1

13.854

237.098
9.580

62
3.201
4.032

1.377

S.038

24.212
10.855
5.373

10.370
11.235

10.566
2,327
5.435

427
641
2.277

I
{
I

!
1
!
!
!
1
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
7

During the month of March the Consolidada put in production

the new wells drilled north of Muri in the National Reserves of Tra-

vieso N° 2 and in the month of April the Texas Co. produced the Ca-

ritos wells east of Temblador.

ce/%, B. Jayred.-

CGdeJ/cjm.=

Very truly yours,
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Caracas, April 23 nd., 1946.-

The Superior 0il Co,.
930 kdison Eldg.

Los Angeles - Calibrnia.
U.3.4.

Attention: Mr. John D, Hale.-

Dear 5irs:

Please pardon me for not having written for such a long
time but I heve been csick for about two weeks and on Doctor's orders
kept at home for & further week.

The most significant news during this lapse is, in my opi-
nion, the registration of the Carter 0il Co. in Venezuela. This was
done by Mr. A.T. Proudfit, Creole's president, as could be expected,
the Carter being another subsidiary of New Jersey.

The fact is that the Creole Petroleum Corp. has already
53% of the Venezuelan oil production which makes it one of the bigger,
if not actually the biggest, oil producing concern in the world. This
leeding position is not very enviable during these times of strong
nationalistic tendencies and increasingly heevy taxes, not forgetting;
the so-cslled extraordinary tex of New Years eve, and I really belieiﬁ
the time has come for the Creole FPetroleum to spiit.

An indication of this tendency was shown several months ago
when the International Petroleum sent Mr. J. Folmes, formerly a Stan-
derd of Venezuela man, to set up e separate and apperently independent
orgenization. The Internationel Petroleum has some interests in Ve-
nezuela which had always been attended to directly by Creole. I did
not pay much attention to this move of the Internatioral because the

Canadian capital involved in this 0il compeny led me to belileve that
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perhaps only an administrative reorganization was contemplated.

The registration of the Carter ir Venezuela bas an entirely
dif ferent aspect because the Carter is more directly controlled by
New Jersey; it never had any interests or former investments in Vene-
zuela, and it does not appear logical that they should start taking
concessions now which could as well be taken and developed cheaper
by the Creole Petroleum.

You nay have noticed that the shell operates in Venezuela
through several subsidiaries, and this still seems to be the wiser
policy for large concerns.

Following are scme figures recently released by Mr. A.T.
Proudfit, the Creole's president:

dut of Creole's operation during the past exercise the Ve-
nezuelan Government obtained a total income of . 205,182,817 againsts
102,083,577 peid to the stockholders: at the current market price Creo
le's dividcnd represents 3.78% of tre stock value.

The Creole has now a total of 10.142 employees which repre-
sents an increase of 15% during 1945. In addition to salaries the
Creole spent, in the past exercise, a total of 5. 34.807.222 in social
wellfare such as schools, houses, savings accounts, etec,

The total net utility was B, 198.289,.998 against Bs, 190 .366,643
in 1944. Out of this sum a total of ™. 69,844,827 was re-invested in
Verezucla in new plents and installetions and the emainder, i. e.

Bse 26.361.593 will be similarly invested during 1946.

The Company's utilities were considerably arrected‘by the
extraordinary tax of December 3lst. which amounted to 5. 57.334.589.
This esum had to te taken from the fund cermarked for future investment s
ir new inetallations in Venezuela in v hich ere included the funds for
the new Refinery. If the cxtrsordina:y tax hed not been made effecti-
ve, the Government income would still have resched Bs. 147.848,227, a

sum considerably in excess of the dividends paid to stockholders.



Creole's production during 1945 reached a total of Barrels
165.329.772 equivalent to a daily averaze of bbls. 452,958, This pro-
duction figure shows an incrase of 22% on 1944 ané 75% on 1943,

The Venezuelan production during 1945 rcsched 13% of the
worid production, Russia excluded.

Mr Proudfit also spoke about the new RKefinery in Paraguané
end for the first time mentioned in public the advisebility of insta-
11ling a2 pipe line from the Lake fields to Paracuané.

One of the resolution of the last Congress of Petroleum
worxers referred to in my laest letter was to demand frorm the o0il conm-
panies a collective (group; Lebor Contract. Spesking ebout this to-
pic Mr. Proudfit stated that his Co. had received this request, which
would inmediately be studied, and he Lopes it mey bave a prompt and
favorable solution.

Very truly yours,

Clemente Gonzélez de Jusna

ce/i.B.Jayred.
CcGded/c jm.~
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Letter N° 100.-

Caracas, April 30th. 1946.-

The Superior 0il Co.

930 Edison Bldg.

Los Angeles - Cslifornia.
U. S. A,

Attention: Mr, John D, Hale.-

Dear 3irs:

The Creole Petroleum Corp. started a third stratigraphic test
in the State cf Guérico near Barbacoas, which forms part of their
explcration program. 4as was stated in one of my previous letters
these holes are true stratigraphic tests and not wildecats in the
usual sense of the word, as indicated by Mc.Dermond's reports etc.,
in fact two of these tests are located in an undisturbed monoclinal
flank in order to obtain a true stratigraphic section where the
seismograph work can be tied in.

Seismograph is being both intensively é&nd extensively used
with excellent results, in fact northern Guédrico is giving the best\ ¢
reflections ever obtainmed in Venezuela and excebtionally good corre- é
lations. This continuity of sedimentation is also checked by the
Schlumberger logs which are in every case surprisingly alike, in
fact I could not find any difference in the two logs except the
thickening of the formation.

Northern Guérico is an area where surface geology is compa-
ratively clear and fairly easy to do, nevertheless a great problem
arises from the fact that most dips reverse at depths below 1.000
feet. This fact has been esteblished by seismograph correlation
and dips read in the test holes, Thc reesonffor this dip reversals
are not well understood as yet but the results are that the whole

181 area should be comered by seismograph in order to obtain an idea of



the underground conditions. As the exploration neriod lasts only
four years, and the exploration acreage to be parcelled and selected
is very large geophysical exploration is carried on at top speed.

Another problem found in this area is the underground situa-
tion of the Guardmen group. This GuarGmen group, probably equivalent
to the Merccure formation of the East,réﬁzggaéy perhaps 50% of me-
dium to coarse Bgrained, clean sands would make an excellent oil reser-
voir if found under adequate conditions, but so far the GuarGmen grouj
has not been drilled in a well, (perhaps with the exception of Camaz
of the Texas Co. the results of which are confidential) but so far
the yeunger Roblecito shales, which is the producing fometion of Las
Mercedes, are found unconformably overlying the Cretaceous. Both
Creole's welle in this area XB-1l and XB-2 are now drilling in the Ro-
blecito formation, and it is hoped to gain more information about
this problem.

Due to the land situation the Creole did not attempt any serio
test of the Barbacoas structure yet, one of the promising spots of
northern Guérico, because it is covered by exp loitation concessions
and the problem of selecting acreage within the exploration concessio.
is far more pressing than production.

Following the successful completion of Grico N° 1, the S.A. Pe
trolera Las Mercedes is drilling wildcats Grico N° 2 and N° 3 toward
the north and south of N° 1 (See enclosed sketch). As in Grico and
Las Merqedes, the prospective formation is the RKoblecitos-La Pascua
unconformable on the Crctaceous. Grico N° 3 is less than 30 km.W. of
dry hole Merst N° 1 which found the Cretaceous at 4170'; due to f%ﬁﬂﬁ#
raise of the Cretaceous from Lacs lercedes to Merst itiseems probable
that Grico N° 3 will find the Cretaceous still higher.

Manquito wildcat of Barnsdall, a dry hole.-

Az The fist test of Barnsdall iB southern Guérico has been abando



ned dry, they sterted a second test called Cabcceras N° 1. 1In my

next letter T will send a sketch map showing the location of this well

£
La Ceiba N° 1 (CG-1) completed as a producer,- L~

After a period of tesiing? of more then S months the Mene Gran-
de finally admited the completion of wilcat CG-1l as an o0il producer
(See my letter N° 83 dated september 15th, 1945). Location CG-2 in
the neighbourhood is scheduled to start immediately. Enclosed is a
sketch map of this locction.

New wildcat of Socony ;n Anzoftegul .-

The Socony Vacuum 0il Co, spudded in another wildcat in the
State of Anzodtegui northwest of Glico field and south of drilling
test NV-1. This hole is called WGV-40 and its location 1s shown
in enclosed mape.

Phillips activities in Monagas.-

After the results of wildect FT-1 the Phillips Venezuelan 0il
Co. is ready to push operations in Monagas and accordingly location
FT-2 and FT-3 (See enclosed sketch) are scheduled for immediate dr =
lling.atFTﬁl}g:‘still officially drilling the Schlumberger log shows
a sectioﬁ‘of about 800 feet with many very promising oil sands, in
the lower part of Lq“?;ca formation. There is the danger of faulting
similar to Capacho but my impression is that the Phillips got a very
promising oilfield. This concession is subject to the famous 33-1/3

royalty to the “overnment,the highest figure ever of fered in Venezuel:

Activities of Sinclair of Muri.-

The Sinclair interests are also developing recently adquired
land north of MURI in the Travieso concession. WVells denominated T-3
and T-4, north of Muri and Bs, of Jusepin are now drilling after com-

pletion of T-1. This concessions is also subject Lo a high royalty
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the amount in this case being 25%.

Very truly yours,

Clemente Gonzélez de Juana

CGdeJ/Gjm."
4 Enclosureés.-
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Meetittar NP° 103.-

Carccas, May 25th, 1.946.-

The Superior Cil Co.

930 ®dison Bldg.

Los Angeles - California.
U. S. A.

Attention: Mr, John D, Hale.-

Dear Sirs:

Pleage find enclosed a sketch map showing the location of
wildcat Cabeceras N° 2, by Barnsdall, as per my letter N° 100. This
test is now drilling below 3800'.

This well is located in a small concession BARSO N° 6 in the
neighbourhood of several of Creole's concessiorns. For this reason
the Creole is contributing with a large percentage of dry-hole money.

As far as can be deducted from surfece observations the well
is located in a monoclinal flank dipping SE and spudded in the upper-

most Miocene Suata formation eguivalent to the uppermost Oficina.

Exploratory wells in Guérico.-

The Creole Peéroleum Corp. started a fourth stratigraphic
test in Guérico. Enclosed is a sketch map showing the location of
the four tests already drilling in this vicinity.

Drilling alread continues in the four wildcats of the S.A.Pe-
trolera Las Mercedes (Texas & Ultramar) the locations of which have
been sent to you in previmus letters.

Exploratory wells in Anzodtegui.-

Two wildcats drilling by Mene G ande Cil Co. are at prescat
testing, Nipa # 2 at 8605' and Ca-G-1 at 8003', two other tests of
Socony are elso testing. SGV-39 which was testing at 6894' and s3ub-

sequently got a fishing job, and WGV-40 testing at 7245"',
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Lxploratory wells in Nonaspas.-

Creole Fetroleum Lorp. @abandoned wildcat «X-1 near the uwiri-
guire field at 7662' (See my letter N° 94 on this subject) and JX-2
continues drilling ahead.

Socony finished up stratigraphic test AX-l and the portable
rig bhes been moved to locetion Ax-Z.

Atlantic continues drilling wildcats San Pedro N° 1, El1 Hue-
so N° 1, Tonoro N° 1 and Tacat N° 1, there is nothing worthy of menti
in these wells.

In the south the Texas Co. successfully completed well Texas

- &

Exploratory wells in the Lake basin.- d,//’

N° 9 and spudded in well N° 10 slightly E of N° 9.

Although this is no longer exploratory the completion of well
g:g& in the La Paz field with an initial procduction of lbzggq bbls.
niaking it one of the biggest produces obtained in Venezuela is worth
mentioning. P-84 produces from the Cretaceous limestone (Luna-Cogo-
1llo) found in La Paz 2 years ago. B lf”/ﬂ

Well Calentura N°® 2 of the Orinoco (Bun) Cil Co, has been sus-
pendeq gpL10;$9Qf. Apparently there is some very large faulting
between the Calentura, Netick area and DM field and several geophy-
sicists came specialiy to Maracalibo to study this problem before con-
‘tinuing operations. L«”//”

Very favorab;e reports have been raceived from well Lulia l 5
of the Eichmond Eétrolaum,(Standard of California) located on the
western shores of Lake Maracaibo. No further information is availa-
ble yet. ff i

The Creolq‘?qyroleum apuddea in a third test in Lake Maracai-

bo called LGE-3 (See enclosed sketch) 10 Km. southward of LGE-1 now

drilling at 7430'.
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Tinal titles to new concessions.-

The Venezuelan Government issucd fingl titles to the following
concessions:
102 - District Zamora, State of Falcédn in favor of the Creole Pet. Cc
AN-107 to and including AN-123 Districts Pruzual and Cagigal, State
of anzodiegui.
MON-1 and MON-2, District Piar, 3tcte of lonegas.
DZU-D5 and DZU-D6, District Mara, State of <ulie in favor of the
Venezuelan 0il & Transport Co. Ltd. (3hell).
Concessions C0-2, 3, 4, 6, and CO-8 to and including C0-20 in Distric
“olon, State of Zulia in favor of the Colon Develnopment Co. Ltd. (Shel
Concessions V-442 to and including V-452, V-455'tb and including
V-464, and V-470, District Aragua, State of Anzofétegul in favor of t
Mene Grande 0il Co.
The se concessions have been previously comnented upon at the time
where applications were filed.

Concession maps aproved.-

The Covernment officially aproved the maps of concessions:
S=111-1 to S.11143 District Maturfn, State of Monagas, pr esented
by the Sindair 0il Co.
¢.105-3 to C.105-5, C.106-1 to C,.106-5, and C.107-1 to C.1l07-3, Lig-
triet Maturin, State of Nonagas presented by the Cfa. Lonsolidada
de Petrbdleo.

V-470, District Aragua, State of snzohtegul, oresented by the Mene
Grande 0il Co.

MON-1 and MON-2, District Fiar, State of lonagas; DZU-DS5, DEU-D6,
District Mera, State of Zilia. and GU-12 to and including GU-18,
District zaraza, State of Guérico, precented by the Venezuelan 0il
& Transport Co. Ltd. (Shell).

B4R-1 to end including BAR-6 inuéhe State of Berinae presented by ti



socony Vacuumnm.

Concession mavns rejected and ordered to be corrected.-

The Venezuelan Government rejected the maps presented by the
Mene Grande 0il Co. on concecssions denominated V-458 to and including
V-469, District Aragua, State of Anzodtegul. These maps must be co-
fﬁected and presented agein within a lapse of 3% months.

Shell incresses the Palmarejo storage capscity.-

Resulting from the increasing production of La Paz and DM
fields the Shell group is increasing the storage capacity of their
Palmarejo terminal by installing cne more tank of 13.000 cubic meters
and two more tenks of 10.000 cubic meters each,

Veryg truly yours,

Clemente Gonz&lez de Juana

GO/W.B. rayredt-
CGdel/c jme=
Enclosues: 4 sketch mapS.-
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Caracas, June 15th., 1.946.-

The Superior 0il Co.

930 Edison Bldg.

Los Angeles - California.
U. S. A.

Attention: Mr. John D. Hale,-

Dear Sirs:

For a long time I have not been concerned with the oil pro-
duction as more significant news of general policy were demanding
our attention. Following are the production figures of the first

months ‘of 1946.

O T T

1 1 1 ! b

{ Jan. bbls. } Feb. bbls. ; March bbls.; April bbls.
Creole Pet. | 16,467,994 1 14,997,565 1 17,569,219 | 17,005,167
v.0.C. 1 6,065,984 | 5,504,767 1 6,137,082 | 6,084,473
C.ribbeen Pet.Co.! 1,318,943 I 1,190,747 1 1,322,026 ! 1,300,465
calon Develop., 1 553,184 | 515,691 1 557,342 I 506,554
Mene Grande | 4,511,453 | 4,376,132 | 4,977,326 | 4,843,596
Consolidada 1 960,962 1 867,005 | 940,052 | - 870,439
Socony Vacuum 1| 415,269 | 453,385 1 530,026 1 563,204
Texas Pet. Co. 1 72,804 1 64,508 | 72,659 1 75.288 |
British Contr. I 33,996 | 29,583 1 31,072 1 34,335
Orinoco 0il Co. 1 9,000 ! 7,950 ! 8,692 ! - 8,265
Las Mercedes ! 5,604 1 3,019 ! 4,648 1 4,007
Atlantic ! 2,900 1 2,378 1 2,503 1 226
Totals i 30,418,093 ; 27,992,730 | 32,152,647 ; 31,296,019
Daily Average  , 981,229 ; 999,740 ; 1,037,182 ; 1,043,201

The above figures represent the following perceptakes:

Company 1 January ! February 1! March [ hbril

-

! D § B |

Creole Pet. | 54.12% | 53.46 % 1 54.65% | 54.32 %
Y. 0..0. ; 19.91%  19.62% g 19.09% ; 19.07 %
Caribbean Pet.Co. | 4.34 % 4.22 % 4.11 % 4.15 %
Colon Develop. 1 1.83 % 1.82 % 1.70% 1.58 %
Mene Grande 1 l4.81 % | 15.47 % | 15.48 % | 15.12 %
Socony Vacuum 1 1.57 % 3 1.59 % 1.65% y “1.78'%
Texas Pet. Co. 1 24 % 22 % 1 22 % .23 %
British Contr. ! P { R 310 % .1 .10 % ! 1l %
Orinoco 0il Co. ! .03 % 1 02 % 1 03 % | .02 %
Las Mercedes ! 02 % I .01 % ! 01 % ! ——
Atlantic i 2 0% % -3 .01% ! .007% !
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The production by fields was as follows:

1Jan.BBls. | Dec. = Jan. ! Feb.bbls. | Jan. - Feb.
! }Increasenecraase I llncrease Decr:ase
; 1 1 !
Lagunillas 1 8.923.529 | 86.429 ! 8.684.800 ! 238,729
T{a Juana I 5.,432.334 1 111.386 I 4,537.722 1! 894.612
Cabimas 1 2.168,.816 | 230,464 ! 1.589.611 1 579.205
Guara ! 1.852,624 | 2.799 1 1.886.871 1 34,427
Quiriquire I 1.549.734 1 39.179 1 1.437,.990 ! 111.744
Jusepin I 1,487,119 1 96.661 I 1.395.C62 1 92.057
Sta.Bérbara 1 1,405,950 ! 9.513 1 1.274.783 1 131.167
Bachaquero 1 1.999.986 ! 97.574 1 1.086.,299 ! 113.687
Oficina ! 986.222 | 162,816 1 1.023,740 ! 37.518
Mere Grande 1 1.128.225 1 14.906 ! 1.018.860 ! ; 109.365
Mulata ! 985,391 1 4,214 ! 813.901 ! oS 71.490
La Pagy I 861.710 1 25,147 ! 832.538 ! tan 29.172
E1 Cubo 1 053.184 1 22.354 ! 015.691 ! : 37.493
Guico ! 317.394 ! 7.736 ! 317,778 1 284
. San Joaquin I  311.312 ! 10.246 | 281.026 ! - 30.286
Pueblo Viejo ! 215,204 | 106.586 ! 184,359 ! o 30.845
Mara I 190.718 ! 4.661 1 17i.887 I =~ 18.831
Temblador . I 184,762 | 17.705 1 180.057 1 . %% 4.705 |
Cumarebo I 151.602 ! 1.252 1 141,142 §- 0 10.460
E1 Roble 1 128.858 ! 8.831 ! 126.468 [ . - 2.390 |
Leona .. 1 108,555 | 108,555 ] 135.073 | 26,518 |
Concepcién ! 98,152 ! 6.686 ! 74,093 ]’ ... 24,059 |
Rincén ! 70.445 ! 3.246 ! 63,193 1 “in 7252
Sta. Rosa .. 1 33,783 1 8.007 ! 32.845 ! §ohg 4,938
~-Hombre Piptado! 20,448 1 849 ! 17.624 ! 2.824
El Mene 1 13.548 | 1.151 ! 11.959 ! 1.589
Netick 1 9.000 ! 2081 7.950 ! 1.050
Quiamare 1 8.354 1 289 1 5.850 1 2.484
Nipa ! 8.416 ! 4,227 ! l.23¢9 ! 7177
Mercedes ! 5.604 ! 2.390 ! 3,019 ! 2,585
Pirital - 1 2.900 1! 408 1 2.378 1 , o282
Tucupita ! 2.359 1 139 1 1:.315 1 1.044
Santa Ana: 1 ————— ] 1.478 1 = e D38  eeee-
The production by filelds in March and April was as follows:
IMarch Bbls.! Fe b.-March | April bbls.! March - April
! lIncrease Decreasel IIncrease Decrease !
! 1 1 ] i
 Lagunillas ! 9.780.803 !11.096.003 1 9.494.284 286,519 E
| T{a Juana ! 5.273.882 | 735.160 1 5.221.868 51.0186 ;
i Gua.-a | 2,296,144 | 409.273 ] 2.206,712 89.432
Jusepin ! 1.893.885 | 498,823 1 1.740.207 153.678
. Cabimas ] 1.872.128 | 282,517 1 1,791.118 81,010
Quiriquire 1 1.585.275 1 147.285 ] 1.523.983 61.342
i Bachaguero I 1:.261.971 ©F 175.642 V- ).287.790 4.201
: Oficina ] 1.155.921 1| 132.181 I 1.099.940 55.981
- Sta. Bérbars I 1.349,235 1 74.452 ! 1.257.102 92.133
Mene Grande 1 1.134.220 ! 115.360 191,.118.032 16,188
i Mulata ! 914.724 1 100.823 ! 880,139 34,585
i La Paz ! 903,637 1 71.099 ! 1,005,358
E1L Cubo ! 557.342 1 41.651 I 506.554 50.788
Guico ! 402.251 ! 84,473 ! 398,331 3.920
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March bblsl

Feb.-March
IIncreese Decrease

] April bHbl s.l

Yarch - Aprii__

-

san Joaquin
rueblo Viejo
Temblador
Mara

Leona
Cumarebo
Guario

11 Eoble
Concepcién
Rincén
3anta Rosa
‘Hombre Fintiado
El Mene
Travieso 2
Netick
Quiamare
Mercedes
Tucupita
Pirital
Caritos

!
!
1
!
!
!
!
!
!
!
!
!
1
!
!
!
!
1

1
1
!
!
!
1

333,310
205.845
200.006%
187.806
183,703
51.174
127.775
127,008
88,132
69.684
31.096
18,574
12,.4%8
11.925
8.692
4.812
4,648
2,975
2.503

et g Ba Sd = Bt B Bl fet Bt St G4 S=d Sod St 4 €9 G Sed 1 S=d e

52,284
21.486
20.012
15.919
45,630
10.032

540
14.039
6.491

950

539
11.925

742

1.629
1.660
125

7.832

1.749

-

1
!
!
!
H
!
!
!
!
!
!
I
!
!
!
!
1
1.308 !
!
!
1
!
]

189,214
182,433
173,333
15%.939
164.873
136.588
98.698
67.657
36 .531
18.636
15.699
15.857
8.265
6.189
4,007

" 2.893
226
5.038

iIncrease Decrease
1

13.854

237.098
9.580

62
3.201
4.032

1.377

S.038

24.212
10.855
5.373

10.370
11.235

10.566
2,327
5.435

427
641
2.277

I
{
I

!
1
!
!
!
1
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
7

During the month of March the Consolidada put in production

the new wells drilled north of Muri in the National Reserves of Tra-

vieso N° 2 and in the month of April the Texas Co. produced the Ca-

ritos wells east of Temblador.

ce/%, B. Jayred.-

CGdeJ/cjm.=

Very truly yours,
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Tetter N° 107.-

Careces, July Cih. 1946.-

The Superior Uil Co.

930 Fdisor Blag.

los Angeles - Czlifornia
Ueiboe ity

Attention: Mr, John D. Eale.=-

The Mene Grandg 01l Co. tried to find the western extension
of the lMulata Santa Bérbara trend and to that effect drilled thﬁﬁ:[;’
wi{ﬁggﬁgﬁ??-?? and BQ:?O about 8 Km., vest- southwest of the produ-
ciﬁg area of Traviééo-aanta B&rbara (See enclosed mep). Both wells
reacgggﬁpyg Cretaceous but missed the producing La Picﬁ,afoffﬁfife'

r The success of the Phillip Petroleum well FT-1l, indicates that

the producing shore-line trends toward the southwsst, parelleling
the Jusepin structure more than the Mulata E-W swing. This change
in the strike of the monocline, which wee alreedy suggested by the
dry wells SB-47 and SB-19 drilled by Sinclair, BG-20 by the dene.
Grande and also by the poor-results of the Pentepec-4tlantic AVI-
PA N° 1, has been further confirmed by dry-hoie BG=73 recently
abandoned by the Mené_Grande, shown also in the same map.

0ff-setting Phillip's producer FT-1 the Mene Grande is dri-
11ing wildcat BG-75 which may yield vital information on the subject.

As the western Santa Bérbara extension stands to-day the pros-
pects of Pirital block of the Atiantie-Pantepec contract are very
poor and the lerge amount recently paid by the Atlantie to Pantepec
does not appear well justified. On the other hand the Fhillip's
territory looks promising although it is still too-early to judg s
about the commercial value of this land, in this particuler case a
semi-commercial or even & fairly commercial field may be a total
failure for the ~hillips because of thc uigh royslty (33-1/3%) on

that land. 192



The Mene Grande field is not as good as MNulata or the Sin-
clair's field because tighter sand conditions and a steeper flznuk,
the southern limit of the field is not well kxnown yet although dry
well BG-48 is & feir indication of thw width of the producing area.
The southwestern pert is still unexplored and a good deal ofAits
value depends on the dip of the La Pice formation.

Fxtending westward the present trend, it seems that the aban-
doned Capacho tests of Creole are too-far towsrd the north whilst
the Atlantic's Tonoro wildcat stends a better chance. Tonoro is
now drilling at 9550 feet, but nothing significant has been repor-
ted.

The Cie. Consnlideda de Petrbéleo (Sinclaeir) spudded in wild-
cat SBN-1l shown near the northern edge of enclosed sketch, So fer
all the wildcatting done north of Jusepin-Santa Bérbara has been a

total failure, Dry well SB-20 southeast of SBN-1 entirely missed 7,

B iiamal

La Pica formation passing from the Pliocene, las I Piedres to theéﬁ,wf

lower Miocene Ol;gqggne_black shales at giﬁol. FProapects for this

areé seems to be reéﬁficted to hypotetical Carapita sands or to

the pre-Tertiary for?ations. ‘11
Jusepin field.~-

The Creole Petroleum registered two failures in the Jusepin

- ey

field, one was well 322, a deep test carr ied to 10.091' end loceted:
x;._,.:r:’"’" B s aia ]

southeast and east of the producing aree, and the second is wsll

338 located nortﬁ of the proven territory (See enclosure N° II.)
well 322 was located in old concession ‘Masacua Villanuevera,

recently adquired by Creole at a very high price, which was discu-

ssed by me as early as Febr, 10th. 1944 in my letter N°® 25 I was

then of the opinion that this piece of land wis too-far dawn the

flank of the Jusepin structure for commercial production and Judging

from the results of well 322, My opinione would seem to be correnﬁ.
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Well 338 was located to define the northern extension of the
field.

The results obtained by Sincleir in the Travieso field (T-1
and vieinity) mean a new extension of the Jusepin producing area.
S5inelair is doing & very intensive driiling of this northern flank
of the Muri nose but its extension, especially toward the west, is
not known. Thisextension may favourabtly reflect on Creole's acrea-
ge of western Jusepin.

Ay
Barnsdall test Cabeceras 1 abandoned.- Z//////

Wildcat Cabeceras 1 of Barnsdall has been atandoned, and a

new test San José& N° 1 has been located at co-ordinates N-202,909

B e e ]

E-190.790 of Senta Marfa de Ipire. Thus the new test is located

about 10 xm. west of Santa Maria.

Apparently the Barnsdall is making a quick disposal of their
holdings in southern éuérieo. :

Creole ready to check La Pica structure.-

one of the best established seismic structures of the Matu-
rin basin was La Pica, Test well La Pica N° 1 drilled in 1933 had
a gas blow-out but no oil indications were found. The results of
Jusepin. showing a sand barren anticlinal erest and good sand deve-
lopment in the flgnks opened new possibilities fcr La Plca structu:

‘The recent gravity meter survey of that arca failed to detec:

‘the hizh, in fact the gravity-meter showed a low 1n place of theti
anticline.. The Laboratory studies have aleo modified gome of the

old ccnceptions inasmuch as wells La Pica N° 1 and Maturin 3, supp

sed to heve reached the lower La Pica, are now considered to have

stopped in the urper La P.ca formation. Thus the old concepcion o

WO g 4w

a prominent rqgional high around La rica N°® 1 is now weakening to

considerable extent.

In order to check the contradictory inforetion aveilable
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Creole pleans to drill two core holes, down to about S000 feet each
one, north and scuth of the old La Picc well. Creole is reported
to be ready to start these tests but they probably will be somewhat
delayed on account of the heavy rainy season.

Ixploratory well in wuiricuire.-

Creole spurded in a new exploratory well neer Juiriguire
called yGE-26. This well is located southeacst of quiriquire field,
only 200 m. due Fust of old abendoned well Crocuel N° 6,

Next morday I am leaving for Maracaibo where I will stay about
2 weeks, on my return I will continue this correspondence.

Very truly yours,

Clemente Gonzélez de Juana

¢e/W.B.J:iyred.-
CGded/c ju .- 195



Letter N° 108.-

Caraces, August 3rd. 1946,.-

The Superior 0il Co.

930 Edison Bldg.

Loes Angeles - California,
U‘ Sl A.

Attention: Mr. John D, Hale.-

Dear Sirs:

_ During my trip to the Maracaibo Lake basin L noticed that
the greatest attentior and activities were beinz concentrated on
the western part of the Leke. The reason is, of course, the increa-
8ingly important limestone production of La Paz and D.M. Fields.
During my trip well D.‘.‘l}‘c__.‘_ﬂ-;”@ was testing and although it did not look
as good as D.M.-2 it was still an impressive producer., Qﬁy.-é didjT‘
not reach the granite basement being stopped in the lower Creta-/
ceous,

b A

A key well is unquestionably P-84 of La Paz field (see my

letter N° 103) because it was drilled in the east flank of the ZL”’

-

structure and in spite of finding the Cogollo limeatone about 600
reeﬁ atruc%gig}LgLﬁfgsg than any previous well it is still the best
producer of thé field, good for more than 19;322M§bla. thrqug a
one inch, chgke.

Reéent drilling is showing La Paz to be a slightly assyme-
trical structure, the axial plane dipping toward the east which is
contrary to the structural atitude of the main Sierra de Peri j&
uplift where the thrusting direction is toward the east. 1In a way
the structural setting of the Sierra de Perij4 and the La Paz upiift

is somewhat similar to the Barco concession where the Sierra de Pe-

rijé is also thrusted and pushedltoward the east whercas the Petro-
96



lea anticlinorium is thrust toward the west.
The l.a Paz uplift continues northesstwerd to the .lara
(DM) field whence it continues end furns more toward the ¥ast near
the Lake shore. Thus the La Paz-lMara structural trends parallels
very nicely the Sierre de ferijéd - Manantiales range lines of uplift
In the District of iara the steeper La faz west flank seems
to pass into an importaent thrust fault. In fact the gﬂkiftgffmuo &
well of the Orinoco 01l Co. (Pure o0il) found the Focene and Creta-
ceous formations about 4. 000 feet lawef_tppg_g_m. The top of the
Cogollo limestone was fpund at 9‘236 feet. It is very interesting
that Calentura N° 2, drilled in the deepest part of the trough,
found the Paleoceue Guaaargwﬂgxggtgpp"(La Paz series) and the Cre-

e e

taceous Cogpllo 1imestone entirely impregnated bv heayy eil, The

e - T

curves of the Schlumberger log in both intervals show good porosity
and high resistivity. Gravity tests were run in each porous sectiol
gravities vary from éjwﬁg_%gznﬁPI but unfortunately the lightest oil
were found in the tight perts of the limestone whilst the porous
intervals were impregnated only by E§£¢EE}'

As the limestone production is an enterely new development
in the Maraceibo basin and the results obtained =0 far are very
gratifying the exp lorationprogram in Districts Maracaibo and Mara
is the biggest in tre history. The Shell will start immediately
a deep test in the Concepcién field which probably will be followed
by deep drilling in prectically all known FEocene highs of the Mara-
caibo District such as Sibucara, K-24, etc.

In a similar way the verious concerns holding concessions
in the District of Mara are getting ready to test the sanme.

During my visit wildcat qmaqg‘§° S.drilled for the Gulf interests
by the Drilling and Exploration Ch. was on test. The impressions

were rather pessimistic and this test may be atendoned very s00n.
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amana # 3 hes been dri l-d close to old amana ¥ 1 where
a small amount of oil was obtained., It is loc.ted in a V shaped
narrow tertiary bssin loczted within tihe Cretaceous outcrops of
northern Zulia.

The drilling activities in Districts MNaracalbo and Mara,
in the West side of !faracalbo lake, may favourably reflect on the
long forgotten District lMirenda, north of the Bolivar coastal fLeld?
District Miranda is characterized by a thin cover of younger ter%ia;
ry cediments and Xocene at shallow depth. The thickness of Eoce%e %
to be found and the type of Cretaceous sediments present underne%th.
are of course unpredictable but as the regional structural aettiné
somewhat resembles the setting of District Mera exploratory conce-
gsions mey be obtained there as soon as the Government makes them
available.

The Creole exploratory tests LGE-1 and LGE-2 on Lake a-
caibo have been abandoned. LGE-1 had some very heavy oil in rathe
thin sands decidedly non-coﬁﬁercial. LGE-3 was-an_taépmai_tha time
of my visit, oil was elso heavy and although the sands were somewha
beﬁter than at LGE-1 I expect the well is elready abandoned. This
corrects my former information of Letter N° tigz?n the same subject.
All three wells aril led into.the. Iocene. '

Another test with the earmarks of a failure is Richmond's
(Standard of California) Zulia 1-1 which was also tested during my
visit. The lower part of the section drilled, which was the more <

/
promising part, producequgfly Wﬂfﬁfwﬁith only very small amounts
of 0il, the sands are also very ﬁﬂin. There remain some upper sand
to be teated but the enthusiasm of the Hichmond's people about this
hole is no longer as great as it wes one month ago.

T™e Mene Crande 0il Co. is now building a road preparatory

to drill the southern Lake acreg%e. The most promising spot, which
1



will probably be selected as the Tirst location, is tle Boscan
anticline. In the lapse from 1926 to 1928 the oun 0il Co. drilled
4 wells in this structure all dry. 7The latest test Bp.ggg,q_l&%#//
drilled in 1928-29 went down 5408' and presumebly did not reach
the Eocene which according to the present xnowledge is the most

promissing formation of the area.

Very truly yours,

ClerenteGonzélez de Juena

GO/W.B.J&YI‘GG.-
CGdeJ/c jm.- 199



letter N° 109.-

Caracas, August 10th, 1946.

The Superior 0il Co.

930 Edison Bldg.

Los Angeles - California.
Ul SI &.

Attention: Mr. John D. Hale.

Dear Sirs :

The Venezuelan Government lssued final titles on the
following petroleum concessions :

In favor of Socoay Vacuum on lots denominated BAR-1
to and including BAR-6, district Barinas, State of Barinas. 1In
favor of Venezuelen Gil & Transport Co, Ltd. (Shell) on concessions
GU-12 to and including GU-18 districet Zaraza, State of Guerico, and
AN-137, 138, 143, 144, 146, 147, 148 and 157, district Cagigal,
State of Anzoategui. In favor of Sinclair 0il Co. on parcels S.1l1l-1
to and including S$.111-13, distriect Maturin, State of Monagas. In
favor of Cia. Consolidada de Petroleo (Sinclair) on parcels C.106-1
to end including ©.106-5, ©.107-1 to and inciuding C.107-5, and
0.105-3 to and including C.1l05-5 district Maturin, State of Monagas.
In favor of Creole Petroleum Corp. on concession dencminated 102,
district Zamora, State of Falcom.

The location of these concessions and the conditions
and texes, as well as the acreage of each one have been listed
and commented before.

Maps presented.

The sinclair 0il Co. presented for aprovel the maps

of the following concessions: S.200-1 and S.200-2 listriet Aragua,
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State of Anzoategui. S.112-1 to and including S.112-11, S.120-1
to and including S.112-13 distriot Maturin, State cf Monagas.
S.303-1 to and including S.303-4 district Zaraza, State of Guarico.

Maps approved.

The Government approved maps of concessions V-438 to
and including V-441, district Aragua, State of Anzoategul, and
V-452 & 454 presented by the Mene Grande (il Co, and the maps of
econcessions AN-137, 138, 143, 144, 146, 147, 148 and 157 distriet
Cagigal, State of anzoategui, presented by the V. 0. T. (Shell).

Rencuncements.

The Richmond Pet. (Standard of Celifornia) renpunced
concessions denominated Monte n° 1 to and including Monte n° 4
located in the National Reserves and the Sobrante of la ontaiiita,
and parcels denominated Falgo n® 2 to and including Falgo n° 5
and Peras n° 17 to and including Peras n° 27 ali loceted in district
Miranda, State of Falcon.

The Colonial Beacon 0il Co. renounced parcels denominat-
ed FALOP, FALYT, FALYP, ¥ALYQ, FALYR, FALYS, FALOX, FALOT, ¥ALOQ,
FTALOR, FALOV, FALOW, FALOS also loceted in district Mirande, State
of Faleon. |

The Compafiia Consolidada de Petroleo (Sinclair)
renounced the parcels denocminated C.104-~1, C.1l04-2, C.104-3,
C.104-34, and C.104-4 in district Maturin, State of Mocnagas.

Transference of concessions.

The fcllowing transferences of Petroleum Concessions
have taken place :
Frcm the Mene Grande 0il Co. to the Guasare 0il Co.

parcels denominated AMBLE, AMBAG, AMBER, AMANA, AMARO, AMELO,
201



AMSET, AMMON, AMBOY, AMOLI, AMPAC, and AMPOR, all located in district
Mara, State of Zulia.

From the Mara oilfields to the Guasare 0il Co. parcels
dencminated AMEBE, AMEED, AMATE, EMOBA, BMUBE, EMFEO, EMABU, EMOCO,
EMCOD, - EMADO, EMDUM, EMUFA, EMFAD, EMBEO, EMLAN, EMGAP, EMOLE, EMLIP,
EMOIL, FEMEMO, EMESA, and EMMAC, district Mara, State of Zulie,

From the Gulf of Marascaibo to the Guasare 0il Co.
parcels MAXEL, MAXED, MAXEC, MAXYD, MAXAC and MAXID located in
district Psez, State of Zulia.

Comments.

The Gulf interests are concentrating under one menag-
emant their scattered holdings in Distriect Mara as results of the
developments in thet territory commented on my last letter.

Crecle is also getting ready tc stert an exhaustive
study of the Oretacecus of district Mera.

wildocavs abandoned.

The Venezuelan Atlentic Refining Co. abandoned dry p
wildeat Tl Hueso n° 1 in the State of Monagas. After exhaustively

o U e

testing some very thin ‘sends in La Pica formation the test was
eompleted as a wnt?? yq%;mf%qying about 125 bbls. of fresh water
from the 350' - 450' interval.
= A new locatiom El Hueso n° 2 has been staked in the
neighbourhood where drilling.wan commenced on July 19th. (see
enclosed sketch).
8eu Pedro n° 1, another Atlantic widlcat in Monagas, %Z/’

abandoned at 8:00', dry.

Tcnoro n° 1, also by Atlantic Refining Co., has beenlé//

tempcrarely abandoned.
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Grico n°® 2 of las Mercedes 0il Co. in the State of
Guarico also failed and was abandoned.

Yaure n° 1 of Socony Vacuum in the State of Barinas
wag also abandoned 4ry.

San José n° 1, Barnsdall test in Guarico, was abandon-
ed at 3537'. Barnsdall is by now running out of concessions where
to spud in mors dry holes.

Wildeat SB8~1286, near Sta. Barbara, by Cla., Consolidada
de Petroleo (Sinclair) was also plugged and atandcned.

Sogony suceced at NV. 1.

Wildeat NV-1 drilled by Socony Vacuum in Anzostegui
‘was successfully comnleted at 8626'., This well marks the western
extengion of the Nipa trend, recently discovered by the Mene Grande.

Socony spuded in the second test, KV-2, in the neigh-
bourhood as shown in enclosed sketoh.

Very truly yours,

Clemente Gonzalez ae Juana

Enclosures: 2 sketch maps.

OON.B.JWGG.-
cadeJ /pt.
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Letter N2 11l.-

Caracas, Aw-ust 31lst, 1946.

The Superior Cil Co.

930 Edison Bldg.

Los Angeles - California.
U. S. Ae.

- Attention: Mr. John D. Hale.

Dear Sirs : :

In my letters n2 102 and 104 I informed you about
certain negotiations on the Government's royalty conducted by
Mr. Feldman. The possibility of dispossing of the royalty

0il in some other way than the customary sale to the producing
companies was consulied with the National Council of Economy
which turned in a series of suggestions and recommendations to
the Ministerio de Fomento along the following lines.

The National Council of Ecornomy recommends to under-
take the necessary negotiations in order to obtain greater ad-
vantages from the royalty oil. Nevertheless it does not think
advisable to offer for sale all the royalty oil and recommends
to keep enough oil to assure the possibility of future barter
for goods, which otherwise may not be obtainable by straight
cash purchases. -

As to the basis on which the sale of part of the
0il could be conducted the said Council considers various
sases as follows 3

1st.- Sale of the royalily 0il to an independent
company on the same conditions as it is now sold to the produc-
ing companies. This negotiation will lead nowhere because the
country is not so much interested in the name of the buyer as
in obtaining a higher revenue. This type of negotiation how-
ever could be considered in case of barter for essential goods
not obtainable by ordinary purchasing.

ond.- A sales agreement with an independent by which
the Government will be able to participate on the possible
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higher profits derived from the resale of the o0il, is not
considered very attractive because 1t does not offer any
agsurance of higher profits. In a nagotiation of this type
the Government may just change the present customer for an
occassional one, without a final justification.

3rd.— Another possibility is the sale of the
Royalty oil at a price higher than the amount now paid by the
operating companies.

4th.- There is a possible combination of systems
2 and 3 by which the purchaser will guarantee a minimum amount
above the sums paid by the operating companies and also &
percentage of the profits which may be obtained from the re-
sale of oil.

A proposition of this type should be carefully
considered because the guaranteed amount plus the possible
extra profits do not necessarily mean a higher revenue than
a straight higher price as considered in point 3rd.

There is the possibility thai two prospective
buyers offer the same fixed amount above the prices now paid
by the 0il Companies, in that case, of course, the Government
should prefer the one which may offer a percentage on the re-
sale of the oil but if two propositions are similar or iden-
tical, in fixed amount and percentagem the Government ahould
favor that with stronger financial support, better references,
and more efficient brganization to resale the oil.

Out of the four possibilities considered above.
the Yational Council of Economy reccommends systems 3 and 4,
because they guarantee a higher revenue and permit to develop
new markets for the Venezuelan crude.

Considering the specific points to be stated in
a project of Contract, which eventually may be brought up to
public bidding, the recommendations of the Council are as
follows :

1st.- A penalty clause by which the Government
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will be guaranteed against poussible defaults from the part of
the other contracting party. This guaranty may be of the order
of 3 to 5% of the price of the crude oil which the prospective
vuyer desires to obtain. This guaranty may be obtained :

2) In cash.

b) Ip titles of tie Venezuelan Public Debt.

¢) In Bonds or stock of Venezuelan Companies up

to 90% of the current market price.
d) 1In foreign values up to 80% of the current
market price in the New York Stock Exchange.

2nd.- The prospective buyer should open an ir-
revocable letter of credit for an amount equivalent to the
value of the oil he desires to obtain. i

3rd .~ The payments due to the Government by con-
cept of tne Royalty oil, taxes, fiscal revenues, etc., shall
be paid in Venezuelan currency and in accordance with the
rules and regulations set forth for the petroleum concession-—
aires.

The negotiations to obtain Venezuelan currency,
in order tu fulfill the above obligations, shall be conducted
only through the Central Bank of Venezuela which shall apply
the same rates of exchange agreed on by the 0il Companies.

Ath.- Thé prospective buyer shall advise about the
approximate dates of loading of his tankers and vessels in
order to prevent interference with the loading of the petroleum
concessionaires, as well as to keep an excess of oil in the
terminal storages.

5th.— The prospective buyers shall have only
those rights and facilities specifically accorded to them by
the Ministerio de Fomento in order to fulfill the obligations
of the preceding paragraph.

6th.- The prospective buyers shall be subject to
the Venezuelan Laws, specially in the matters of taxes, customs,
ete.

7th.- The accounting of the prospective buyers
ghall be carried on in Venezuela and the Venezuelan Government
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shall have the right to inspect all the books including those
which may be neccessary to keep in foreign countries.

8th.— The contracts affecting the Royalty oil
should not be sold or transfered to third persons without
the written authorization of the Venezuelan Government.

The National Council of Economy believes it is
indispensable that any sale of Royalty oil shall be made by
means of public bidding. To that effect the Go%ernment shall
announce the percentages and characteristics of the crudes as
well as the loading terminals where the crude may be obtained.

The propositions shall be received in sealed en-
velopes, they should be cautioned by an amount not less than
$40,000.00, and contain all the necessary information about
the financial capacity of the proponent, its experience, and
possibilities to carry on the terms of the contract.

In any case the National Council of Economy recom-—
mends to draw the contracts in such form as to permit the Ve-
nezuelan Government to eventually celebrate barter treatisses
witnh that Royalty crude.

Venezuelan oil production.

Cfficial figures of Venezuelan oil production
show for the month of June a total of 31,685,308 barrels of
crude equivalent to a daily average of 1,056,176 barrels
which represents an increase of 4,731 barrels per day on the
average of the preceding month of May.

Following are some comparative figures on same
months of previous years :

Jurie 1942 seeiscsvsnsevone 125623,078 bhln,
B 1945 sensnenisnvosasnn LIglO0 B0 "
June: Y944 svisssnesnsessnsn 229842,856 "
JUne 1945 cosusssscsssnens 2B, 308 o
JNe: 1946 seesssnesseinsse 516854308 .

The above figures show that the production of

June 1946 almost tripled the output of June 1942,
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The total production of Venezuela during the first
6 months of 1946 amounted to 186,209,635 barrels.

Similar comparative figures with previous years are
as follows :

1st. semester 1942 ccccecscccscces 195,711,201 Dbbls.

1st. semester 1943 cececccccensnss 14,288,762 -

1at. semester 1944 s.ccecvacssnsss 113,678,132 "

1st. semester 1945 eececeeceec...00. 146,889,080 "

1st. semester 1946 cecesesscccsces 186,209,635 "
here again the total production more than doubled the output
of 1942.

Venezuelan oil exports.

Exports of crude oil during the first six months
of 1946 amounted to 170,384,986 bbls. with an increase of
37,581,169 bbls. on the exports during the same period of
1945.

Very truly yours,

Clemente Gonzdlez de Juana

cc/W.B.Jayred.-
cGded/pt. 208



letter N° 112,

Caracas, September 7th, 1946.

The Superior 0il Co.

930 Edison Bldg.

Los Angeles - Califarnia
U. S. A.

Attention: Mr, John D, Hale.

Dear Sirs :

The oil transportation rates for Eastern Venezuela
cruies shipped through the Mene Grande - Creole pipeline sys-
tems, reported in my letter n°® 77 dated July 7th, 1945, have
been somawhat changed as follows :

All charges in bolivars per cubic meter (1 cubie
meter equal 6.29 U. S. A. bbls.)

0ils not to exceed 250 sec., Sayboit Universals at

$7.76° C.

Rates to Puerto la Cruz Loading at Puerto la Cruz
From Leona field Bs. 2.05 Loading Bs. 0.60

" Guara field * 1.85

® Oficina field " 1.85

" Nipa field »~ 1,85

* Yopales field » 1.85

® (Oficina tank farm ™ 1.65

" Santa Ana field » 1,65

» gan Joaquin field " 1.45

» E]l Roble field » 1.45

" Angco tank farm " 1.45

" Quiamare fielad * 1.25

"  Jugepin fielil * B.15

n Mulata field LR

n 7mravieso tanc farm"™ 1.95




Gathering of oil may be subject to special agree-
ments as no oil gathering is included in the above tariffs.

The transportation rules set forth in mentioned
letter n°® 77 remain without chenge or alteration.

The oil transportetion rates through the V. O. C.
(Shell) pipelines west of Maracaibo were fixed as follows:

Charges in bolivars per cubic meter (1 cubic meter
equal 6.29 U. S. A. barrels).

0ils not to exceed 250 sec. Saybolt Universals at
37.78° C.

Rates to Punta de Pledras Loading at Punta de Pledras

or Palmarejo or Palmarejo

From La Paz Bs. 1.35| Loading Bs. 0.60

This does not include any gathering of oil which
may be done by special agreements.

The rules' and regulations for transporting the oil
are similar to the ocnes stated in above mentioned letter n° 77

with the following changes .

18. Application of tariffs from intermediate points.

Until sueh a time when transportation charges be
fixed between points not mentioned in this tariff the following
rules shall be in force:

(a) Any intermediate destination point shall be

coni;idered as Punta de Piedras or Paimarejo to the effects of

the transportation tariff.
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(b) From any intermediate point of origin not mention-
ed in the tariff transportation will be charge same a8 from La
Paz.

20, Pump service.

The amount to be charged fro pumping is not fixed.
It is only stated that pumping will cause aditional charges.

New concession tittles.

The Government issued final concession tittles om
lots :
V-438 to and including V-441, district Aragua, Stete of Anzoa=-
tegui.
V-453 and V-454, distriet Cagigal, State of Anzoategui.
V-457 and V-458, distriet Aragua, State of Anzoategui.
all in fevor of the Mene Grande 0il Co,
Final tittles were also issued on concessions :
5.%0%~-3 and S.303-4, distriet Zaraza, State of Guarico,
in favor of the Sinelair 0il Co.
These lots have been commented in previous letters.

Transference of concessions.

The Atlantiec and the S. A. Petrolera Las Mercedes
(Tex,s) arrived at a joint exploitation agreement of Northern
Guarico. As a result of this the Venezuelan Atlantiec trans-
fered to Las Mercedes concessions denominated Placer-l, Placer-2,
Placer-3 and Placer-4, all in district Monagas, State of Guarico.

Another important agreement, unoficial yet, was
celebrated by Creole and Pantepec by which Creole will take
over practically all the Pantepec's land in the State of Gua~-

rico. The basis are somewhat gimilar to the old Mulata-Jusepin
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contract among the same Compsnies.
Meps aproved.
The Government aproved the maps presented by the
Mene Grande 0il Co. on the following lots :
V-457 to and including V=462
V=465 to and including V-469
all of them located in district Aragua, State of Anzoateguil.
Tt also aproved the meps presented by Sinclair 01l
Co, on lots denominated :
.200~-1 and 8.200-2, district Aragua, State of Anzoategui.
8.30%-1 and S.303-2, district Zraza, State of Guarico,
The following maps presented by the Venezuelan 0il
& Trensport (Shell) have been alsc aproved :
AN-124 to end including AN-136
AN-139, AN=140, AN-142, and AN-145
AN-147 to and including AN-156
AN~-158 to and incleding AN-178
all these ccncessioﬁs are located in district Cagigal, State
of Anzoategul.
New oilfield instgllations,

The Mene Grande is installing at Yopales (Anzoa-
tegui) one oil tank of 4,900 bbls., one oil tank of 1,500 bbls.
and one gas separator.

The Texas Co. is installing in the Tucupito field
two oil tanks of 25,000 bbls., one cil tank of 20,000 bbls.
and two small tanks of 5,000 bbls. each, in adition to that
they are instailing a pipe line 3,220 m. long to interconnect

the two tenk systems in both sides of the river.
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The Mene Grande 0il Co. is installing in the Guara
field a de~hidratation plant compossed of :
storage tanks of 4,500 bbls. each.
storage tanks of 2,000 bbls. each.
storage tanks of 1,500 bbls. each.
0il & gas separator s.

0il heaters.

M o & O b

groups of pump & motar.

The Cis. Consolidada de Petroleo (Sinclair) put in
operation in the Santa Barbara field a natural gesoline plant
and a represuring plant.

Yery truly yours,

Clemente Gonzalez de Jusna.

CC /W.B.Jayred.

ctdeJ /pt. 213



Letter N° 113.

Caracas, September 2lst, 1946.

The Superior 0il Co.
930 Edison Bldg.
Los Angeles - California.

Attention : Mr, Johun D. Hale,.

Dear Sirs :

Following are the outstanding developments in wild~
catting and exploration drilling in Veneuuela.

During the actual, rather prolonged period of provi-
sional Government, until after election times and possibly well
after the elected Congress has established itself and finlished
the new Constitutian, there is no possibility to obtain new con-
cessions in Venezuela; consequently the 0il Companies are mostly

v devoted to explore the possibilities of the adquired lands, so

they are ready at the end of the exploration perliod to renounce
all the undesirable acreage in order to avoid, as much as possible,
the payment of the hiéh initial exploitation taxes offered by all
of them. Many geological and geophysical parties are now at work,
mostly in Bastern Venezuela, end the wildatting campa ign reached

an intensity never known before in the Venezuelan Petroleun 1ﬁhus-
try. Only the shell group which obtained most of his Eastern Ve-
nezuela's acreage in exploitation status, and is therefare, not
pressed for time, does not participate in this wildeatting contest.

Socony Vacuum is also conductlng an intensive drilling
campaign in Central Anzoategul, but this Company, in fact, is not
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so mush pressed for time to select land, as it is for building

up production. Socony made a huge investment in Venezuela since
1936 and although it has now an appreciable production, the re-
venue certainly would not meet expenses as yet, therefore to get
out of the red they should build up praiduction which they expect
to accomplish by intensive operation in the easy, quick drilling
territory north of Oficine.

The Atlantie, another quick wildcatter, has several
angles to consider. TFirst it is their eontract with Pantepvees,
which is a Tather dermnding partner, this phase however, is well
advanced by now. Another important job is selecting the acreage
of Northern Guarico which they expect to finish in time by means
of the new joint exploitation agreement with the Texss, reported
on in my last letter. Finally it is the urgency of an oil strike
to account for the unsuccesful holes drilied so far.

The main problem of the Texas Co. and S. A. Pe trolera
1ss Mercedes is a quick selection of land and toward this end
they are drilling the ¥arious Grico and Camay wells.

The Barnsdall, following their poliey of drill first
gnd explore afterwards, is sinking a hole in each one of their
CGuarTico concessions. From a commercial standpoint this poligy
has been, so far, a total falilure. I have many doubts about the
value of these holes from a geological exploration point of view,
as all these tests seem to be located at random, giving mare
consideration to the accesibility and drilling sonveniences, than
to anything else.

The Phillips is mostly concentreting in Monagas,

arpund their FT-1 discove well, drilling operations and specially
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completion jobs however, are very slow.

As far as exploratory drilling is concerned the Mene
Grande 0il Co. has its hands full with the five exploratory or
semi-exploratory fields , i.e. Kipa, Calco, la Ceiba, Santa Rosa
and Sante Ana.

ginclair is getting pressed by production as the San-
ta Barbara fleld 1s becoming nearly drilled up. The Travieso
production, Xorth of Muri and West of Jusepin, will carry opera-
tions and production for the time being but =a spread of wildeatting
activities is urgently needed.

Richmond (Standard of California) is pusy with the
lerge Parije screage in the State of Zulis where five wildcatting
rige are now in operestion. In the large Delta cencessions no
drilling cperationg heve been sterted vet.,

The Creole is conducting exploratory drilling in
verious aress. By far the most important is the Guerico area,
which vet it is mainly a prcblem of land selection and selismograph
checking. Second to Guarico, is the Lake explcoration campaign
which 1s carried dcwn to the upper Eocene. In addition to that
there is the explorgtory drilling Nerth of Jusepin end West of
Quiriquire which mey Leave a greet importsnce in a nesr future.
mhe Crecle is getting ready to stert egein in Fastern Felccn
in joint egreement with the North Verezuelan Petroleum Co., a
subsidiary of the Centrel Af¥ica Mining Co. 1td. of England.

vildeatting ir tle State cf Monaggas.

The Venezuelen Ailantie Refining Co, spudded In

two new wildeats, Salva N° 1, and Jeitc N° 1, both lécated
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i
gslightly Southwest of Maturin. Jaito N° 1 is a joint well

with the Texas Petroleum Co. baoauéo it will be drilled in one
of the few parcels of the Texas in North-Central Monagas. (See
sketch).

Salva N° 1 is located on the same trend as San Pedro /_
N° 1, a dry hole; Jaito in the same trend of 0ld Las Piedras N° 1,
The results obtained so far by Atlantie in North-Central-Honagas
are very poor, but by no means conclusive. El Hervidero fault
trend, which is the most prominent structural line of North-Central
Monagas remains untested. Salva N° 1 approaches this trend as much
as possible being, in Tact, too close to Creole's acreage. The
ottlook of Jaitc is not good as the Las Pledras trend is generally
considered low.

The cggg;ngetroleum Corp. is testing '1L¢°§E,EE§:§Z
Northeast of Juégfin field in the Orocual area. Rumo;gugpread
that this well found oil in_the_p;g?ggg?us but they have ﬂ0£
been confirmed yet. ; i

The same Compeny spudded in two wildcats in this
area JGE-28 and QGE-Zé. The former is located slightly N.W. of
JGE-27 mentioned above, whereas QGE-29 1s located S.W. of the
Quiriquire rield. Both tests are aimed at the Cretaceous.

The Cia. Consolidada de Petroleo spudded in wildcat
Varsa N° 1 South of Santa Barbera fisld and very close to the
Mene Grande's land. Their other wildecat SBN-127 continues
drilling.

The Phillips Petroleum finally completed FT-3
whilst PT-1 continues testing. ¥FT-4 is drilling ahead and the

rest of the wells are still rigging up.
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wildeatting in the State of Anzoategui.

The Mene Grande 0il Co. had a failure in Tacata N° 2
which was plugged and abandoned after reaching 10,237'. Tacata
K° 2 was drilled near suspended hole Tacata N° 1, (See my letter
N° 94 of Feb. 9th., 1946) and a new test called Tacata N° 3 (see
enclosed sketch) is being drilled in the neighbourhood.

Well CaM-2 in the Caico field vas alsoO & fallure; it
was plugged from 8038', and a new well called CaM~3 was spudded
in this asree. The new test CaM-3, is loceted South of the 4ry
hole and very close to CaG-1 which is a producer. The fallure
of CaM-2 at this very eerly stage of the field is somewhat disap-
pointing.

To e¢cmpensate the two mentioned dry holes, well NS-1
in the Nipa field was succesfully completed at 8337'. Two more
wells have been spudded in this field, NG-3 vhich is an off-set
of Socony's NV-1 and ENG-4, about 10 Km., Bast of NG-3 and very
close to producers Nipa N° 2 and NS-1. (See sketen map),

The Socony Vacuum succesfully completed wells NV-2
and NV-3 in this same area and spudded wells NV-4 and NV-5 in
the neighbourhooi.. Ir the Guarico erea Socony completed explo-
ratory wells MGV-42, SGV-41, and SCV-43. Well WGV-4 which was
carried down to 6806' was testing and wells GV-46 and SGV-45 weie
spudded in. (See sketch map).

-

The Venezuslan Atlantic Refining Co. spudded in (—

s — iy e e g g

wildeat Pelayo N° 1 (see my letter N° 97 dated March 23rd, 1946)

S

which is also sthown in an encloged sketch map.
218



Very truly yours,

Clemente Gonzdlez de Juana

CcC/¥.B.Jayred.
Enclosures: 4 sketch maps.

cGdaJ /pt.
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Iletter N° 114.

Caracas, October 5th, 1946,

The Superior 0il Co.
930 Edison Bldg.
Los Angeles =~ California.

Attention : Mr. John D. Hale,
Dear Sirs : y l
Wildcat Grigg N° 3. drilled by the S. A. Petrolera

las Mercedes (Texas) commentei on in my letter N° 100, has been
plugged and ebandoned. T. D-__*Z"%'- Well MRG - 2 in Ias Merce-
des field has been oomplewt:.‘ed at 42477,

Another wildeat in this erea - Punzon N° 2 - was &
carried down to 412:5_;;__;116. was subsequently abandoned. Enclosed

is a sketoh map showing the location of this well.

The Creole Petroleum Corp. plugged and abandoned

test well GXB - 4 in Northwestern Guari:;, whilst GXB - 1 is
reported to be testing at 6202°'. |

In Southeastern Guarico the Barnsdall drilled test
Cocuiza N° 1 in concession BARSO = 10 which is also located

besides the main automobile road to Eastern Venezuela. This
test (see enclosed sketch) was carried down to 51507 and aben=
doned dry. A new location called Iejara N° 1 is rigging up in

concession BARSO - 1, Southwest of the town of Pariaguan and

South of well Manquito N° 1, Next week I will send a sketch

of this locatiom.
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In the Barinas basin, the Socony Vacuum, abandoned
well Yaure N° 2.

In the Maracaibo basin the Shell group is concen-
trated in western Maracaibo area. The deep test at la Coiicep=-
cion Tield is about 3100' and going very slow. DM - l, a deep~-
ening job intented to reach the basement is drilling below 7300
end DM - 5 is esbout reaching completion depth at 6714°%.

In the Northern area the Drilling & Exploration Co.
(Gulf) spudded in Amana N° 4 about 400 m. NE of Amana N°¢ 3.

In the Perijé asrea the Richmond srmdded in Zulla
1-2, a teat located in the neighbourhood of still testing
Zzulia 1=1, Zulia 7-1 in concession ZULIA - 7 began to test,

Well N° VL - 1 drilled in the Shell's Lake conces-
sions, West of Tia Juana, is getting deep (now at 10,022")
without eny important developments.

Curazao 2-a, Eest of La Rosa field, is breaking 1/7/
all South American depth records with 15,106' and 6.5/8"
casing cemented at 13,170'.

Concession maps aproved by the Gvmt.

The Venezuelan Government aproved the maps pre-
sented by the Venezuelen 0il & Transport Co. (shell) on con-
cessions AN - 180 to and including AN - 184 in district Ca-
gigel, state of Anzoategui. The following concession maps
presented by Sinclair 0il Co. were algso aproved: S 1l12-1 to
and including S 112-11, and S 120-1 to end including 120-13.
All these concessions sre located in district Maturin, State
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of Monagas.

Authotization to defer maps,

The Caracas Petroleum Co. obtained authorization
to defer until Marech 22, 1947, the maps of the following con-
cessions located in district Cagigal (Anzoategui) and district
Zaraza (Guarieo) :

La Morrocoya, la Olla y Arena N° 1

La Morrocoya, la Olla y Arena N° 2

Morrocoy

Rfo Guaribe

Pescado.

Concession renounced.

The Richmond Exploration Co. (Staudsrd of Califor-
nia) renounced the parcels denominated LAMAB = LAMAC - MIRAB -
MIRAC = MIRAD - MIRAF - MIREB - MIREC - MIRED, and MIRUD, state
of Faleén, district Miranda.

Comments : These parcels are renounced because of
the failure of test La—l(cmtaﬁita N° 1, The Richmond is no
longer very enthusiastic about Falcén and all drlling operations
are suspended in this district. West of the Richmond territory
the Creole is conducting extensive geclogical surveys, partly
because they ought to make a selection of the exploratory
territory held in district Buchivacoa, and partly because they
are comsidering approaching this territory from a atratigraphic
angle rather than continuing considering the small, ratier

comprossed structures characteristic of Western Falcdn. These
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structures may yield good oil as in l.as Palmas, but the amount
conteined in this small dame is not enough to justify the expen-
gas of the pipeline; a stratigraphic accummulation, in the other
hand, may be commercially successful.

The Socony Vacuum renounced the following soncessions :
Barinas - 1 to and includ ing Barinas - 7, Barinas - 13 to Bari-
ras - 15, Barinass - 60, Barinas - 64 and 69, Bar inas - 69, Bari=-
nag - 70, Barinas - 73 and 74, Barinas 77 end 78, Barinas - 82
and 8%, Barinas - 86 and 87, Barinas - 90 and 91, Barinas - 94
and 95, Iarinas - 103, Barinas - 107, Barinas - 111, Barinas -
130 and Barinas - 132,

Ail these conecessions are located in the State of
Barinas,

Comments : The renouncement of this large block
of land, more than 200,000 hectares, at this early stage of
exploration is a heavy blow on the Barinas area. The Socony
is the only Compeny wh;ch ecarried a rather intensive drilling
campaign in this territory, they are therefore more quallfy
than anybody else to ﬁudga about the value of this land.
legally they eould have hed kept this land for another two
yeers at a very low cost, their deeision to renocunce the land
right away indicates that they are absolutely convinced about
the low commercial value of the greatest part of Barinas,

0ilfield instalations.

The Mene @rande is erec:ing in the Guara field a

discharge station formed by four 5, )00 barrels tanks, four
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1,750 barrels tanks and six gas separators. In the Travieso
field an enterely similar station, and at Nipa four 5,000 barrels
tanks, two 1,000 berrels tanks end 3 separatars.

In the Anace tank farm the same Company is erecting
five 95,000 barrels tanks and the necessary connecting equipment,

The Socony Vecuum in the Giiieco field is building up
another station composed of four 5,000 barrels tanks, two 1,750_
barrels tanks and three gas separators, besides a new line to
conneot the new WGV area to the Meno Grande pipe line.

The same Company 1s erecting in Guarico two 1,000
bbls. tanks and one gas separator.

The Cr®cle Petroleum Co. ig enlarging .‘heir marketing
facilities in Puerto la Cruz by erecting the following units : |
one 30,000 barrels tanks end one 5,000 bbls. tank for diosel
0il, two 5,000 bbls. tanks for fuel oil and various lines and
pumps.

The _Texaa,Patrolamn Co. in the Tucupite field is
erecting a stati'on co;npOEed of two 5,000 bbls. tanks and one
10,000 bbls. tanks.

The Shell in the La Paz fiell is erecting and absore-
rion plant for natural gasoline, this will be completed by one
75,000 bbls., tank and three 20,000 bbls. tanks.

Very truly yours,

“Clemente Gonzalez de Juana

cCc M.B.Jayred.
Enclosures: 2 sketch maps.
cGdeJ /pt. 224



Ietter N° 115.

Caracas, October 19th., 1946.

The Superior 0il Co.
930 Edison Bldg.
Los Angeles - California.

Attention: Mr. John D. Hale,

Dear Sirs :

Please find enclosed a sketch map showing location
of Barnsdall's well Lejara N° 1 as per my last letter, this
well is now drilling at 627°'.

Creole Petroleum Corp. finished well GXB-l in Gua-
rico and spudded in another exploratory test called GXB-6 the
location of which is shown in enclosed sketch.

The Creole spudded in another slim hole exploratory
test in Monagas called JGE-30., Please find enclosed location
sketch. |

Remarks on sale of Barber's royalty oil.

The Barber Asphalt Corp. was the true ploneer of
the Venezuelan oil industry. Starting with the exploitﬁtion
of the Bermudez piteh lake, in 1912 was in position to take
over the so-called Val’adares contract which was in fact a
broad franchise to obtain concessions over almost the whole
Venezuelen territory. Under this franchise they explored a

good deal of Venezuelan seepage belts and sized quite a number
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of blocks around oil and asphalt seeps but failed to develop
production.

In 1913, Barber entered into an agreement with the
Caribbean Petroleum Corp. (Shell) by which Barber was reimbour-
sed of all the expenditures made and retained a 25% interest
while the Shell group obtained a 75% equity interest. The ori-
ginal contract was modified in 1923 and the Barber surrendered
its interest for a royalty consideration. This royalty varies
from 12.1/2% in certain areas to 9.3/8% in others. The royalty
was to be applied to the existing concessions or tO any conces-
sion acquired thereafter withia the limits of the former Barber's
franchise.

The Mene Grande field was put into production and
the Barber got their 12.1/2% royalty. At a later date other
fields were discovered by different Shell's subsidiaries within
the bounds of the Velladares contract but Shell denied the obli-
gation to pay the royalty to Barber's. The matier was gettled
in England in favor of.Shell's.

The 1923 contract was modified in 1939 and again in
1941 end the royalty figures were lowered to 6% and 4% according
to the areas. :

| From 1923 to 1946 the Barber received 34,310,000
barrels of royalty oil elmost entirely from the Mene Grande
field, the royalty averaged 1,500,000 per year during the last

10 years. It is expected that during 1946 this average figure
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may be increased somewhat but not very much, because Mene Grande
field is on decline. Nevertheleass the remaining reserves of
Mene Grande are roughly calculated at 300,000,000 barrels of
which about 30,000,000 will go to Barber.

During 1945 the lara field was put in production,
and during that year Barber received 65,000 barrels which will
jnerease to sbout 250,000 barrels during 1946. It is still too
early to judge about the reserves of Mara, because there are
only four wells drilled so far, and limestone reserves are very
difficult to estimate without declining curves.

Everybody is inclined %o believe that Hara is a major
discovery but this is not proved yet, The land held by the Carib-
bean, subject to royslty, on this area 1s very nicely located but
it is not very large and it is therefore possible thet the pro-
duection boundaries may greatly exceed the Caribbean's holdings.

There are still great undeveloped concessions held
by Shell's subsidiaries within the limits of the Valladares
contract, but even after London's settlement in favor of Shell
there are a good many ﬁieces of land where Barber's right to
obtain royalty may be bitterly disputed.

The price agreed on by Shell and Barber's will
amount to $25,000,000 paid in cash.

Alongside the sale of the Venezuelan Royalty the
Barber is reported to come to an agreement with the Standard
of California on their refinery and terminal of Perth Amboy,

N. J., but this is of no concern to us.
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Pantepec sales to French Co.

The Venezuelan Pantepec signed a contrasct with the
French Company (Compagnie Frangaise de Combustibles liquides)
to sell all the oil obtained by Pantepec from the Mulata field.

Very truly yours,

Clemente Gonzalez de Juana.

CC/W.B.Jayred

Enclosures: 3 sketch maps.

CGdeJ /pte
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Iletter N° 116.

Caracas, October 26th, 1946.

The Superior 0il Co.
930 Edison Bldg.
Los Angeles - California.

Attention: Mr, John D. Hale.

Dear Sirs :

The Colon Development Co., had an interesting deve-
lopment in the southwestern part of “he Maracaibo basin, as an
exploratory test found olil in the Cretaceous - Cogollo group -

west of Las Cruces field. .*F;fgﬁéé-

:-{-1.
The new strike is located west of the Tarra anti:ng//

cline and found the Cogollo limestone at about 7,000 feet. It
may amount to a major discovery as the Cretaceous limestone
production in wewmtern Vehezuela is becoming increasingly impar-
tent. Please refer on this subjeet to mylletter N° 108 dated
August 3rd, 1946.

The Tarra ;nticlina is the geological and topogra-
phic continuation into Venezuela of the Petrolea anticlinorium
in the Barco concession of Colombia. Because the regional plunge
toward the north the Cretaceous, exposed in the crest of the
Colombian domes, is covered by younger Eocere and Miocene forma-

tiong in Venezuela, the folding pattern in Venezuela is less

complicated but the thrusting is more complex.
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The Colombian anticlinorium is assimetrical toward
the west, i, e. it has a comparatively gentle East flank where
most of the production was obtained and a steep %o overturned
west flank. In Venezuelan territory this condition is reversed
and a few miles North of the intermational boundary the structure
widens up, the West flank becomes gentler and sharp thrusting
takes place in the East flank. The thrust plane dips toward the
West at a low angle, about 30°, and the East flank dragged by the
horizontal movement is, at places, overturned. The fault disgpla-
cement at Casigua amounts to above 4,500 feet, and production is
obtained both in the upthrusted and downthrusted blocks from
Eocene sands.

Toward the West, in tha foot-hills of the Perijé
range is the Rio de Oro anticline, a structure also running into
Venezuelan territory from Colombia, where it attains its maximum
development. Like Tarra, the R{o de Oro anticline plunges North
and in Venezuela shows, exposed at the crest, nothing but Eaene
beds., Production has ﬁeen found in the lower Eocene, Barco for-
mation.

The Rio de Oro structure is highly compressed and
highlir assimetrical toward the East, showing a rather gentle
West flank and a very steep to vertical East flank.

In between these two highly thrusted and compresae@
zones layes a flst area, Or depressiog)which corresponds to the
Colombian Sardinata depression where the Tres-Bocas Tiba field,

the best of the Barco concession, has been found. It is only
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natural to think that similar structures as those observed in
Colombia could be found in the Venezuelan side of the barder
with the additional advantage that here the Cretacecus pressents
a much better cover for oil production, in ncv ocase being exposed
as happens in many places of the Barco concession.

Geophysical surveys indicate that the Tarra uplirt
continues northward for msny miles, possibly the Ric de Oro anti-
cline continues also, although this point nass not been substan-
tiated yet lacking geophysicel surveys in that hostile territory.
In any case the folded depression continues northward in the
Northern part of distriet Colon inte district of Perija, State
of Zulia.

Much of the Colon district land is open acreage and
it is now unquestionabily a fair risk for deep drilling explora-
tion. In district Perijé most of the land has been taken by the
Richmond Exploration Go. (Standard of California) on exploration
basis, meening that 50% of it has to be turned back to the Govern-
ment, as National Reserves, in less than twe years time. Although
the Richmond is conduc%ing an extensive geophysical survey and a
fast exploratory driiling campaign there is a physical impossibi-
1ity to cover the enormous amount of acreage with any degree of
detall and therefore it may advanced that a good many of the
lands returned to the Government will be still good concessions
to have.,

As you may gaher from my letter N¢ 108, the struec-
tural setting of the Western part of districts Maracaibo and

Mara is very similar to ti.e setting just discussed, the assime-
231



trical uplift of La Paz - Mara will play a similar role to the
Tarra anticline, limiting to the East the folded structural de-
pression, As stated in that letter well Calentura n°® 2 of the
Opinoco 0il Co. (Pure oil) found the Cretaceous limestone near
the bottom of the trough impregnated by very neavy oil, probably
the highest hydrocarbons migrated westward (updip) to form impor-
tant o0il sccumuiation in any small fold existing petween La Paz
and the rfoot-hills. I know the geophysical surveys carried on by
the ghell show some of these minor folde west of La Paz, but in
any case straight geological thinking leads to believe that a
fair amount of deformation should oecurr in a tectonie block
resisting the opposite pressures of the Sierra de Perija, assi-
metriec toward the East, and the la Paz - Mara uplift, assimeirie
toward the Wect.

The land west of la Paz is now open and it is a fair
rigk for Cretaceous oil. North of the Mara field there are some
open tracts of land in the upthrusted side, these are now Very
interesting pieces of }and and competitive bidding should be
expected when, and if, a new concession period is open.

The 0il obtained Ly Shell in W. Tarra is very light

and averages 43° A, P. I,

- L

—

In the nortLefn Naracalbc area the Guasare Cil Co,
brought in wildcat Amana N° 3 (see may letter n° 114 pg. 2.) 45;/
good fcr about 550 bula. of oil or 31° A.P.I,

Several years ago the Gu]t Ull Co., drilled well

Amana 1° 1 which flowed something like 30 bbls. daily of very

S

232



heavy oil., Following this poor result operations in that area
have been suspended since 1929,

In 1943 the second well Amena NZ 2 was drilled and

=

resulted 4ry. Operations here were conducted by the Drilling an

s
I

Explcration_gp.wox.Da&las (Texas) under agreement with the Mens
Grande Oii Co. and Venzzuelan Atlantic Refining Co. Later a new
oil Company was formed by the Drilling & Exploration Co. (1/4),
Lion 0il Rfng. Go. (1/4) and the Atlantic (1/2), apparently the
Gulf contributed the land for an everride royalty. 2
amena n° & was drilled to 5.300 feef, and found oil (f//
in two Ipsfggagggga, Gravity 3?°r55?im323m£;f;;'
The Socuy basin, where Amsna n® 3 was drilled, has 1lit-
tle o no connection with La Paz line of structures.
Near the headwaters of ric Limén a N.-S. trecding,
prominent horst vrenches off from the main Perija trend leaving
in between a V shaped Tasin called the Socuy or the CGuasare
besin. The main Perijé ridges expose in succession Eocene,
Cretacecus, and pre—Crétacaous rocks to the granite bagement
exposed in Colombla; the eastern horst or Cechir{ horst brings
up the Cretacecus and possibly some Jurassic, La Quinta formation.
In the Soeuy basin only Eooene and Cligocene rTocks are exposed,

the beds are gentle and most of the structures broad and not

very distunbaed.

/
Amana n° 3 is located in one of these antielines P

and the oil was found in the middle Eocene Mostrencos formation.

L

According to the western Maracaibo known production this is a
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very high oil occurrence, better petroliferous horizons are
known in the Guasare formation c¢r Midway (Paleocene) ege and
of course in the Cretaceous limestones. There is no doubi as
to the possibility of reaching the Gussare formaiion at a com~
mercial depth but the Cretaceous may easiiy be out cf reach for
the time being unless the stratligraphic sequence has a reduced
thickness in that vieinity.

These two oil strikes are the latest aditions to the
Maracaibo basin possibilities. They open up new trends of dis-
covery in stratigraphic as well es in structural aspects and
prove that a gorod many concessions in the Maracaibo basin were
too-hastily rencunced; Maracaibc still retains the first place
among the Venezuelan produciing areas and it is probable that
this place will be reteined for many years to come, in spite of
the efforts to develop Eastern Venezuela.

Very truly yours,

Clemente Gonzalez de Juana

CC/W.B.Jayred.
cGded /pt.
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Letter N° 118.

Caracas, November 23rd., 1946,

The Superior 0il Co.
930 Edison Bldg.
Los Angeles - California.

Attention: Mr, John D. Hale.

Dear Sirs :

As the exploration and wildcatting in the State of
Guarico is becoming more and more important, I believe it is
interesting to summarize the subsurface geclogy of this i1egion,
derived entirely from well sections :

Carrigal - Hato Viejo formation.- Although this

formation was Qomawhnt'described in my Geological Report n°® S
- Review of the Geology of Northeastern Venezuela -~ the follow-
ing aditionai remarks are considered interesting.

As far as it is known at present the Carrizal sedi-
ments extend about 250 Km. from E. to W. with a width of about
80 Km. It seems probable that the Carrizal besin was connected
with the Northern seas through a gap located toward the NE.

In earlier Carrizal the basin was apparently res-
tricted to the Western half, by a N.-S trending spur fram the
Guiemm shield, later the basin extended East of the town of
Caicara by some 75 Km.

The Carrizal - Hato Viejo formation presents two

digstinct facies: an argillite facies and a sandstone facies,
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the argillite is distinctly glauconitic and micaceous; the sandy
facies is typically red, arkosic and only occassionally glauconi-
tiec. Both facies are interfingering and accordingly the sandy
frecies occurr above and below the argillite.

The argillite yielded a rich mineral suite composed
of biotite, chlorite, staurolite, glaucophane, garnet, zircon,
and opaques.

Drilling has penetrated about 1.000 feet of Carrizal
sediments but geophysical investigations revealed a greater thick~-
ness which, in the center of the basin, reach about 3.000 feet
above the granitiec complex.

The structure of the Carrizal has bsen studied with
the aid of seismograph, both reflection and refraction. These
investigations reveal several broad open folds with flanks dip-
ping about 15° - 20° but the margins are sharp and suggest gra¥ity
faults in the underlying tasement.

The Carrizal shows incipient metamorphism and every
indication is that its surface was not only eroded but peneplained
before deposition of the overlying Cretaceous. Due to this uncon-
formeble relationship between the Cretaceous and the Carrizal,
the later is generally considered pre-Cretaceous but a closer
age determination must await paleontolcgical evidence.

The strongly arkosie nature of tha Carrizal smandstone
and the biotite contents suggest a granitie source of sediments.
However, detrital minerals such as galucpphans and staurol;to

indicate the presence of metamorphic rocks among the distributive
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rocks. It seems the most reasonable hypothesis to assume that
Guiana was this distributive province sand the the Guiana shield
profile was already near equilibrium when Carrizal deposition

was initiated, the erosion and continued peneplanation of the
elevated parts of the ghield contributing to the Carrizal sedi-
mentation. The sandy facies indicates erosion under arid c¢li-
matic conditions, both the argillite and sands suggest very limited
marine environment.

From a lithological point of view the Carrizal - Hato
Viejo formation is ,comparevble with the La Quinta formation of the
Venezuelan aAndes, H. D, Hedberg made that suggestion in an eariier
publication. Because bcth groups of seiiments are considered pro-
Cretaceous it is possible that a large percentsge of both formations
was deposited contemporaneously.

Vhenever the wells have peneirsted completely the Ca-
rrizal formation it has been found resting unconformably on orys-
talline rocks of the guiana shlield type.

No oil indications have been reported from this for-
mation. '

Temblador formation.- This subsurface unit has been

described in previous reports such as the already mentioned
Geological Report n°® 5. The following characteristies apply
to Southern and Central Guarico.

In contrast with the highly disturbed Cretaceous
of Northern Guarico, the subsurface Cretaceous met in drilling
shows very little disturbance, and the sequence lies gently on

the foreland region of the North slopping Gulena shield. Fow-
237



ever, the Cretaceous section encountered by drilling is incomplete,
not only because of erosion of the upper part before the overlap-
ping Oligo - Miocene sediments were deposited, but also because

the most complete Cretaceous sequence could only be reached under
a thick Tertiary cover where deep drilling has not advanced enough.

The base of the subsurface Cretaceous, or Temblador
formation, is characterized by a basal conglomerate composed of
quartz grits, generally coarse grained with crystals frequently
more than one eight of an inch in size. These crystals show a
great color variation, useually light blue with amethyst tints,

a ecolor which gives a characteristic appearance 1o this quartz
grit phase. Smoky and pink orystels ars elso frequent while
honey - colored grains are present near the base.

Episodes of finer clastic sedimen tation are represen-
ted by carbonaceous cluys and silts interbedded with lenticles
of fine sands.

The thicknese of this quartz-grit zone is about 300
feet.

On top of the basal conglomerate there is a section
characterized by the abundance of glauconite. Marine conditions
prevail during this phase and the meximum depth of the water
was apparently reached near the middle of the intérwval because
this part is lithologically characterized by shales and thin
limestones. The sandstones present in this intervel are gene<
rally fine grained and calc:irecus because thiec time wag a time

of quite deposition on a slowly ginking self.
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The thickness of this glauconitice interval is about
600 feet.

On top of these sediments occur & truly marine phase
in which shele and limestone are the dominant deposits. Marine
conditicns, hcwever, were not suitable for reef formations and
the limestone horizons were deposited in extensive sheets of
surprieingly uniform thickness. Fossils are sbundent and fre-
quently from true coquinas. Cheﬂt is present but not ebundant.

The thickness of this limey zone is sbout 150 feet.

Near the top pf the forration the Cretscecus seas
were sgain shallower and the sedimentatlon is characterized by
fine and medium grained calcareous gandstone, Glaupgd;tg is
ecomparatively rare. |

Prel iminary snalysis of the eubsurface Cretaceous
sequence shows that all four zones carTy & heavy mineral suite
of zireon, rutile and tourmaline with frequent zn=tese. Broo-
kite, chlorite and epidote are rere. Gaynet and fluorite very
rare. The zirecons are usually ecolorless, fractured and worn.

The basai conglomerate is apparently unfossilife~-
rous but the remainder of the formation carries many fogsil forms,
eamong the macrofossils are Ostres (Exogire), Inoceramus and
Ammonites, among the forams, Bulimira, Gumbelinsu, and Globo-
truncana. The glauconitic zone is probably middle Cretaceous
aptian - Albian in age, the remainder is classified as Cenoma-
pian and younger.

The Cretacecus of Southern Guarico is practically
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undisturbed showing evermywhere a remarkable flat attitude. Tn
the extreme South the Cretaceous appears to have an off-lap
relationship to the sloping shield.

The Temblador formation has been found petroliferous
in many wells but so far all these wells contain nothing but tar
0oil with the only exception of well M-7 of Las Mercedes field

E——— St = Ay

is 2 commercial proiucex. The produetion here comes from

whio’gt_
the 1imesto:}c‘ zone. It appears that the predominantly sandy
rac;\esy change3a Northward to more limey intervals and, therefore,
it is expected that the best prospective areas for Crcotaceous
nroduction are located N. of Las Mercedes. Only two tests North
of this line have been carried down to the Oretaceous and 1% is
too-early to judge about the commercial possibilities but there
are great hopes for Cretaceous nroduction in & near future.

Very truly yours,

Clemente Conzaglez de Juana

cC/M.B.Jayred.
Enclosures: 1 columnar saction.
cGdeJ /pt.
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Letter N° 119.

Caracas, November 20th,, 1946.

The Superior 0il Co.
930 Bdison Bldg.
Los Angeles — Califcornia.

Attention: Mr. Johh D, Hale,

Dear girs

Continuing with the summary of Guarico geolcgy
started last week I shall consider now the Tertiary net in
drilling.

The outstanding charscteristic of the Tertiary se-
diments laying unconfcrmably on the Gratacsous 1s the abundance
of coarse quartz grits with many blue grains, although blue and
smoky erystals ere also preseant. There are aiso many leaf im-
pressicns, carbonaceous gnadstones and occasionel thin eoal
gsams., A few mollusks have been coliected, mostly arcid, do-
sinid, and tellinid non disgnostic; the gensral aspect of the
faunes suggests a Miocene age but it is pcssible, from regional
consideration that th; Oligccene is 2180 represented.

The minerel suite seems to Dbe zreatly impoverished.

The thickness of this bhesal member is about 900 feet.

L P s etear

This is the Reldeedi formation producing cil at

Les Hercedes and ¢rico,end-so far-the—nestoii-prospsstTin—Sea

—Srat=guarico.
The overlying member is essertially a shale devel-

opmeat although sands are known in this srale throughcut the
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Tertiary basins of central and eastern Venezuela. The shale is ty~-
pieally dark gray and well-bedded after selective reaction to
weathering. Apart from truc sand developments within the shale
there are frequent zones of inwashed sand lenticles whose arrange- *
ment suggests current bedding on muddy foreshores.

The shale iz fossiliferous, with frequent mollusks, ;
foraminifera, and ostracods., The foraminifera, sspecially in the
iower part of the sghale, sppear in a characteristic assemblage

of Globorotalia and Textularis which can be foliowed a8 a bio~-

=
stratigraphic uvnit slong the geosyncline into eastern Venczuela

and across to Trinidad- Correlation with Tp}nida& Brasso faunas
suggeets that the lower part cf the shale ma} bejig‘young as Mid~
dle Miocene. (It is notewobthy that Middle Miocene beds in Tri-
pided ars sometimes transgressive over Oligocene beds). Fesunas
in the upper part of the shale indicate an incrzasing frequency
of brackish eonditions. However, the greater part of the shale
deposition was probably associated with a broad ccastal plain
of mature profile and dsposition took place largely in shallow
marine water.
It ig difficult to obatin heavy minerals from the
shale, and sandstone members have not yet been examined, r
The dominant feature of the overlying zone is the <
shallowing of waters as compared with the underlying one.
Lignites are pronounced in this zone and as many as twenly
lignite cycles may be counted in the deeper parts of the east- .

ern Venezuela geosyncline. Marine episodes are frequent but
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the brackish nature of inveding waters 1is attested by persistence

and occasional asbundance of the Rotalias beccaril group. Sands are

ususlly soft, while greenisb tints suggests chemical change under
intermitient sub-seriel conditions.

In deeper parts of the geosyncline, the age of these
veds may be from upper Middle Miocere to Upper Miocene, but in
ghal lower varts there sre Ingicetions that the time range for
similar copditions was Upper Miccerne.

Epidote, chloriteid, and glaucophane have been record-
ed. These minerals are significant in isdicsting that intrusion,
metamcrphiisn and uplift of the serrenie del Interior hed teen
ccnsiderably developed by Lower Miocene times. By the Middle
fiocene, the Serranla del Interior wes contributing detritus to
the Late Tertiary gecsyncline.

Maerine episodes are still of note in the overliying
beds, but faunas indicete an increasing orackishnesgs of walers,
while long pericds of emergence under tidal conditions are appa<=
rent in the dominsnt mottled clays of this intervel, Calcareous
sandstonse =re common and persist to the surface wnere they are
included in the Cucharc focrmatlon.

goth in shallcwer and cesper parts cf the late Ter-
tiary gecsyncline, 1t 1is marked by the appearance of reworked
arenaceous foraminifers scme of which may »e from teds as old
as Cretaceous.

®Wpidote and zlaucophane enrich the minzral suites.

The Serranic Gel Interior therefore continued to supply detritus
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to the geosyncline in Upper Miocene times. However, uplift had
boradened to such an extent that unmetamorphosed sediments rang-
ing in age from Cretaceous to Miocene were also supplying detri-
tus seas.

Very truly yours,

Clemente Gonzalez de Juana

OG /f“‘;cBo JE&'I'Q& e
Enclosmires: 1 cclumnar saction.
ceded /ot.
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letter N°. 120.

Caracas, December 2lst., 1946.

The Superior 0il Co.
930 Edison Bldg.
Los Angeles - California.

Attention Mr. John D. Hale.

Dear Sirs :

On my return from Western Venezuela, where I spent
a few weeks on an inspection trip in the fields of the Western
Maracaibo area, I am continuing my interrupted correspondence.

The outstanding news are two cil strikes by Venezue-
lan Atlantie Refining Co. in wildcats Pelayo n° 1 (State of An=-
zoategui) and Tucupido n° 1 (State of Guarico). Thus the string
of dry holes, which was becoming a characteristic of Atlantic's
operations, has been happily broken, and new possibilities for
future exploration open.

As you know. from previous letters, Pelayo n°® 1 was
located in the Northeastern extemsion of the Oficina fault trend,
east of the leona rield. Pelayo n° 1 produces. from tha prolific /
oficina formation and tested about 500 bbls. thorugh 1/4" choque.
The crude oil is similar to Leona's.

Pelayo's discovery is very important inasmuch as it
extends the oil possibilities of the Oficina trend considerably
toward the East, being located ahout 12 miles East of Leona.

Before the successful completicn of this well many olil men were

245



very skeptical about finding a favorable sand development basin-
ward, i. e. Eastward of Oficina, as the sand conditions in Leona
are warst than at Oficina and considerably poorer than Guara's. ﬂ,;z
A test drilled by Socony Vacuum in 1938, Sp}ffgd.n° l, E. of Leona
did not find any sand development in the Oficina formation and this
result added considerable weight to the large rehouncement of con-
ceasions in Southwestern MoOnagas.

Nevertheless, Soledad n° 1 was located very far (about
60 miles) of Leona to yield any accurate information on sedimen~
tary changes, and the depositional echaracter of the Oficina for-
mation does not justify the assumption of a total and general
sand disappearance. The Oficina formation is fundamentally a
stratigraphic unit overlapping from North to South, of mixed
environmeni, somewhat continental (l1ignites) and mostly shallow
marine; the sands are lenticular, some of the major units warry
throughout considerable acreage although showing important varia-
tions in the net sand content, but the thinner porous interveals
are true lenses of a very limited laterel extent within the small
Oficina field area. fhere are some iidications of channels filled
by s=and. |

Tugupido n°® 1 is a smaller. producer. It teatg§_§§qa
bbls. through_aje“ ghoque, 01l of 39.2° API gravity. from 20 ]r,,
feet of net sanﬂ found at 6700 feet, ‘the gasoil ratio is 1°*sﬁi,w«”
5.960, and the Qrégsu:e also low. This test is however far
mo;; importent than Pelayo because it is located in an entirely

new territory of East-Central Guarico,
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Back in 1937 the Atlantie, on contract with Standard
of Venezuela (Creole) drilled Las Ollas n° 1, test located about ’7’?
45 miles E.=-SE., of Tucupido. Las 0115; ne 1 found some very L’,r’/,
1ight oil but it was not an oil well, in fact it should be called
a‘é;é weil on account of the very high gas-oil ratio, 5.571 through
3/8" choque. The testing of Las Ollas was by no means conclusive
because of many mechanical difficulties; as the gas horizons were
found very deep, the work in this area was stopped due to shortage
of materials.

The next, nearer, producing area, Las Mercedes field,

is located sbout 37 miles W.-SW. of Tucupido n°® 1.

This test will favorably reflect on Socony's, Sincleir's
and Phillips acreage, and will greatly bust the prices or_sawa
land located North of Valle La Pascua.

Both oil diseoveries, Pelayo and Tucupido, are in
Pantepec's acreage and therefore subject to the provisions pf
the Atlantic-Pantepec agreement. The position of Pantgec is
thus becoming stronger.

Changes in the income tak law.

The new Congress (see my letter n° 117 of Nov. 9th.)
will shortly discuss the reform of the Venezuelan income tax.
This wall greatly affect the 0il Companies because these concerns
will be the only ones to bear the propossed increases.

You may remember how last year, on Dec. 3lst., the
Revolmtionary Government passed a decree taxing Dby 204 all the

profits in excess Of Bs. 2.000.000,00. It was said at the time
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that this was an extrsordinary tax, only for 13486, and that it
will not be repeated again. Nevertheless, that New Year's present
will be repeated now with the new wrap of the income tax law,
(See my letter n° 92, 1/19/46).

The last year's tax caused considerable disccafort
on 0il Companies mostly because of its unexpected nature and its
retroactive character. This year, on the contrary, the tax will

be received, if not with Joy, at least without surpirse, because

the 041l Companies have been infommed about it, and the Government
officials have had some meetings with oll executives discussing -
the terms and figures of the propossed raise.

The general lines of the propossed change are as
follows, For incomes up to Bs. 500.000 there is a small reduction
in the income tax, for higher incomes, above Bs. 1.000,000,00 which
ere the only ones affecting the 0il Companies, the progressing
scale will be as follows :

Bs. 1,000,000 to 1.400,000 9.75%
» 1,400,000 " 2 .000,000 10.50%
n 2,000.000 " 2.800.000 11.50%
" 2.800.000 " 3.800,000 12.50%
" 3,800,000 " 5.000.000 13.50%
» 5,000,000 " 6.400,000 14.50%
" 6.400.000 " 8,000,000 16 %
8,000,000 " 10,000,000 17.50%
"  10.000.000 " 14.000, 000 19 %
" 14.000.000 " 20.000.000 21 %
®  20.000.000 " 28,000,000 23 %

more then 28,000,000 26 %
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The propossed law consideres a reduction of 44 on same of

the smounts re-invested in Venezuelsa.

-~

Same a8 in December 1945, the Government consideres now
that, following this increase, the tax system of Venezuela is
definitively stabilized. It is belisved that this incame increase
will gost the 0il Companies about Bs. 100,000,000 per year.

Very truly yours,

Clemente Gonzalez de Juang

cC /W,.,B.Jayreé
ccded /pt.
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Letter N° 121.

Caracas, December 28th., 1946.

The Superior 0il Co.
930 BEdison Building
Los Angeles = California.

Attention: Mr, John D. Hale.

Dear cirs:

The following lend changes have teken place during the
last weeks :

The Government issued final titles in favor of the Ve~
nezuelen 0il & Transport Co., Ltd. on concessions AN-142, AN-145,
AN-149, AN-150, AN=-151, AN-152, AN-153, AN-154, AN-155, AN-156,
AN-158, AN~-159, AN-160, AN=-161, AN-162, AN-163, AN-164, AN-1€5,
AN-166, AN-167, AN-168, AN-169, AN-170, AN-171, AN-172, AN=-173,
AN-174, AN-175, AN-176, AN-177, AN-178, AN-179, AN=180, AN-181,
AN-182, AN-183 and AN-184, all located in district Cagigal, State
of Anzdatoéni.

The Governﬁant igsued final titles in favor of 8inclair

0il Co, on the rolloéing concessions : S.112-1, S.112-2, 3.112-5,
S.112-4, S.112-5, S.112-6 and S.112-7, located in district Matu-
rin, State of Monagas.

The Cia. Congolidada de Petroleo presented for aproval
the map of concession SOSA n° 20, districts Sosa and Rojas, State
of Bearinas.

The Cia. Consolideda de Petroleo renounced concegsions
SOSA n° 13, SOSA n° 14, SOSA n° 15, SOSA n° 16, SGSA n® 17, SOSA

ne 18 and SOSA n° 19, district Sosa, State of Barinas. These
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large renouncements of lsnd, following Socony's similar renounce-
ments, indicate a growing doubt about the economic value of the
Barinas-Apure basin. None of these concessions have been tested,
in fact none of them, neither the ones renounced by Socony, have
been thoroughly covered by geophysical surveys.

There is no question in my mind about the oil poseibi-
lities of the Barinas area, I believe oilfields will be found at
ghallow depths. But the problem is the cutlet for that oil and
the tremendous expenses involved laying a pipe line across the
Venezuelan Andes, the economie aspect of the Barinas=-Apure basin
hinges, not on the existence of oilfields, but on the amount of
oil to be obtained from them. If a big production could be built
up in that area, the long and expensive outlet will easily pay
by itself but as the operating expense8, taxes included, are
steedily growing in Venezuela the production required to make
out of Barinas a commercial oil territory is increasing to limits
to make thst explcration a risky adventure.

0ilfield installations.

The work in the Shell's refinery at Punta Cardon is
progressing very fast. In the same Paraguana Peninsula, the
Creole just started the work in their refinery of Amuay but
they expect to finish shead of the Shell because the latter
will be held up by British manufacturers of refinery equipment.
In Eastern Venezuela work on refineries has not started yet.

The Mene Grande 0il Co. is installing in che ﬁew
Nipa field a discharge station with 4 storage tenks > 5, 0C0

bbls. each, 4 storage taﬁfs of 1,500 bbls, each, 6 gas sepa~
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rators and 2 pumps. An exactly similar installation in under
construction st the Caicc field.

The M. G. O. is installing a 27 kilometers long, 1lO%
pipe line, from Nipa to Oficina pump station.

The Phillips Venezuelan Oil Co. ig erecting at Mata
Grande (FT Monagas) two storage tanks of 20,0C0 bbls., each one.

The Texas Co, is erecting in the Tucupita field 3
crude storage tanks of 24,000 vbls. each, 2 crude storage tanks
of 30,000 bbls. each, one fueld tank of 24,0CC bbls. and one
of 20,000 bbls., and 2 smaller gasoline storage tanks.

prilling activities.

Wildeat VL-1 by Shell on the new water acreage jr‘
southwest of Tia Juena has been temporarel& suspended at

10,824 feet. This_test apparently found the‘cretaceous,_which

= s

is an interesting development in the Eastern part of the Mera-
caito Lake basin.

Recent drilling in Western Legunillas, by Creole,
showed that while the Miocene (Lagunillas end La Rosa forma-
tions) are dipping toward the SW. the Eocens wes dipping
tOEEFd the B, thus the "main send", the most prolific produc-
ing horizon of the upper Eocene Potreritos formation, was found
higher in the section in a Westward direction untii in one of
the last wells it was cut out by the post-Eocene unconformity .
This "main sand®™ horizon is probably absent in chell's acreage,

and oil possibilities are thus restricted to middle and lower
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Eocene in a comparatively thin section, The possibility of
Cretaceous production is at present speculative because find-
ing the top of the Cretaceous at 10,000 feet places the produc-
tive Middle Cretaceous formations near the limit of the reach
of the bit. The thickness of the Cretaceous is not known in
this area and whether the section is fully developed or has a
reduced thickness, as in La Paz, is of greatest importance.
Another possibility, yvet to be explored is drilling the top of
the Cretaceous uplift, disregarding the Eocene, in an effort
to find the Cretaceous closer to surface.

I am taking advantage of this opportunity to wish

you a happy and prosperous year of 1947 and with the Season's

usuel greatings I remain,

Very truly yours,

Clemente Gonzalez de Juana

CC/W.B.Jayred
cGdeJ /pt.
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Letter N° 122.

Caracas, January 18th, 1947.

The Superior 0il Co.
930 Bdison Bldg.
Los Angeles - California.

Attention: Mr. John D. Hale.

Deer Sirs

Following is & resumee of wildeatting activities and

developmentes through Venezuela :

_Creole plugges and ebandoned test nole LGE=5 in Lake |

e - T P

Maracaibo at_Ege degggﬂgggggﬁf',qbottq@ in anqge. The same Com=

- IS f
pany abahdcned test hole GXB-3, in Guaiico at 8319'. According

to my information the Creole &id not meet much success in Guari-
co and up to cate only dry gas has Leen oblained from these ex-
ploretory tests. It 1is, of course, too-eariy to judge about the
value of the whoie tract of iand.

In Monagss, Creole compleved aud avandcned some slim

hole wells drilled in a line directed Northward from Jusepin to-

i R

at 10.181° in the Crevaceous.

i b

One more explaratery hole was started in Guarieco
named GXB-8 (see enclosed sketch) end anotvher wildeat in Monagas
IX-3 also shown in enclosed sketeh map.

Shell's Curazao 2-4, East of Cabimas, deepest wild-

e ANl

i

cat well in South americs, wes abandoned L.U. 15.1086', bottom
Ao ML e Wi ionr s L e :

e PR g e
e e e A S i et e SR TR e b i e R .

in Eocenes ~This well failed to reach uhe Cretaceous thus con=
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firming the ideas abaout the great thickness of Eocene sediments

Bast of the Bolivar coastal fields. The thickness of the Eocene

is very important for the future of the Northern areas, i. e.

Dto. Mirsenda, State of Zulia, and Northwestern distriet Buchiva-

coa, State of Faledn, which are at presert open lands, drawing

congiderable attention cn account cf recent development in the

Maracaibc btasin. C/ji
The Texas Co. abandoned w11dcat Camaz n° 1 in Northern

s e amaner s A T AT T LY

Guerico in Cretaceous, at 9054', and spudded in wildeats Grico 4

end & shown In eclosed sketch.
The Venezuelsn Atlsrtic Refining Co. abandcned wild-

;
cat Salva p° 1, 1n Monagas, at 7789'. Well Jalto pe 1, elgo in &

G S i et B T e

. S T A AT

Monagas. blew out anpd damaged hole, effozts tc cnntinue drilling

were unsuccessful and the derrick wee moved about 15C feet to

spud in alternative well Jaito - 1lA. 5
e

Cia. Conaul}gggﬁudﬂ_Petrolec abandoned test hole é/,f

e

Varsa - 1 in the State. of Honagas. at ?“6L' anc spudded in

ERe e el b S

wildeat SBS-¢26 uouth of Santu BarLata ;*clu.

——rmr o W e

Dhillips sbandoned two holes neaxr its recent Mona= /
" 7 T e S L ._/

-~

gas strike; ¥T-O at 6581" &nf}“FT"G et 6230_3_:

e ]

Wuﬂdeﬂ in & new wildeat in Guarico, named

Pelicano n°® 1. Pleasse find enclosed a sketch map of thie loca~-

tion,

Yene Jrande (aulr) gpudded in Tacata 4 as shown in l

— it

e et

e B S I T S T I it e o

ernclosed m8D.
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Pantepec's - Frsanch CGo. contract,.

Thars is a ceriain awmount of disconfort about the
pantepse's cuntract with Clie. Frangaise des Petrolen, by which
the latter will duy the entire Pantepec catput Tor the coming

three years. Tue Tagt that Pantepec wiil sell its 2il to the

W

French GCo. ot to any other concern, atb its wiil, it is unimpor-
tant; but the contract provides for tne financing of Pantepec's

share on drilling 75 weils in the ficlés of Bl Roble and uulata

fer
=

and iu exchunge for these expenditures the Freneh Cc. obtalins
the opticn tc purchase one walf of Pantepec's half interest in
Pantense - Creole and Paniepec = Atlantic contracts, it is con-
sidered that eventually the French Co. will be es8 gocd as 6O-
owner of the Pentepec's interesats.

It is said that the FTrench Co. iz, at least partly,
owned by the Freackh covernment and es the Venezuelan law speci-
ficelly forbids foreign governments to own or to cperate coil
concessiong, 1t ie feared that the Venezuelan Government may
take e drsstic actlon ggainst Pantepee holdings, or at least
that the Venezuclan Government has ilegzl grounde o undsriake
guen an action.

Review of Venezuclan fields.

Begining rext week I will make 2 sisteratic review

cf ell the Venszuelan 0il fields.

Very truly yours,

Clemente Gonzalez de Juana.

CC/W.B.Jayred
cGdel /ot. =B
Enclosures: 4 sketch maps.



Letter N° 123

Caracas, January 25th, 1947.

The Superior vil Co.
930 Edison Bidg.
Los Angeles - Celifornia.

Attention: Mr. John D, Hale

Dear Sirs :
As stated in the last paragraph of letter n® 122 I am
begining a review of the Venezuelan oilfields. This is my first

letter on the subject.

The Tarra anticline, briefly discussed in my letter \é
n° 116 dated October 26th. 1946, is located about 240 Km. SW of \é
Maracaibo, in district Colon, which forms the SW. extension of
Maracaibo basin, near the border line of Colombia. Three oil=-
fields are producing from this line of uplift, which are described
below from South to North.

The Las Cfucea field is en anticline thrusted toward
the East. The thrust fault outcrops East of the producing area,
in & N 15° E direction which is also the mean direction of the
enticlingl crest, the fault plane dips about 60° W but Westward
it becomes much gentler showing only a dip of about 10° W in the
producing area, central part of the oilfield, still farther west
the fault plane becomes steeper and in general conforms itself
to the prevailing dip of the formation thus becoming a true dip=

slip fault.
The displacement along the fault plane reaches in

places 4,600 feet.
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Branching off the main thrust, a second smaller
fault runs in a sub-parallel form about 300 feet below it,
gshowing a minor displacement with the lower, under thrusted
block.

These two major fractures determine three blocks,
all of them productive: the overthrusted bloek, the interme-
diate faulted block and the underthrusted block.

The fault pattern is completed by some E - W com~
pensational fractures.

The top of the structure is occupied by outeropping
Mirsdor Sendstone (Eocene) flanked by the Sandy Shale formation
(Carbonere formation of Sutton) of upper Eocene age. The Eastern
f1ank above the thrust is very steep, vertical for practical
purposes, but the Western flenk is gentle showing about 10° W
in the central part of the fields; toward the West it steepens
to about 50 - 60°, The downthrusted blocks show comparatively
gentle dips averaging 25° 30° E,

The Las Cruces field obtains production, in descend-
ing order, from the Mirador sansdtone and the thirs Coal horizon
above the main thrust, from the Sandy shale (carbonera} formation
and the Mirador samdstone in the intermediate faulted block and
from the Sendy Shele, Mirador end Third Coal horizon in the under-
thrusted block. The major part of the production, however comes
from the Mirador Sandstone, in the underthrusted block.

The porosity of the Sends averages 17% in tte whole

producing section. The permeability shows striking char.ges
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from 16 to 900 millidarcys in the Third Coal horizon and from
40 to 2.000 millidarcys in the Mirador.

About 5 Km. North of Las Cruces, domal closure is
egain present agalnst a N - S directed, West dipping thrust, at
E1l Cubo.

The stratigrafic sequence and structural characteristics
of El Cuybo are similar to Las Cruces. Both fields are grouped
under the name of TarTa.

The oil of Tarra varies from 24° API to 33° API, only
a small pnﬁduction obtained above the fault is heavy and has an
average of 19° API. The fleld average is 30.6° API.

The proven territory of Tarra is about 2,570 acres,
production to the end of June 1946 amounted to 61,110,000 bbls.
and the calculated reserves are of the order of 22 millions of
barrels.

There is little hope to extend the Tarra fields
beyond its present limits, and possibilities for deeper produc-
tion ere also slim. Well T-99 was carried down to 8617' where
the lower Cretaceous Tomon formation was reached, the middle
Cretaceous limestones.were barren of oil.

The ng_ggggg;gg_gggyl;is located in the same anti-
clinal trend about 10 Km. North of ¥l Cubo. It is a thrustel
anticline somewhat similar %o Las Cruces but leas complicated.

The thrust plane has a mean strike N 30° E and the structure
shows a domal closure egaingt the thrust plane. The fault

Wesk
dips about 40° toward the Bast, with a meximum displacement on
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the thrust plane of 3.000 feet. Small, compensational, ecross
faulting directed SE. complete the faulting patern.

Outeropping in the creat of the uplift is the NMiocene
Guayabo group followed by the lower Miocene to Oligocene, locally
called upper shales. The next formation called Sandy Bhales
(Carbonera formation) is reached by the wslls from 2,300* to
about 2,700': only the lower part of this formation, which is
resched by wells from 3%,000' to 3,500', is productive. Below
the Sandy Shales is the main producing formation cr Mirasdor
Sandstone., The Miredor presents an upper sand group about 150
feet thick which is ppoductive, followed by a shale interval
about 100 feet thick, below the shales is the second sand zone
reaching to the base of the formation, of which only the upper
third part is productive because of the position of the water
table.

The underthrusted block is barren of oil.

The Eastern flank of Los Manueles is very steep,
practically vertical and affords no oil possibilities, the
production is concentrated in the Western fl.ank which is
unusually gentle averaging about 10° WNW.

The porosity of the sands averages 17%, the permeabi-
1ity is lower in the upper horizons of the 3andy Shale group
where they vary from 9 to 125 milldarcys; in the Mirsdor sand-
atone permeability varies from 40 to 2.000 millidarcys.

The graivity of the oil is about 39° API in the

Sandy Shale formaticn, averages ebout 30° in the upper sand
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zone of the Mirador formation and about 34° API in the lower sand
group of the Mirador.

The production of Los Manueles to July 1946 reached
26,540,000 bbls. and the proven reserves are about 13,860,000
bbls. There is little hope of extensions.

Production of Tarre - El Cubo group during 1946 has
'an average production of 15,629 barrels per day and a total cum=-
mulative produetion of 100,425,237 barrels.

Prospective areas.

As stated above, the Las Cruces field has been drilled

to the Cretaceous without success. Thig is probably due to ina-
dequate structural setting due to the very complex trhusting

pattern., Westward, ir the gentler area corresponding in the North
to the Golombian Sardineta depression, conditions are more favo-

rable. The C.D.C. (Shell) is already drilling an important wild=- .

4

cat called Wr-2. (See my letter n° 116) which tested the upper /

part of théiOretqggpqs section for a production of about 2,000

i e

bbls. of 42°AP] oil. fha well is now being deepened to test the

164;;"0030110 group and possibly the Tomon formation but consi-
derable difficulty has been found in drilling, and the propos-
sed depth has not been reached yet.

Another raif prospective land is located E. of the
merra anticlinorium. As the intensity of folding decreases
lastward, aﬁay from the mountains, better structurel conditions

should be expected. The main difficulty to be anticipated is
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the thickness of the young formations which increases considerably

lakeward.

All the fields considered and most of the land of
distriet Colon is owned and operated by the Colon Development
Cc., & Shell's subesidiary.

Very truly yours,

Clemente Gonzdlez de Juana

CcC/MW.B.Jayred,
Enclosures: 2 maps and 1 eross-section.
ccded /pt.
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Lettar N° 124.

The Superior 0il Co.

920 Edison Bldg.

Carscas, February 22nd., 1947.

l.os Angeles = Ca‘irornia,

Dear Sirs :

Attenticn:

Mr. John D, Tele.

Tollowing is a summery of activities in the Petroleum

ijndustry during 1946, taken from Government's

records.

a) Concessions.- No petroleum concessions were given

by the Venszuelsn Government during 1946.- Resulting from previous

contracts there was the followling land movement, all figures in

hectares.

Areas Explor.
to be & Exploitation; Totals
selected.| Exploit.
Total acreage tc
31/12 /45 835,175 | 5,242,3% | 5,669,203 }11,746, 768
Renouncement &
caducity 19486 - 452,065 - 8,560 - 460,625
835,175 | 4,790,325 5,660,643 {11,286,143
Selections on
explor. acreage - 10,000 { 5,000 - 5,000
Totals 31/12/46 835,175 | 4,780,325 5,665,643 |11,281,143

b) Petroleum production.- Total petroleum production

during the first 11 months of 1946 amo
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meters (354.821.146 bbls.) and the expeuvted total for 1946 amounts
to 61,910.357 cubic meters (bbls. 289,416,146) which is about
20.41% higher than 1945 production, and the highest yearly produc-
tion ever obtained in Venezuela.- The cummulative Venezuelan produc-
tion from 1917 to the end of 1946 amounts to 570,639,789 cubic
meters (Bbls. 3,589,324,373) with a total sales value of Bs,
13,426,205,090.

¢) Venezuelan reserves.- The government techniciats

estimate the Venezuelan oil reserves for the end of 1946 at about
8,500 millions of barrels, which .s about 12% of the total world
reserves. The relationship btetween production and reserves during

the last three years is shown below :

Years | pProduction| Estimated reserves Production/Reserves ratio.

1944 40.7 1,061.4 3.8 ¢%
1945 51.5 1,118.6 4.6 %
1948 61.9 T 1,250.- 5.0 %

i 211 figures in millions of cubic meters. 1 cub, met., = 6.29 bbls,

Thus the percentage of production to reserfea is increas-
ing although the latest figure, 5%, is not only acceptable but con-
sidered low for the Venezuelan oil industry.

4) Exports.- The petroleum exports during 11 months
reached 50,782,932 cubic meters (bbls. 319,423,642) and the aaount
of oil exported during the 12 months of 1946 is expected to reach

251 millions of barrels.

The exports of refined products during the same 11
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months lapse reached 3,922,469 cubic meters (bbls. 24,672,33%0)

whilst the total exports for 1946 are expected to reach about

bbls. 27,500,000, showing an incorease of about 2,87% on the

previous years.

The distribution of exports was as follows :

Destiny Crude oil Refined products

Aruba 40.48 % 7.95 %

; Curazao 25,73 34.34
U. S. 25.34 3.46

| Canada 1.69 25
France i 1.69 o=

| Holland ; .61 1.29

| England i 1.18 13,12
Argentine 1.26 { 15,95
Sweden 76 2_.4.5
Canary Islends .68 1,55
Uruguay i .25 .90
Portugal ‘; .13 i 40
Brazil f .02 i 10.40

: Belgium % .04 .79

{ B. W. I, ; .14 .56

% afriea "; — 5.89

Norway % = } .51

Denmark .. ,i 1k.59

Switzerland ‘ s ‘ «56

Totels | 100,00 % | 100,00 %
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The exports by districts were as follows :

FROM MARACATBO:

Creole 20,787,245 cublc meters
V. 0., C. Ltd. 11,029,132 " "
M. G, O. 2,777,695 » .
Colon Dvp. Co. Ltd. 806,935 " "
British Controlled 56,442 " -
N. V. P. 73,210 " "
Sun 01l 13,415 " "
Car’bbean 648,067 " »

Total Maracaibo 36,192,137 cubic meters

4 0 srsEEEsSSSooIrESuSS=SS=ES s=m==8

FROM CARTPITO:

Creole 1,676,161 cubic meters

Creole - M, G. Oe (Tembl&dor) 541.819 " "

Texas 40,003 " "
Total Maturin 2,057,983 ocubic meters

FROM PUERTO LA CRUZ:

Creole - M. G. 0, Socony 11,463,822 cubic meters

Consolidada 1,615,861 " "

Total Puerto La Oruz 13,079,683 cubic meters

- S A B A B A S B 0N SN e L LT .------‘----..--- -

e) Refining.- The amount of petroleum treated in Vene-
suela during the first 11 months of 1946 1eached 5,147,048 cubic
meters (bbla, 32,374,919) end ths total f:gure for 194¢ is expeci-

ed to be about 35,500,000 bbls.
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The emount of crude refined in Venezuela is equivalent
to 9.1 % of the total production showing a decrease 4n the propor-
tion of crude refined in 1945 of 1 %. This decrease is due to the
great increase of production during 1946 which was not paralelled
by the refining.

Following are the statisties of refining in Venezuela.

H i

‘Refineries Jenuary | February| March ; April i May | June

+
i 1

San Lorenzo

(Shell) 155,400 | 139.481 {159.816 | 152,927 %159.646 . 148,384
: ' { ;
Cabimas i i
(¥.G.0.) 4.088 3.521 4,712 3.911 ! 3.671 . 3.825
La Salina | | | |
(Crecle) 140.514 | 43.003 | 47.506 ; 46,917 | 47.939 | 44.553
El Gubo f , f .
(Shell) | 2.459 2.638 3,030 | 2.762 i 2.607 2.593
}El Mene de Haurod ! s
(B.C.0.) 105 ; 79 83 71 | 73 75
Caripito ' %
(Creole) 190,687 | 216.494 |239.990 | 202.296  274.875 250,420
Oficina _ : ' :
(M.G.0.) 1.824 1.573 | 1,545 1,510 1.578 1.519
(Guario | . "
Socony ) . 301 299 366 | 513 379 | 377
a
Totals: |504.378 | 406.888 |457.048 | 410,707 490,568 | 451,746
T T 1 T L --======"====:===sb::===u=:=i=-========

A1l figures in cubic meteru.
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1

i
1

August ;

, !
iRerinerieu ; July Sept. Oct. Nov. 11 months
| | |
San Lorenzo ] ! i 5 ; f
; (shell) 152,365 :147.261 157.965 A 170.764  1606.819 (1.710.818
: i i i i i i
Cabimas ] ? ; | ; :

. (M.C.0.) | 3,266 . 4.967 | 4.243 | 3.879 . 3.920 ) 43.803
fa Salina é ! ! f : |
| (Creole) | 48,280 | 47.924  4¢.413  27.134 . 44.953; 594.145

E1l Cubo ; I i 3 i

(Shell) | 2.566 | 2.652 | 3.086 ;i 2.498 | 2.789 28,700
t [ ! 1 4
E1 Mene de Mauros ; i T
(BeC40.) i 77 0 74 81 ° 72 880
| i i | i

Caripito ! i : ' : :

(Creole) RE8.526 | 240,411 |292.642 |244.240 | 306,325 ia.ue.ms

joficina % ; i i
¢ (M.G.0e) 1.430 | 1,506 ! 1.456 | 1.561 ; 1.604; 17,106

louaric i % ! i

(Socony) - 386 | 383 | 418 | 408 | 458;  4.088
‘ ‘ i
Totals: [496.715 §445.194 !506.297 | 450,565 ! 526.940 |5,147.046

All figuree in cubic meters.

EmsrasSSas=SooSssoIaNSuSaI=s

¥) Drilling,- During the first 11 montns of 1946, 593

wells were spudded in Venezuele. Among them are of particular sig=-

nificance ths

in Monagas and the

are also worthy of mention the Atlantic's wells Tucupido n®

&=
Mats

12 Ceiba wells by M. G. O. in Anzoategui.

o Grande wells by the Phillips Venezuelen 211 Co.

There

1l and

Pelayo n° 1, and the Mene crande's discoveries Nipa n® 1 and Caico

SecC' n° 10

Foilowing is a statistical summary of the drilling

activit ies.
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: . Wells .‘ Wells Wells  Producera , Wells
! pistrict | Company “drilling  abandoned
i atarted - completed 1/12/46. | 1/12/46 ' 1/12 /46

L i i t

i §
Maracaibo Greole ] 73 68 . 7 1.2678- 174
i Y. 0. Cs {110 ¢ 106 14 .25 | 10
i ‘M. G. O, o 7 S 5 718 35
! :Cs Po Oo 10 . 11 3 484 | 27
;'0. 0. c. O ' 1 0 3 i 5
'R. E. C. & 1 5 0 | 0
{ Guasare ; 3 ! 1 2 | 2 | 1
' ' British { o | 0 0 | 225 | 170
i Others i 0_ 1 0 ' 0_ 460
; Sub-totel | 245 | 228 9. | B.133_ | T1.014
B ! ]
Maturin i Creole | 140 | 141 12 909 | 122
{ consdlideda @ 25 29 5. 197 | 8
i M, G. O, i 81 30 6 94 | 7
: Texas 6 i 6 | i 10 4
: Ven.Atlant., 6 | 5 2 1 | 7
: Paillips g 3 4 . S | 0
Others : 5 4 ’ 0 { 0 i 31
Sub-total ; _223 | 218 28 | _1.214 179
i ! ! f
Barcelona a Creole 28 23 : 10 : 120 21
| M, G. O. ;44 45 i 11 ’ 428 49
Socony ;%2 ! 29 g 7 l 59 13
S. A. M. P I8 ! 19 i 4 25 9
Texas 0 0 0 i 4 0
Car.Pet. 3 3 1 i 1 3
pPet.,Manap., | O 0 0 3 2
Others 0 0 & - 0 7
| 123 119 37 ; 638 103
{ |
Guirico | 4 g g ] b3 4 -
i [ e
! TOTAL 593 565 _L 6.985 | 1.296
i =======‘-"= -======-.Ll‘—ﬂ'ﬂ-l‘-‘-:"“Z'-'::SS-:--::‘:=====ﬁ'==_"’."288
Very truly yours,
Clemente Conzalez de Juana
CC /W.B.Jayred
CGde(T/pto
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WM ue SO PSR AP M s OO R R N W
EDISON BUILDING

LOS ANGELIES

March 8, 1947

Dr. Clemente Gonzalez de Juana
Apartado No. 1554
Caracas, Venezuela, 3. A.

'Dear Dr. Gonzalez:

At present you are sending one copy of your
report to Mr. Jayred at Houston, and a second copy to Mr.
Hale at this office. In the future will you please send
a third copy to Mr, J. P. Adoue, The Superior 011l Company
of Columbia, Apartado Aereo 4809, Bogota, Columbia, S. A.

Will you please send the copy to this office in
care of The Geological Department instead of to the atten-
tion of Mr. John D. Hale as in the past. Mr. Hale has
been transferred to another office of the company and
there may be some confusion if you continue to send the
report in care of Mr. Hale,.

Sincerely yours,

THE SUP?ZZi:A;i? COMPANY
(/}wq

Arthur K. May

ARM:EJ
cc:Mr,J.P . Adoue
RS (20 - e & 14 .
P £ Gt
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TIHHE SUPERIOR OlL COMPANY

OF COLOMBIA

BOGOTA, COLOMBIA

March 12, 1947

Dear Doctor Gonzdlez:

We are in receipt of a submittal for sale to the Superior 0il Company
of an oil field, known as "Hombre Pintado'", owned by the British Controllocd
0il Fields, Ltd.

The following is a portion of the letter of submittal, which describes
said property:

"I have before me the report on the Venezuelan oll properties and
will give you some of the salient features of the deal herewith
as I read it:

“"These properties lie Northeast of Lake Maracaibo in the state
of Falcon and supposed to be in the same large sedimentary basin,
The oil field discussed is known as the Hombre Pintado, and is
owned by British Controlled Cil Fields, Ltd, who drilled their
first well here in 1926, In 1927 and 1928 the Standard 0il Coy,
of Venezuela drilled four wells here, one of which has produced
more than 250 thousand barrels of oil, Then in 1937 British
resumed drilling and have to date of *this report drilled 371
wells, which do not average but 1000 feet in depth, Of these
202 are producers now, These wells have produced a total of
29,205,000 barrels of oil, No deeper wells than 2000 feet have
ever been drilled, but the geology of the area indicates that
the Cretaceous would produce here around 6000 feet, There is
Cretaceous production within e few miles of this property, some
of the wells making 5 to 6 thousand barrels each per day,

"The present holdings of this company are for 40 years from
January 9, 1945, granted by the Venezuelan Government under the
Venezuelan Petroleum Law of 1943, ¢nd cover 3,063 hectares,

These concessions are celled Explo:.tation Concessions and are
subject to a surface tax of © bolivars per hectare each year for
the first 10 years, 10 Bs for next 5 years, 15 Bs for next 16
years and 39 Bs for the balance of concession, In addition a
royelty of 16 2/3 per cent in cash or oil at option of govermment,
(This hes been reduced to 4 per cent temporarily by government to
aid this company in financial distress). In addition further
areas adjacent to the above area, and totalling 55,953 hectares,
will be re-granted to these people by the government, from areas
surrendersd, and will be celled Exploration Concessions,
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"The Exploration Concessions confer the right for a period of
3 years from the date re-granted, to explore and make geophysical
investigations, etc, There will be a tax of 2 Bs per hectare
per annum on these concessions. After selection from these
Exploration Concessions has been mede, they will be known as
Exploitation Concessions, The British company will furnish the
buyer with all their geophysical dinfings, et cetera on this 55
thousand hectares,

“"Genersl Description: Roads have been built and maintained thru
and connecting these concessions, and a railroad to the deep water
terminal on Leke Maracaibo (30 miles eway) has been built, Here
a jetty has been built and tankers are loaded, Pipelines to this
terminal and storage tanks, all sorts of administration buildings,
etc, warehouses, machine shops, hospitals, electrical installa-
tions, houses for employees, comissaries, water and electric
lights,

"The appreised velue of the improvements, buildings, plant,
equipment, rolling stock, machinery, tools, launches, cars, trucks,
tractors, railway equipment instruments (medlcal laboratory,
survey, geophysical) pipelines, storage tanks, real estate, ete,
etc, is '$3, 130, 444, or 784111 British pounds,

"This property has produced more than 294 million barrels of
oil since discovered,

"The present production is about 1100 barrels per day, the wells
produced 363,686 barrels for the first 11 months of 1946, Produc-
tion can be accelerated by cleaning out old wells and drilling new
ones, Deepest production is 2000 feet."

I would greatly appréciate it if you would advise me from your general
knowledge and infcrmation if it would be worth the time expended by myself

and the geologist: to come to Caracas from Bogotd to study this proposal,

Along these same lines I wish to call to your attention that we plan
to come to Venezuela for a general study of the possibilitlies in the oil
business there as soon as we have our orgenization rumning smoothly in
Colombisa,

I would greatliy appreclate a reply at your earliest convenience,

Sincerely yours,

TKE SUPERIOR OIL COMPANY OF CCLOMBIA

Walter H, Menﬂden l

Dr, Clemente Gonzdler de Juana Manager,

Apartado No, 1554 )
aracas. Venezuela.



Ietter N° 125

Puerto la Cruz, March 15th., 1947

The Superiar 04l Co.
930 Edison Building
Los angeles = Califarnia

Attention: Geological Department

Dear Sirs :

I em staying for & comparatively short perfod in
Eastern Venezuela, but as this absence fram Caracas may last
slightly longer thean planned, I will continue my correspondence
from here.

In my last letter I reviewed various activities of
the oil companies during 1946, as they are considered in the
officiel circles. In this letter I will treat a few more matters

under similar aspect, i. e. from the Government standpoint.

Taxes.
The total of taxes paild by the oil industry during
1946 amounted to about Bs. 517,637,614 (slightly over 155 millions

of dollars) as follows :

Exploration taxes Bs. 9,486,756
Tnitial Exploitation " 8,150,858
surface taxes " 28,195,019
Exploitation (royalty) » 244,073,500
Regular income tax » ¥ 89,000,000
Extraordinary income tax "~ 118,553,481
Various n ¥ 40,178,000

Total Bs. 517,637,614
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During the year of 1946 the prices of some American
ecrudes, which are the reference for determining the commercial
value of the Venezuelan crudes, and hencefarth the value of the
Venezuelan royalty, experienced three increases. On April 1lst.,
1946, prices went up § .10, on July 25th., uwp § .25 and on Novem-
ber 15th., up $ .10. As e consequence Of the April end July
inereewss totalling § .35, the price of the fuel oil went up
$ .41, faevarsble to the Venezuelan heavy crudes with high fuel
content. Therefore the 0il Companies operating in Venezuela
agreed to pay to the Government certain bonuses on orudes bel ow
on0e A P I. These bonuses fluctuated from $ .08 for the heaviest
ocrudes to § .01l for the lightest omes and lasted only to Decem-
ber 1946 when the latest inorease in the prices of crude oil
compensated the difference in price between crude and fusl oil.

The mean prices of Venezuelan cruies in the pro-
ducing fields, as agreed upon in order to evaluate the Veneszue-
lan royalty, were as follows :

1940 Bs,17.60 per cubic meter (1 cub.met,=6.29 U.S.A.bbls.)

1941 " 17.70 " " "
1942 " 17.40 " " "
1943 " 19,60 " " "
1944 " 19.40 " " "
1945 * 19.50 " " "
Jan-Mar. 1946 " 19.50 " " "
Apr-Jun. 1946 " 21.50 " " "
July 1946 » 22.50 " " "
July=Oct,.1946 " 26.50 " n "

Nov,. 1946 * 27.50 " " = 274



It is interesting to discriminate now various components
of the Venezuelan oil revenue, in order to foresee the possible
trends of Venezuelan oil texation. To this end I am showing below
the total income from oil taxes as compared with the total revenue

from surface rizhts and royalty and with other variable taxes

which include the income tax :

% iTotal revenue :Royalty and surface %Othor taxes |
i ;

' 1941 118 80 38
1942 90 65 5 25

e 1943 146 100 46 |
1944 225 152 ‘ 73

% 1645 380 .; 200 % 180

1946 517 270 : 247

i 3

i

Approximate figures in millions of bolivars

ittt £ B ey A W

The above figures show that non-direct taxation which
{includes the extraordinary tax (1985) and the increased income
tax (1946) jumped from about 30% of the total reveue from taxes,
to nearly 50% in 1946. The trend still is decidedly upward.

The above figures referred to the unit of production

{cubic meter)are as follows,
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Total revenue Royalty and surface | Other taxes

i

1941 3.6 : 2,2 Z 1.3
1942 3.9 2.9 | 1.0
1943 5.2 3.5 T
1944 5.8 3.6 ? 2.2
1945 7.8 i 3.7 = 3.5
1946% 8.1 4.3 : 3.8

All figures in bolivars per cublc meter
(1 cub., met.= 6.29 bbls.)

The following table is very important: it shows, in round
figures the relation between producing costs, taxes, and 0il Com=-

penies profits, as estimated by the Government technicians.

Cost of production ! Taxes | Co.'s profits | Sales value'

) 2

1043 | 270 | 150 | 150 | 570

1044 | 250 | 225 325 | 800 |
1945 300 290 | 310 | 900 |
1946% 360 . 875 650 | 1.%88 |

Approximate figures in millions of bolivars

The esnalisys of the above is interesting. As you imow
a much talked about desirable arrangement should he the one whieh,
go to speek, splits profits between the Governmen . and the Compa-
nies. In such a case the taxes should be equal t» the oil com-

panies' profits. The table te?%? to prove that whereas that



equilibrium was reached in 1943, as result of the petroleum
law, the status was destroyed in 1944, and therefore the 19495
extreordinary tax was necessary to bring the profits down to
the fifty-rifty basis.

The profiits figure for 1946 is not yet affected by the
change of the income tax (this will be collected during 1947)
but it is clearly aimed to show that, es the equilibrium point
should be around 500 millione for texes and profits, the increase
provided by the new incame tax law is well justified,

Refined products.
The local consumption of refined products hae been in-

creasing considerebly in Venezuels, it is therefore interesting
to considere some of this figures.

Gasoline Kerosene Diesel Fuel
1938 90.8‘8 oub.m, "561 cub.m, 3,270 m,tons 47.7‘8 m.tm’
19%7 110,566 " * -4,866 = % - 5,554 " " 56,948 " "
1938 | 151,617 = *» 9,390 =~ * 6,706 " " 61,308 " "
19%9 (188,727 T " 24,003 " " 18,305 " - 64,188 " "
1040 (213,875 ©* = 3e. 818 = = 25,763 " - 83.296 " »
1941 {210,687 " ¢ 40,288 " " 31,842 " * 111,518 * "
1942 {180,474 " " 43,974 " * 31,842 " » 120,339 * "
1948 |163,1%59 " * 54,717 ~ " 32,838 " " 122,827 " » 3
1944 |184,310 * * 2,022 = " 8,570 " " 144,540 " "
1945 |232,181 " " ¥4,010 * ¥ 55,987 * b 134,806 " .
19046 {325,868 ™~ % 89,238 “ % 69,587 " " 183,883 " o |
4

The considerable increase experienced during 19;6 was
mostly due to the increase in autowobiles and machinery reeei;rod
from the United States.

The Venezuelan Governmeut received only Bs. 3,60C,000 far

taxes on refined products which is about 184 of the amount collected
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in 1945. This is due to the substantial reduction effected in
December 1945. This reduction was so important, both from the
part of the Government and fram the 0il Companies Creole and
shell, thet it is estimated it saved the public about Bs.31,402,58
during 1946.

Government royalty.

The amount of the so-called exploitation tax is nothing
but the product of the sale of the Govermment's royalty to the 0il
Compenies. This is done at present to the producing Companies,
according to regulations provided for the 1943 Petrocleum law,

As a basis to fix the value of the Tenezuelan crudee, these
sre compared to certain base cruies, of sgimilar chameteristica, from
the Culf Coast, with cerdéain allcwances for chemical characteristics
amd costs of transportation. The Venezuelan Government now congl -
deres that, at times, there is some diserepancy between the prices
of the crudes and the prices of certain refined products, such aw
the case of the fuel oil mentioned above.

Furthermore the present agreements are based on the assump-
tion that the Gulf Coast ports and tho Venezuelan ports, are at
about the same distance of the world's oil markets. whilst thie is
true for tYe North-Atlantic markets of America, it is not so for
the Europeen markets or the Eastern South-American markets which
are closer to the Venezuelan oil ports.

The Vmmezuelan Government is strong on the point that

in no case the revenue from the royally oil should be smaller
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than the reel velues obtained froam same oil by the 0il Companies,
end therefore they are studying new basis for evaluation of the
royalty oil. Among other things they will insist on eliminating
the deduction, now allowed, on the price of the Venezuelan crudes,
of one sixth of the U. S. import tax,

aAccording to statements of high officials the Verezuelan
Government is still considering the possibility of =selling the
royalty oil to outsiders, and to that effect various propositions

are under study.
Very truly yours,

Clemente Gonzédlez de Jueana

CC/W. B. Jayred
J. P. Adone
GGdeJ'/pt.
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Puerto la Cruz, March 15th., 1947

Mr. Arthur R. May

¢/o The Superior 0il Co.
930 Edison Building

Los Angeles - Califarnla

Dear Sir :

According to your instructions dated March 8th, 1947,
I am sending copies of my letters and reports to Mr, J. P. Adone
in Bogota, Colombia.

Up to now I sent to Mr. Jayred copy of the text only.
I figured that the difficulty and cost of reproducing and mailing
maps and illustrations from here would be higher than doing the
same in your office, where Mr. Jayred could easily obtain the re-~
production of any desired illustration. However, such is not the
case with Mr. Adone and therefore I will try to send my copies to
him complete with illugtrations.

It may be difficult for Mr. Adone to follow the Vene-
zuelan developments without proper base maps or up-to-date con-~
cession maps, In casé you think it advisable, and authorize the
conparatively small expenditure, I could obtain for him a set of
Cartografica's maps. Perhaps your own maps are also outdated

and you desire to obtain a similar set.
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I cennot give you exactly from here the cost of these
maps, but in case you desire these figures before ordering, I
will be able to obtain for you the exact amount of money required.

I am sure however it will not be a high figure.

Very truly yours,

Clemente Gonzédlez de Juana

ce/J.P.Adone
cGded /pt
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Puerto la Cruz, March 2lst., 1947,

Mr. Walter H. Mengden
¢/o The Superior 0il Co.
Apartado aereo 4809
Boguta - Colombia

Dear Mr., Mengden :

Your letter of March 12th wae forwarded from
myg Caeracas office to Puerto la Cruz, where I am located for a
short time. Although I don't have here enough files to deal
with the matter to the extent I would like to, I believe I can
offer you a sound reply yo your specifiec question. Oa April lst
T expect to be baek in Caracss, and there I will meke for you a
detailed report.

The Hombre Pintado fiéld is located Northeast
of Lake Maracaibo although it is not located in the prolifie
Lake Maracaibo trends but in the Falcon trends. The structure
and form of sccummulation is enterely different from any of
the Zulia fields. ’

Some of the data quoted in your letter does
not apply to Hombre Pintado alone, but more to the whole area
exploited by British Controlled in Western Falcon, which includes
the oilfields of El Mene and Hombre Pimtado. This whole area is
broken by a very complex fault system, which not only complicates
the structure but greatly reduces the size of the oilfields, both
E1 Mene end Hombre Pintado being structural accummulations in

faulted enticlines.
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Please find enclosed a geological sketch map
of the Hombre Pintado field, which is self explanatory, as to the
type of structure and size of the field. 7You may observe that
the producing structure is less than one kilometer long and about
1/2 kilometer wide.

Production is obtained from the Agua Clara for-
mation of upper Oligocene age. This formation is not found in the
lake fields except es thin remnants in the bottom of the synclines.

Within the oil zone, marked in the attached
erass-section, the net oil sand thickness varies from 20' to 100°,
the porosity averages 254 and the gravity of the oil 24° A.P.I.

The proven reserves of this rield are of the
order of 500,000 bbls. and the proven territory is only 40 hectares,

The enclosed cross—-section shows at a glance
that the statement "No deeper wells than 2,000 feet have ever
been drilled...."™ is not enterely correct although I agree that
the field has not been tested deep. On the other hand as the
structural complications increase at depth, deep drilling in
this particular area ié a rather risky affaire.

The reference to the possibilities of Creta-
ceousg production is very misleading. The nearest Cretaceous
production is to be found in La Paz field, which is located 115
kilometers West of Hombre Pintado, there not only the structural
conditions are entirely different but the stratigraphic sequence
has been greatly reduced resulting from the influence of tie

Maracaibo arch.
There is nothing known in the El Mene - Jombre

pintado area about the possible depth of the Cretageous, I an
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positive it is much deeper than 6,000 feet, although it may still
be within the reach of the drill.

The land situation of the British Controlled is
very poor. The 3.000 hectares of exploitation concession amount
to nothing in the Venezuelan Oil Industry. Whether the Government
will re-grant them any exploration land in Western Falcon is enti-
rely up to the Government as it is not any existing agreement on
this subject. Any oil company would have just as much right as
the British Controlled to claim this land. And considering the
asctual trend of the Venezuelan Government I am rather skeptical
about the possibility of obtaining that, or any other, land for
the time being.

As close aa I can remember it (I will send final
figures from Caracas) the British Comtrolled produced during 1946
about 400,000 barrels of oil of which Hombre Pintedo produced
about 230,000 barrels, out of 45 wells.

The vipelines, railroad, loading facilities,
houses, storage tanks, materials, machinery, tools, etc. ete.
are not only for Hombre Pintado but serve the whole of the British
controlled property, including E1 Mene field. Practically ell
this equipment 1is old, and moat of it, obsolate now, should have
been writen-off years ago.

The financial status of the British Controlled
oilfields Ltd., resulting from the exploitation of the Western
Falcon property, may be perfectly summarized by re-quoting one
paragraph of your letter:

"In addition it &hovld be paid a royalty of "

w1l6 2/3 per cent in cash o%ioil at option of Government. (This"
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"has been reduced to 4 per cent temporarily by Government to aid *

"this company in financisl distress)". You may Jjudge how bad a

situation 1s when a Government agrees to reduce a royalty.

According to the ebove it is my believe that none
of the properties of the British Controlled offers the slightest
interest for the Superior 0il Co. and that you, or any other person
from your office, do not need to come to Venezuela to study this
proposition.

Personally I will be delighted to have you in
Carescas and I hope you can come here at your convenience.

Very truly yours,

Clemente Gonzalez de Juana

CC/The Superior 0il Co.- los Angeles
Enclosures: One geological map.
CGdaJ’/pto
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TIIIE SUPERIOR Ol1L COMPANY
BOGOTA,COLOMBIA

Apartaco A€rec 4809

March 25, 1847

Dear Dr. Gonzdlez:

%ith reference to your letter of liarch 1E8th,
addressed to Mr, Arthur R, lay, in which you mention
that you could obtain for Lir, Acoue & set of Cartogra-
fice maps, I woulcd appreciete your sending one set
to the folloving address:

The Superior 0il Compeny of Colombia
Apertado Aéreo 4809
Bogotéd, Colombia,

We will appreciate your sending us your invoice
to cover cost of the set at your earliest convenience,

I would also appreciate your sending the Geolo-
zicel Report addressed to the Jompany instead of to
Mr, Adoue personally,

Very truly yours,

THE SUPERICR OIL COLiPANY OF CCLOMBIA

W, Mengden
Manager,

Doctor Clemente Gonzdlez de Juena
Apartado 155
Caracas, Venezuela,

ce: Mr, Arthur R. lay
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TIIIE SUPERIOR OlL: COMPANY

OF COLOMBIA
BOGOTA,COLOMBIA

larch 27, 1547

Dear Doctor Gonzdlez:

I wish to acknowledge with thanks receipt of
vour letter of March 2lst, in reply to mine of March lzth
vith reference to Hombre Pintado field,

The geological sketch map vhich you were kind
enough to sen me, and which is self-explanaiory, is very
interesting.

I also appreciate your views concerning this

property and your advice regarding our possible trip to
Caracasg,

Very truly yours,

THE SUPERIOR OIL COMPANY OF COLOMBIA

W. H, Mengden

Menager,

Doctor Clemente Gonzdlez de Juana
Apartadc 1E054
Caracas, Venezuela,

287



Letter n° 126

Barcelona, March 29th, 1947.

The Superior 0il Co.
930 Fdison Building
Loe Angeles - Cslifornia

Attention: Geoclogical Departament

Dear Sirs :

Continuing the study of the Venezuelan ollfields I
will consider here two fields locsted on the Western part of the
Lake basin: La Paz and Mara.

La Paz oilfield is located about 45 Km. West of the
city of Maracakbo, in district Maracaibo, State of Zulia. The
surface is mostly covered by the featureless Miocene, characte-
ristie of the Maracaibo arees, with the exception of the orest of
the strmucture where small outerops of Focene can be observed.
One isolated block of Cytherella limestone was found near the
fault zone, probably brought to the surface by "sedimentary
voleenism®™ or drag along some of the faults.

The Eocené anticline and some large oll-seepages on
the cr@stal fault plsnes, lead to the discovery of this field,
very early in the oil history of the Lake basin, but production
was fﬁr a long time confined to the Eocene and Paleocene forma-
bions. In 1944, when the field was already declining, the
prolific Cretaceous production was discovered and to-day La Paz

is egain one of the outstanding Venszuelan oilfields.
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Stratigraphy.- The sedimentary seguence begins with

the Maracaibo end La Villa formmations, grouped under the gene-
ralized neme of Younger Tertiary. The thickness of this Younger
Tertiary varies from 0', fin the crestel area to a maximum of

2,600' drilled in well P=56. The Younger Tertiary is barren of
oil; in fact all the production obtalned so-far in the Western part
of the Lake 1s pre-Miocene.

Uneonformably below the La Villa formation is the
Bocens, locally known as the La Concepcion series and also by the
less specific name of Upper sands. The thickness of this member
reaches up to 1900 feet.

The uppermost 608 feet are predominantly cleyey al-
though some comparatively thick sands are present. In the under-
lying 900 feet there 1g a prédominance of thick water sands, al-
though @& few thin and irreguler gas and oil sands are accassionally
found. In the lowest 300 feet there are some erratic oilsands, in
the Southerm part of the East flank thig interval in entirely
water bearing, but in the Northern part of the same flank the
interval is petrolifercus and yields a comparatively small pro-
duction.

In the Western rlank:ihe structure, the basal Con-
cepcion sands are also productive.

The gpecific gravity of the oil varies from .92 to ]
.95 Be (Shell's determination).

The Eocene rests with and angular uneconformity on

the Pgleocene Guasare formation, locally called the La Paz

licestone.
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The Guasare formation begins with the Cytherella

limestone which presents a variable thickness according to the
depth of the ercsion in the post-la Paz pre-Concepcion times.

At about the center of the Guasare section is the
top of the main limestone development. This roint agrees very
closely with the top of the Rotalia faunizone usually called
the lower Ia Paz limestone which was the main oil horizon until
the Cretaceous production was found.

The initial production of most wells completed in
the La Paz ¥imestone resched up to 750 barrels per day. The
specific gravity of the oil varies from .905 to .95 Bé (Shell's
determination) equivalent to an averesge of 25° AiP.I. The pro-
Guctivity of thig section decreases Northward. It decreases,
elso, downdip in the Stutheastern flank of the structure.

The mean thickness of the Guasare formation ls about
800 feet.

Relow the lower la Pas limestone is a thickness of
about 1,30C feet of sﬁale'which corresponds to the Mito Juan
and Colon formations, lowally called La Paz shales. Nesr the
center of the Mito Juen formetion is the top of the Giimbelina-
Globotruncana fsunizone which almost reaches the base of the

Colon shales where the Eponides zone begins. At the base of
the Colon formation there is a ]jimestone interval, about 100
feet thick, very glauconitic at the base, it is usually called

the Colon limestones end has been found productive in some
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open line#. The Colon limestone, generally speaking, im not
very productive

Inmediately below the glauconite is the La Luna lime~-
stone with a thickness of about 325 feet. This interval is petro-
1iferous en? tested 5,760 bbls. with 3/4" chogue in some wells.

RBelow the La Luna limestone ies the Cogollo formation.
The upper Cogollo with a thickness of about 500 feet has a very
limited porosity, it has not been tested separately but it is
probably non-productive thorughout the fleld.

The middle Cogollo, with a thickness of about 700 feet,
is by far the most productive interval. In well P-79 it tested 1

4,800 bbls. through 7/8" chogue and in P-84 1t reached. 10.290.. Lot

b.ped. thorugh 1t ehogue.
i The lower Cogollc is alec a petroliferous interval
but, to my knowledge, it has not been tested separately.

Below the Cogollo forzation there is & basal sand
about 40 feet ¥hick resting unconformably on the igneous and
metamorpiie complex. —

Stpucture.- La Paz is essentially an anticline feulted
alonz the orest. In the surface the crestel dips reach up tec 70°%
At depth the structure beccmes gentler, the Northwestern flank
averaging 45° - 50° and the Southeastern flank 15°¢ - 20°. Thus
the structure is assymetrical toward the W. end subseguently the
erestal faults are inclined toward the E.

The crestsl feult zone is very compleX. There are
ag many as 5 faultg forming =tleps, horste, end gravens, all
following a general N 45° E direction. The displacement of this

faulteg vary from 150¢ to 1251007 but in general are not very great.



Near the center of the field there are two E-W
directed faults both with the downthrown side toward the South.
These faults subdivide the Southeastern flank in two separated
segments.

Petroleum development.- The porosity of the Guasare

oroducing horizons, i. e. La Paz series, averages 17%. The Cre-
taceous limestone produces from cracks and fissures and therefore
the porogity cannot be well estimated as vet.

The petroleum obtained from the upper sands and from
the La Paz series averages 24° A P.I.,, the Cretaceous oil 1s
lighter reaching 35° A.P.I.

The proven reserves of this field, in the lLa Paz
and La Conecepcion series are of the order of 59,350,000 bbls.

It is too-early to give any figure about the reserves of the
cretaceous section, but unguestionably they are muclh uigher.
The production from the Cretaceous alone, in the last three
years, already passed all the previous production of La Pez
field. Cummulstive production to Jan. 1st. 1947 reached
34,617,201 bbls. '

The field is ownsd end operated by the shell group.

Mara field is lccated about 40 Km. Northwest of
yerecaibo eity and about 10 Km, Hortheast of La Paz, in distriet
Mara, State of Zulia. geclogically 1t belongs to the trend of
uplift of La Paz - Tetcnes, described by Sutton.

Mara was discovered in 1944 by well DM-2. Well :f;//

D¥-1, previously drilled Southeast of the discovery well, had

béen sugpended befors reaching the Cretaceous but recently it
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was deepened and aucoesafully bmught into p;-oduction. It is

e s b e
questionable, as yet, wheather DN-1 rcpresenta a different oil

accummuletion or it marks an extension of Mara toward the SR.

Stratigraphy.- The stratigraphic sequence of Mara is

very similar to that of La Paz. It begins with about 150* of
Younger Tertiary unconformable on the uplifted Eocene. The
upper Eocene is predominantly clayey but, same &s in lLa Paz,
the base of the la Conecepcion series contains some thick sand
bodies; in the lowest 200' there are also soms lignite bads
very useful as local stratigrephic marker beds.

The top of the Guesere formation (Paleocene) or
Cytherella limestone is found in Mara at an averege depth of
&,500 feet. At about 400' below it is the top of the Rotalia
faunizone.

The thickness of the Guasare formation is aboul 750°%.

The La Paz limestones are petroliferous, same as in
la paz oilfield, in well DM~-2, they tested from .962 to .985 Bé
(Shell's determination) gravity oil but not attempt has been
made yet to proiduce this interval.

Below the Guasare formation is the thick shale
{nterval corresponding to La Paz shales, or in more modern
nomenclature, to the Mito Juan and Colon formations, with an

average thickness of 1,900 feet. The Marginul ina-Verneullina

faunizone begins about 400' below the top of the shale inter-
val, and the top of the Glimbelina-Globotrimcana faunizone 1s
marked in this field at the top of the Crlon formation, 1.e.
about 1,100' below the top of the shales. The lowest member

of the Colon formation is marked by about 120 feet of limestone,
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esorresponding to the Colon limestone the bese of which is marked
by & gleuconitic intervel.

The La Luna formation 1s foued in Mara at an average
depth of 7,300 feet. 3Same &8 in la Paz the La Lune formation
presents & rednced thicknese aversging 350 feet.

Relow La Luna is the Cogollo formation with an ave-
rage thickness of 1,350*. The Cogollo ie the best petroleum
producing formetion of the field, specislly the middle Cogollo
limestonee.

The basal Cretsceous is merked by a 2C' bagal sandstone,
barren of oill, resting unconformably upon the Igneous and lMeta~
miorphic complex.

Structure.- As far as 1t ls known, from geophysical
data and from the few wells drilled to-date, Mars is an assymmetric
antidline cut by = slightly arched fault directed frum N 45° E
in the Southern limit of the producing area to N 65° E in the
extreme North.

The North%eatern flank is not well kncwn yet, it
epparently dips at an aversge of 1800 feet per kilometer whereas
the southeastern flark, much gentler, dipse about 50C feet per
kilometer.

The feult 1s e thrust toward the Northwest, with a
displacement of about 250 feet near well DM-2. Eithexr the
throw of this feult increases considerably toward the South-
west or some major thyisting is present West cf this feult line,
to seccount for the structural relisf to be discussed in my next
report in relation with the Netick - Calentura ares.

Petroleum develggmen .~ Mara is still 1n a very




exploratory stage and, as it ussuvally hsppsns, in fractured lime-
stone fields, presents some erratic resulis, but the future of
this field loocks very promissing.

At stated above the La Paz limestcne is petroliferous
but up to dete none of the wells hes been completed in this horizon
beceuse of the more economiec prolific Cretaceocus praduction.

The basal Colon limestone and Le Luna limestone,

%

toghether, were tested 1r well DM=-2 with & potential or 5,900 L,,f

et i 7 7 b e e e Al B

b.p.d. of .88 Bé gravity oll. This well was complatad in those

horizons with an initiel production of 2,582 h.ped. through LB

chogue. Six months afterwards it was producing at the rete of

£,870 b.p.d. tborugh l“ choqus.

e A
Wall DM-4 was ecmpleted in the Co ol section end

L L 13 ol e T L A

presented an initial product’cn of 4,725 b. .ﬁ. th“ough 1" choque,
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six months arterwards mas p*oducing at the raue ﬁr u*gas v. n.d.
through _t.he same oPeni.ng.
Tt 4ieg still too-early to judge esbout the value of
vars possible extenaidnland reserves. From the dete of discovery
to the end of 1946 it yielded a totel curmulative
production of 4,579,509 bbls. Hut of 5 wellse,
This fleld is owned and operated by the €hell group.

Very truly yours,

Clemente Gonzdlez de Juana

cC /w.B.Jayred

Superior 0il Co. of Colombia
Enclosures: 295
CGdGJ/pto



Letter n° 127

Caracas, April 15th., 1947

The Superior 0il Co.
930 Edison Building
Los Angeles - California

Attention: Geclogical Department

Dear Sirs :

The outstanding news found on my return to Caracas
was the withdrewal of the Barmsdall from the Venezuelan field.

Gae of their concessions is to be trunsferred to
Creole Petroleum Corp., seversl others to Atlantic and some are
to be renounceé or turned vaek to the Government. The land trans-
ferences to the Creocle and atlantic are ewaiting the approval from
the Venezuelan Covernment.

The venture costed Barnsdall South American (Barnsdall
& Standard of ¢0hio) the amount of § 1,250,000.

Venezuelan royslty oil.

There is still a certain amcunt ¢f interest, among
outsiders, to buy the YVenezuelan royalty oil sold now to the
producing comperies, in spite of the faet that the Government
has nct officially informed about the sales terms.

The Venezuelan royalty oil may be clagsified as

follows.

Lagunilles (heavy) 16°-18° API 804,500 bbls./mo.
Lagunillas {light) 26°-27° API 10,000 bbls./mo.
7ia Juana (heavy! 13°~1.7° API 202,000 bbls./mo.
Tia Juane (iight) 26c-27° API 1,087,500 bbls./mo.
Bachaguero 296 14°-15° API 215,000 bble./mo.

2,289000 bbls, /mo.



La Rosa 23°-26° API 400, 000 bbls./mo.
Cabimas 21°=22° API 127,000 bbls./mo.
Temblador 21°-22° API 22,50C bbls./mo.
Quiriquire 19°=-20° API 100, 000 bbls. /mo.
Jusepin 32 °=33° API 432,500 bbls./mo.
San Joaquin £44°-45° API 75,000 bbls./mo.
Oficina (heavy) 26°-27° API 85,000 bbls. /mo.
Oficina (ldght) 32°=-33° API 455,000 bbls./mo.
Cumarebo 47°-48° API 17,000 Sbls./mc.
Various 286,500 bbls./mo.

Total 4,384,000 bbls./mo.
whieh averages 146,130 bblg. daily in a 30-day month.

Land movement.

The Venezuelan Government declared the ceducity of
concessions dencminaved Sinco-27, Sinco-28, and fram Sinco-31
tc and including Sinco-41 formerly hold by Sipnclair 0il Co. in
distriet Sosa, State of Barinas, and district Guanarito, State
of Portuguesa.

The recent renouncements in the western Llenos basin
and the coming abandonment of Barnsdall‘s land in that wicinity
clearly show how the western Llanos basin 1g steadily loosing
interest for the oil caupsnies. The two tests now drilling,

i. e, Apure-1 by the Mene Grande Cil Co. and Silvestre n°® 2
by Socony-Vacuum may be decisive on this respect.
The Fhillips Venezuelan 0il Co. renounced concessions

denominated Filven-4, 5, and ¢ in districts Bollvar and Aragua,
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State of Anzostegui. You may refere to my adverse comments to
thig play when these concessicns were obtained by Phillips.
Parcels denominated:

V-247.1 to and including V-247.8

Vv-248.1 to and including V-248.4

V-235.10 to and including V-235.20
formerly of the Mene Grande Cil Co. and later transferred to the
Coro Petrdeum Co. apd to the Sun 0il Co. have besn transferred
back to the lere Grande.

wildcate snd exploratory tests.

In the scuthwestern psrt of the Lake besin wildcat i

wr-2 (West Tarra-2) drilled by the Colon Development Co. (Shell)

reached 917%', 4.3/4" esg. cemented at 9061 and is now testing.,

e T P T T

As you know from e previous letter this wildeat found production
higher in the Cretacecus and tested about 2.000 bbls. through
open iiner. It was deepened to the basal Cretacecus where is
testing now.
If wr=-2 materisiizes, as it seems very probable, it
amounts to & msjor discovery in the Maracaivo basin. -
In the wastcentral Mgracalbo area Richmond's well /

Zulia 26-1, is testing at 11.540'. This well 1s also believed

to be a producer but no detalls are available yet.
Tn northwestern Marscsibc bssin the deep test of

la Concepeidén rield is drilling ehead. A 9,5/8" string was ££/

landed Bt@%QLLf and the well is to be deepened to test the

prolifie Cretsceous section.

The Creole Petroleum Corp. lg elso searcning for

Cretaceous production in Worthwestern Maracaibo. The first
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test 1s located about 30 Km. NE of Marscaibo and celled MA-1l.
This well is now slightly below 5.000 feet, too-ahsllow-fﬁr
developments.

The Toras Go. jointed aleoc the gearch for Cretaceous
cil in that area. The first test, Raban-1l, was located about V/
%0 Km. NW. of Maracaibo, and is now drilling somewaht below
4.000 feet.

Neiiok-V, the deep test of the Orinoco 0il Co. which
1s algo directed tc the Cretaceous, is still drilling slightly
below 6,000 feet.

In Lake Marace ibo wildcatﬂﬁ&:}llwast of Tia Juana
field, and the first water-test of the ghell group, tested et 2
11.84% feet and was subsequently deerpened to below 12.Q99eret
where 1t foung, Cretacecus nro¢uction, Depending on the results -
of this testing, the obtention of Cretaceous oil in the center of
Lake Maracaibo may amount to & major discove of the Venezuelan

= 7 r ; P’ 4L
0il industry. Laler into. i3 w 7r: ﬂ/;c}

Fhoouraged by the results of the above test, the

Shell approved a location an top of the Pucblo Viejo anticline,
between legunillas amd Bachaguero, where the outeropping Eocene
ije & favoreble sterting point for reaching the qﬁeﬁgceous. Lo=-
cation Pueblo Viejo "N" is still rigeglng urc. e

A locetion for a deep test 20 fm. NE. of Cabimas

which was ancunced by Shell was leter suspended. This test had

been calied Zamuro n® 1. sz:;’xx

In the Barinas-jipure the outsianding news are the
drilling operationes started by Mene Grande 0il Co. in thelr

exploraticn concessions. Wildeat Apure n° 1 located WW. of
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San Fernando de ipure, is alreedy driiling beiow 5.5C0 feet.
The Socony-Vacuum is also drilling Silvestre=2
below 5.000°%.
Tn the Stete of Gudticc, *he Crecle Petroleum Corp.

A
abandoned expleratory well GXB-5 at 5275', CEB-8 is on test at

58147, GXB=7 is simost completed belcw 6500', GXB-O is teeting
at 6311' and GXB-9 is drilling ahead below 30C0'. So far Creocle
did not have any luck in their Guaricc exploration and cnly dry
gas has been encountered in most tests.

Tha S. A. Petrolers las Mercedes (Tewas and Carzcas
Petroleum) eompleted thair.teat Gricc—4 at 5347'. Wildesy Camaz
n° 1 is temporarely shut down at 8320'. This Company spudded in
two new wildecats Valle-l and Rarbule-1, both drilling ahead.

The Phillipe-abandoned tsst GD-1 at 3933' presumably /

after reaching the bagement, end apudded in GD-2 nos 4rilling

below 2000"'.

The Barngdall unsuccesfully deepened San Joge-1 to j

5152' and drilled Peliccno-1 to 517¢. The decission to leawe
Venezucla was taken after tﬁese tests failsd.
The Venezueian Atlantic Refining Co. following
success cof Tucupido p° 1 is now drilling Telow 5.000‘,'Tucupido
ne e _ 1
In Anzoateguil the Mene Crende 011 Coe. riugged and L//

abendcned well TAG-4 at 6218' in the new Tacata field and CG-2
e ,- e ﬂﬂ-‘l W _..—.m

at 8278' in the new La Ceiba fleld. These two failures are

B

rather discouraging for bouth areas.

Pelayo-2 drilled by Atlantic on Pantepec™ s agreement
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reached 6273' was plugged back tc 6215' and is already producing
cil. Pelayo is already teking shape as a true oilfleld in spite
of the thin sands encountered.

Socony Vacuuwm spudded in a new wildeat in Anzoategui
denominated Chimire nc 1.

In the State of Monsgas, Creole is carrying on their
programx of wildcatting and Qtratigraphic test by means of slim
hole drills. JX-3 a wildeat is drilling at 4494 in the lower

Cretaceous Barranquin formation. JGE-31 a stratigraphic test

north of Juserin was suspended at 5468', and JGE-32 another 7.

—

atratigra the 3 arsa is drilling at £.00€%. An-

other stratigraphic test in the Juiriquire area QGE-33 was aban=— L

doned at Sggg' and the same Arilling equipment was used In QGE-34 ¢
g S R———
now drilling., The Creole is ready to start some structural drii-

ling in La Pice structure, north and scuth of o0ld la Pica well.,

Socony is drilling ahead tsst AX-6, neer Caicare 7

de Maturin. Due to unequal topography and valley filling during

the pPklocene, Las Piedres time, this test found an gbnormally

thick Mesa-Pliocene section, more then 7500 feet. The great

mmount of 1 bcwldera made drilling.vezy difficult snd slGw. f.:
e ot b - ! .

The Venezuelan Atlantic Refining Co. hed a gas WLk

blow-out in well Jaito-14A, a simliler blosr-out wrecked Jaito-

n® 1, but in this case the gas was ccntrolled and drilling
centinues below 7.700%, Wildeat E1 Paso n°® 1 ig drilling ahead.

Roth Sinclair's wells arc drilling, SEN =127 1arded LEZ

e e e TR g M of S e

a string of casing ati 10,15C &né Varse~2 is drilling below
e ek o A

6.000 feet.
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The Phillips Petroleum abandoned well FT-10 in the
new Mata Grande field. This Company is experiencing increasing
difficulties to bring their wells in.

Messrs. Mengeden and Adoue, of your Bozota office,

arrived in Carscas. I em collaborating with these gentlemen<¢ in

avery way.
Yery truly yours,
Clemente Gonzdlez de Juana
Bogota office
cGded /nt.
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Caracas, May 30th, 1947

Mr. Mengden

c/o The Superior 0il Co. of Colombia
Apartado Apereo 4809

Bogota, Colombia.

Dear Mr. Mengden :

On my return from Barcelona my wife informed me about
your early departure for Bogota. She said Mr. Adoue told her
nothing new had happened and that you will contect me from Bo-
goté. I guess Mr. Keks did not come after all, or else he only
had time for a hurried visit.

The Anzoategul work is now finished and therefore I
expect to be in Caracas all the month of June and possibly the
early part of July, as it appears now that the plane tickets to
Spain are hard to obtain.

You know I will be glad to be of service here and in
case you have something in mind do not hesitate to write me at
your convenience.

Best regards to Mr. Adoue and I remain,

Sincerely yours,

Clemente Gonzélez de Juana

ccdeJ /pt.
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Letter N° 128

Cearacas, Nay 3lst, 1947

The Surerior 011 Co.
330 Edison Fuilding
.08 Angeles - Galifornia

Attention: Geological Denartment

Dear &Sirs

TJpon compietion of an assignmeng on stratigraphy éf
the Cratsceous section of Lastern Venezuela I am continuing my
corresvindence from Corseas. During the above mentioned work we
Gigecvered £ new cil seepages east of Barcelcona, one at the Quere-
cual - Chimene contact, in the Querscual shales and the other near
the Guntii - Barrenquin contact in the Barranqufn sanistones. In
both seepages the Cretaceocus oil is heavy, bleck snd asphaltie,
very similsr tc the oil geeping from Cretacecus in the southern
foot-hille of Monsgas. The extension cf the seepage belt, and
the stratigrephic position of the lowest oll manifestation ere
interesting.

Land changes. - The North Venezuelan Petroleum Co.

sale ¢tec. the following lots, within the boundaries cof the oild
Jimenez Arraiz concession in Faleln :

lote n°® 1 with 10.000 hectares - Districts Acoeta & Zamora

Lote n° 2 with 9.000 hectares - Districts Acosta & Zemora

Lote n¢® S with &.100 hectares

Diastrict Acosta

Lote n® 4 with 9.800 hectams District Acosta

Lote n° 5 with 9.800 hectares District Acosta

0te n® 6 with 10.000 hoctares
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Lote n® 7 with 10.000 hectarss - District aAcosta
Iote n° 8 with 10.000 hecte=res -~ District Acosta
Lota n° 9 with 10.000 hactarss - Dietrict Acosta
TLote n¥ 10 with 10,000 hecitares - District Accsta
Lote n° 12 with 8.000 hectaree - District Acrsta
Lots n® i3 witn 10,00C hectaree - District Accsta
Lote n° 14 with 19,000 hecteres - District icosta
Lote n® 15 with 10.000 hectares - District Acosta
Lote n° 16 with 10.000 hectares - District Acéetn
Lote n® 17 with 10.000 hectares - District Acosta
Lota nc 18 with 10,000 heotares - District Acosta
Lote n° 12 with 10.000 heotares - Distriet Acosta
Lotm n° 20 with 10.000 hactures - Districte Acosta & Zoemora
1ota n® 21 with 10.000 hectares - Districts Acosta & Zamora

Pinal tittles of these concessions have heen issuad
in favor of ihe Yorth Venazuelan Petroleum Co.

Un to now the 1lsnd situation of the X. V. P. was some-
wnat different of most; 0il corpanies. Out of the old, enormous,
Timdnez Arraiz concession only a few blocks, such as the 10.000
heetarss Cumarebo lot had been segregated, the rest remaining
undliviﬂad ip tha hande of ths Co. until 1243, ¥hen the naw law
wag proaulgated and the N. V. P. agresed to convart thelir holdings,
the Co. wzs authorized to keep a block of 4C1,982 hectares to be
subdivid=ad and selected at a lster date. The above listed lots
spe the onas siected so-far by N. V. P. out of their large block
"Zopra N. V. P, n° 1%,

There are only two other blocks in Venezuela under

gimilar agreement, both in %g hande of Creole. The first block



located in districts Zamora & Aseosta, Faledn, with 116,063 hec-
tares, was formerly N. V. T. land tran sferred to Creols as a
result of a joint exploration and drilling agreement.

The cescng bicek with 3C7.1850 kectures is located in
district Buchivacca, Yestern ¥eloon, and was otteined by Crecle
by purchase of the Bernabé Planas contract.

The concessicns now obtained by N. V. P. ag & rasult
of the sslection sre mlqraticm - exploitation concessions,
later tc be parcelled and psrtly renounced in accord with the
provisiocns of the 1943 Petroleum Law.

The Government refused to accept aplication or lots
%6, 37, 38, 39, 39-A, 52-B and 39-C as requested by the N. V. P.
becruse these lots were in part out of bounds of Block N. V. P.
we 1.

Trsnsference of concessions.

The Venezuelen Atlentic Refining Co. acquired from
Tanterec parcels denominated :
Zara 3-A tO &né inoli:ding Zara 3-K of concession Zaraza-3
with 4,629.62 hectares.
Z-5-A to snd including Z-5-K of concession Zareza-5
with 5,000 hectares,.
234-1 to en? inclumiing 334-10 of concession Zaraza=7
with 5,000 hectares,
%%8-1 to and inecluding %36-10 of concession Zaraza-~9
with 5,000 hectares.
211 the above parcxls, loceted in districts Zaraza
ard Rivas, State of Guérieo, have been obtained by the Atlantio

resulting from the option tc aequire 50% of the land comprissed
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in the 1944 Atlentic-Pantepec Agreement. This option has oeen
exerted following the resultg of the Tucupido tests.

Renouncemert of concessions,

Th~ §. A, Tetrolera Las ¥ercades rerounced the following
axpleitat ion copesaions:

Ipire 6-4 to and ineluding Ipire-6-10 of concesgion Iplre-6
Ipire 10-1 to end incluéing Ipire-10-9 of congcession Ipire-i0
Ipire 1il-1 to end including Ipire-il-11 of concession Ipire-il

The above 1ots are located in district Zaraza, State

of Juarico.
Dekca 40-1 to and including Dakoe 40|—'? of concessicn Dakoa 40
Vaiie 41-1 to and including Valle 41-7 of concession Vaile 41
Valle 45-2 %c #né including Vaile 483-7 of consession Valle 43
Vaile 45-3 to and including Valle 45-6 of concession Valle 45
Vallie 47-4 %o end including Valle 47-10 of econcession Vaile 47

The sbove lote are located in district Infante, State
of Guirico.

Commen t8.

Pleage find enciosed a map showing the location of
these parcels. Concessions Ipire, arpund Santa Maria de Ipire
are within the extension of the tear belt &s shown by t.h§ resulits
of Periecocal-l test (Soecony) and San José~-1 (Barnsdall). The
fact that some of the Barso concessions (formerly Barnadall) have
been accepted lately by Atlantic ig not argument in favor of
that vicinity.

Ssame location within the tar belt bears in favor of
the renouncement of the Dafoa and Velle concessions., In tnlis

vieinity the results of well Manapire n° 2 are conclussive.
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Pleacse note thst the Company is still keeping the
northera most paréels Velle 43%-~1, Vaile 4%-1 end 4%-2, end Valle
&7-1, 47-2, and 47-3 where tierz is a faint doubl about the ex-

wengim of th= tar zone.

Trausisrence of concessicns.

The Barnsdall South America traasferred to the Vene-
sueian atlantic Refining Cc. concessicas Barsc-l to and including

napso-1% ip soutnern inzodtegui =nd southern Guidrico, as indicated

The Venezuelan Covernment aprcved the trans-

in my Last latter,
Tearance, ;
Vary truly yours,
Clemente Conzileg de Jusus
C;Gda.}-,fpto 3
CC /W.R.Jayred )
Superior 0il Co. of Colombia

Tnelosures: Cne siietch mep.
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Iatter N° 129

Carscas, June 7th, 1947

The Superiar 0i1 Co.
930 Edison Building
1Los Angeless - California

—-— — -—

Attention: Geological Department

Dear Sirs :

- e - — e

__rollowing is a review of the current exploratory dril-

— - — —_— —_ — — !

In the western Lake area wildocat WI-2 in ihe western / -~

-—

ling in Venezu~le.

Terra anticline is still testing. Total depth 9173.
The d~ep test of La Concepcidn field, C-148 is about

to pogatrgta I.he Grotfov-.ous meticn_. "I‘hn remaining vildgau aimed
to_th-,- Cretaceous, 1.-..)&—1 of Creole ang Rgbin-l or-_'l'ena Co.
are still drilling young-r rgm}:.ions. The Mene Grande 0il Co. o
is algg ready I.o test the crntagoous and accordingly wildon-‘i’_ mlﬂoga-l
has been Etarted. in H.G.E. parcel HOG_%, d}_.str}ct Mara, S‘t-.at- Et
Zulia's Netick n°® 7, aimed also at the Cretaceous, in the line of
uplift La Paz-Mara, is still nhgva ttge I.a; Luna limestones. = A
!i]:g&a_ml, in the Lake, west of Tia_l’uma. reached
1‘22‘];22;. was p_.’:.uggod back "-‘?,,_1.2;,. 0_%8“:3 gun parforated Et g,@?ﬁ:. 3
squam-oem:ntad end is now t.-st.’mg_.' As stated mﬂpnzioua lettears
this is a very Mpormnt_togt as the Einding of Gre"ga_saoua o;‘l‘l
in tl_lia v_%dnity will open entirely new possibilitiss foar the

whole Lake~ baain.

Curazao 2-A, the chell's dsep test east of Cablmes, |

i
e § 5

is re-opening and is now getting ready to be tested. This hole b,

— -

-

wag stopped in Bocens at 15,1087,
- _._,,309..



In the State of Falcdn $he Creole Petroleum Corp. spudded Las £

Pailas n° 1, s2. of Cumarebo. This hol~ is drilled on contract

with the North Venezuelan P-Erol:um Co. (Cantral Africe Mining
go. Lt’f}’l i:t_l a fgir}y well dafined dome, at the or-st of Ehich
Oligocene beds are exposed. Thus th2 section to be drilled is
¢onaide£ably olger than_th: prcdut:ing rormtiogs of Gmr:bo.
As stated in“previoua latters this test is scheduled to be s
very deep onme,

— e - — —_ -—

In the Btate of Guarico Crool- nbandon-d tpst GIB-S

at 6311°, and GXB-6 at 5814', GXB-7 is stilil drilling and GXB-9

it

_is testing et 5136'.

R

— - A

Or=o0les is making a ohange in thou: nxploratory dril-
ling program and most of its foroe ‘1‘3 gehndulad t0 be transferred
to the easfem G_tfa'.rioo block, }_n the ng.tghyou?_hood of Tamnnaoo;._'
Mozt gr tha coneessions obtgin:d Py th»ucreole in 1944 could be
q_ouped :’Ento Ewo Eloekaz the wegtern cne or Barbgooas blogk has
besn intensively :xplornd and ¢ test holn.i drilled, th‘i‘s axplo-
ration was difeotod';t:o gain e sound knowledge for parecelling end
renouncing the 50% required by Jaw. Similer work is required
in the eastern Guérico block emn¢. because the date of selection
is Epp}:oaohing Creole should to move to the__east:rg bléck. Sur~
face Gmaology :.nd sei.snggraph is well advanced ther» now and it
remaing to eheck Eho regults b]_:-n.-_.a.ns of a rn! n_xplf_:ratory hol= g,

g The results obtained so far in th wegtern Burbgooaa
bloek ar« not condemnatory, alizgugh theay are Eot_‘speoia%ly en-
couragig;_._ Only dry gas l}_an been Eund in the t-st_vholna and
the baseiient, 12 most cases, has bran found sha}lom-r than

expected. Unquestionably the =astemm blcek holess will find
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considerably thickar sedim-nts and, generally speaking, more
favorable section, but the interpretation of the structural

conditions may bs much more difrioult to mke.

The S. A. P?trolnra Las M-rcodea r«-maina very active

o — e

in_west»rn Ggarico. ng new wells have been started, Grico-7 in
th:. south, noaf_d;y-hol: Grioo-s and ?unza_a-l,”and Placer-1l in
the north. (See enclosed sketech map ). Older tests, Cammz-1l, Va-
lle=1 and Bnrbula-l cccntinuﬂ drilling.

—_— - - e

Tim Phillips Vonam-lan 0il Co. completed core-holg

Gn:3 and spudded core-holes GD=-3 and GD-& (S»e mnclosed location
sketch). | S
In Baste m‘Guérioo the Venezuelan Atlantic Refining
co. is 100% concentrated in Tucupido whieh is ahowi.ng encouraging
results. i g ¥ v B 7 iy
The Shell group (V.0.T. l aft~r a few core-holes started
at Los Conucos (Ngrthw-atam J_gnzoé_ifngni_). well VC-1. This is
shellts first nt‘bemptﬁln_ﬂastil?_l V:nozw-la. :
In Southw-sutern Y_e_-.n»zu-ln_(BaEinas-Apure_hasin). Soco-
ny's calzaﬂtgn" p | was abanioned, Silv-strn-§ _?ontinue-g Erill‘i_.ng
ani M.G.0. test ipure-l is fishing. No inter~sting davelopm=nts
ar~ coming up from th}_s basir_l. . &
In*mmét-gui the M.G.0. aproved a new location now
rigg}ng up (Sketch msp of this 102at.10n will be sent shortly)

called Toco-) and Socony's Chimire-l continues drilling.

e

Tn the State of Monegas, Socony abandoned test-hole l/

AX-6 with poor results. This test was located in the bottom of

_ea 014 filled-in. Plimzne.._.va.llgy.__zahexa...,ah._._.ammaaua._..,ﬂ_l_'!g!l!{?__?_f

grav«ls and Plioccene ? baaal congﬂ mnrate was drilled pmetioally
Ml 1 (1 G B




— — e — e —

to the bottom of the hole. Cr~ole's wells, JX-3 and JGE=32 con=.

tinue drilling, WCE-34 __E!_____;‘oady__to abandon at 4398' and a n~w

tnft-holz has bean aprowdﬂin La Pica. Thig hole is m:ant to
chack Eh» La Eicf atrucfuru-, aftsr sam~ contradic tory f-sulta
o‘t_:_tuingd by__r-rlnxign E-i_gmogragh and stretigraphic test s have
bﬂc-?.. rncgrded in the western ar~as. _If La Pica structure oh~acks
after th: twgﬁpropmed corn-ho_]_.ea are__tinisho_f}, it Ea p:.?_bable .
that @ new d~ap wildeat will be drilled in the pooled area. The
t'fo Atlanti ¢ tests, .Taitg 1-A % Bl Pago-l are drilling ah=ad, as
well ag th-~ Si_r_xclair'a tnsf_s 333-127 and Varsa-2. B
The Pl_a.ill}pn recorded e npw_'railm wit.hilﬁ_ the limits
of Mata Grande when‘_’well !"I'—E was plugged and nbanéoned._ This by
c‘c_mpany is slowly g-tting the ;Ldeg that Mata Grande, same aa__thn
near-by Capasho is faul ted agd th~ oil accummmlations are greatly
aontrgllnd hz_thn rau}_t patt-m._ A new wildoat_gogth or#!iata_‘
Grande has been spudd-d in, eallad‘_To_z:o n° l_(See oneloged ay_:-tﬁh).
*In southern M¥onsgas Cr-ol- started an off-sat th- Texas'
Tuéugita fi-ld. Tucupi.ta is slowly building production and -in
apite of the low gravity of the crude is becoming en intesresting
1’1515. Er”?_l' haf ameﬁeoncessions f:at of th_a pmduci_pg arss
whare the new hole Ea}led 'm:l has been Emntnﬂ. I}_: Seems DTro-

bable that Creole-Mens~ Grende will re-open activitiegs in southern

" Monagas.
Very truly yours,
Clemente Gonzalez de Juana
cGded /pt. ~
CC /M.BiJayred
superfor 0il Co. of Colombia 312
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Letter N° 130

Caracas, June glst., 1947

The Superior 0il Cc.
9%0 Edison Bullding
Los Angeles - California

Attention: Geological Department

Dear Sirs :
Follcwing are some rcsults obtained in wildcats in

Weetern Vepezuela :

Raban o 1l of the Texas Co. toppsd the Cretaceous ra

limestones_ at. 5834' and is now drilling into the oil. formation.

e

VL - 1 of the sShell west of Tia Juana field found
—— e
the following formaticns : /

Top of Cretaceous 10,585 Z/,/f'

Coldénm limestone 1.1, 570"
Luna fmt. 11,650°% \
Cogollc limestone 12,008' °

The choll& limestones are fi;g?gq. “hen testing

the well showed enormed presures with water 12 times nomal .
(eea) salinity. Water flow was estimeted at more than 103.00C
b. p. 4.

The lo Luna 2nd $oldn limestoncs were dry &nd no |
fluida were recoversd after considerable amount of swabbing.
Thé'well is now testing some higher mincr sand intervals within
the Boecene but it ic practically condemned.

The findlung of the highly saline, high prsssurs,

Cozollo waters led to establishing £ new locations in this area,
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both to drill tne Cogollo. One of them to the NW. of VL-1 and
the second to the SE. in Crecle's lend.

WT- 2 in Coldn district (scuthwestern Leke basin)
finished up testing. The Lystaiy of this important test well,
mey be summarized as fcllows.

Location: Strue tural high discovercd by surface

geology. North plunging anticlinal nosa.

Casing: 13.3/8" at 2568!
9.5/8" at 6690 " ’T/
™ at 8100°* .
4.3/4" at 061" | L,r’///
Formations: Luna at 6685"
Gogollo at 6855"

Tomén (Uribante) at 7780'
Basement at 9160° \
T. D. at 9173' }
In the tests the lLuna - coggl}p limestone yielded
very small production, less than 300 b.p.d., the Uribante fm.
was tested with better results, it came in with about 700 b.p.d.

but after azidicing wich 8,050' gall. production was escablished

e 5

et 1,700 b.p.d. The well hae been finally completed in the in-

terval 8810' - 9173' with an initial vroduction of 1700 b.pP.d..

— e

through 7 /8% ohoqne, gravity of the oil .82 Be'

Riohmond Exnloration Co. The resulds of various

tests drilled by the Richmond (Standard of California) in dis-
tricts Perijé sné Urdeneta are very intercsting.

Well Zulia 26-1, in the Macoe nose, is a producer

314



good for gbout 800 b.p.d. from the Cogollo lim=stones. The behavior
of this well has been rather erratic, it ceme in very strongly

promissing an initial production of about_ 4,000 b.p.d. but shortly

after the teets bogan it settled down to the present £00 RaDade
In any c¢ase it is very intemesting the finding of Cretaceous oil

in this place which ie far awsy from the known preduction o La

Paz - Mara and from the southern WT - 2 in the Coldn district.
-

Well Zulias 7-1, is 2 heavy 0il vroducer, also from

Cretaceous limestones. As a heavy oil prcducer it 15 2 remarkable

well beecaguge it is belisved to be possible p giggﬂgggggﬁ%*ggg&
b.D

b.p.d.
Sl

the absence of water in the cre_gpengg_;;mgg;gggg, which agrees

--------

with the results of Calentura n°® 2 (Pure oil) previously reported

ut of it. An interesting characteristic of this well is

and commented.

Well Zulia 1-1 is structurally low beccause it 4id not

-—

reech the Guasare limestones (Paleocen?) dril Ling en+1relv in [i//

R

Ecocene. As Zulia 1-1 was dritled in a south plnnglqg atructure

tha Rlchmond reels conrldaatﬂta_ba able to raach the Cretaceous

S A U NI i S B S

limastona in a northern-loeation. From a commercial stendpoint

the Richmond shouid not ve interested in drilling ncrthward as
they may find an oill field for the Shell which is holding the
concesggions in district Marac=aibo,

The drilling done so far by the¢ Richmond v»roves that
in spite of the low position of their land, located in the Machi-
ques trough, the Cretsceous can still be recached in the plunging
structures of the foot-hill belt, and in the northern hal:’ of
distriet Urdaneta. The Eretscecus limestones are oil be=a-ipg, thus

considerably extending the Cretaceous prospects. The ms jcr part
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of the Ricrmcnd lend is, probably, too-low for Cretacecus prcduction
end the rrospcective oil ies therefcre limited to the Eoccene.

Ths position of the Richmond (Stendard of California)
appears now tc be strong and although it may take mcre twelve to
fifteen thousand feest wells to discover it, I believe they will

s

be able to develop a worthy prodvetion in western Venezuela. }r

In &estern Venezucla Mulata deep test, MP.111, was L

ready to abandon at 10,213'. The correlaticn cof Sta. Barbara-

Mulata depp fommaticns is still doubtful bsceuse of the slope
of the Piritel dry lend. This milestone of Jusepin geology is
frequently disregarded or not given proper attention by meny
subsurface men. In the cliffs of Pirital - Punta Gorde outerop some
gsandstone of the Merecure formatiom, well Pirital n° 1 found the
Paleocens (Midway) Venericardla limestones at 380' and from this
point to the old formations slope toward the south and east. The
La Pica shoreline was thas formed in the south flank of the old
uplift but the old formations also slope and accordingly formations
like Merecure and youngér Carapita are found ftruncated below La
Pica away from the uplift.

It will taxe many more deep holes to dsfins the de:p
possibilities of this area. :

Very truly yours,

Clem:nte Gonzealez de Juana

cede’ /pt.
CC/W.B.Jayred
Rogota office 316



Letter N° 131

Caracas, July Sth., 1947

The Superior 0il Co.
93¢ Edison Bullding
Los Angeles - Galdfornia

Attention: Geological Department

Dear Sirs :

The Venezuelan Government finally decided to sell 25%
of the Royalty cil to outsiders. Forms of bidding and analyses
of availeble olls have been sent to various Legations and Embassys
as well as to interested eoncerns. Negctiations witih Italian %
french governments are of speciel ingerest.

Mixed ccumpanies.- Some deye ago I received news from

New York petrcleur eireleg to the effect that the Venezuelan Gover-
nment was ready to give scme cecncessicas to the Britlsh Centrolled
cilfieélds. As far as I can say this is not true. The Venezuelan
Government still hclds the idea of forming mixed capital oompanies,
i. e. american capitsl plus Venezuelan, prcbably Government, capital.
During Mr. Mengden's viait to Caracas I inforried him about the
attempt made by the Cities Ssrvice to intercs’ the Government in
one such a campény. this effort still continues fram the part of
Cities Service but the matter is now "status quo"™, in fact the
Ministerio de Fomento has not shown any great interest in this
contract, possibly because it has been introduced through the
Corporacidén de fomento: an autonomous or semiautonomous organlism

of no great effectivii) .
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Strange as it may look, the Crenle Petrolesum Corporation
is showing more than an ordinary amount of interest in these mixed
capital possibilities. Long time ago, before the Revolution, the
Creole tried to interest Medina's Government in mixed capitel com-
nenies but the Venezuslan Government was not interested in the
matter. OCOreole is again considering this posgsibility in relation
with the open acreage of Maré district, west to north of the City
of Maracaibo, and the also open land in the eastern foot-Rill belt
of the Slerra de Perijd, in the Urdancta % Perija districts. The
results of well Zulia 26-1, reported in my last letter, reflect
very favorably on this area.

Please keep confidential the abcve information.

Vacation.— In a very few days I am leaving for a
vacation trip to the United States and Europe. During my ahbsence
¥r. L. Aguilera, Petroleum Engineer, will be in charge of my office
and correspondence. He has instruetions to econtinue this corres-
pondence as usual.

Very truly yours,

Clemente Gonzslez de Jusna
CGdeJ pt-

CC /¥ /B,Jayred
The Supericr 0il Co. of Bogota
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TIHHIEE SUPERIOR OIlL: COMPANY

BOGOTA, COLOMBIA

July 7. 1947

Dear Dr, Gonralez de Juens:

Upon mry return to Bogotd I found your kind letter
of May 20tn.

I trust you are still in Carecas, I plan to he
there in about a week or texn days ancd shall look forward

to seeing you azain,

With kindest regsrds, I remsin,

Sincerely yours,

Dr, Clemente Gonralez de Juana
Apartado 1554
Caracas, Venezuela,
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Caracas, July 12th, 1947

Mr. Mengden

¢/o The Superior 0il Co. of Colombia
Apartado Aereo 4809

Bogota, Colombia

Dear Sir :

A= you are probably aware by letter n°® 231,
dated July 5th, Dr. Clemente Gonzdlez de Juana has left
Caracas the 8th. on a vacation trip to the United States
and Europe, and during his absence Dr. Luis Aguilera will
be in charge of the office and correspondence.

Mr. Aguilera will be very pleased to know you
and to be useful in everything he can do at your arrival
in Caracas. You can contact him, at your convenience, at
his private home by phone n° 24049 or through Dr. Jos€
Maria Travieso Paul, who are also connected with him,

Very truly yours,

Clemente Gonzéalez de Juana

CGdeJ /LA/pt
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Letter N° 132

Caracas, July 22nd, 1947

The Superior 0il Co.
930 Edison Building
Los Angelew - California

Attention: Geologicdl Department

Dear Sirs :

Following Gonzdlez de Juana's notes on the Geology of
various oilfields, here is a short description of the Bolivar
Coastal area, the most prolific reservoir of Venezuela.

From a regional standpoint the Bolivar Coastal fields
are located in the eastern flank of the Maracaibo depressiom,
characterized by a gentle homocline diping from two to four degrees
toward the SW, and out by a number of faults, most of them directed
N=S.

From a more local point of view, all the‘r_ields, with
the only exception of Bachaquero, are fremed within two E-W striking
highs 1. e. the El Meme - Ambrosio uplift in the North and the
Pueblo Viejo enticline in the South. In both bounding highs out-
erop rocks of Eooene'age.

The oil accumulations are mostly controlled by stra-
tigraphy and, therefore, commerclal production has been found in
synclinal areas, such as the ambresio and Cebimas synclines, as
well ag in enticlines and domes. In creole's territory oil accu~
mulations against faults are not uncommon.

For practical purposes the Bol{var Coastal fields,

are subdivided in three zoa%als: Cabimas - La Rosa to the Nortl,



Tia Juana in the Center and ragunillas to the South.

the newest development, is still farther south.

Bachaquero,

The stratigraphy of the Bolivar Coastal ficlds may be

summarized as follows:

PLEISTOCENE =~ Maracaibo fm.

(200*-1000")

Non commercisl

(3c0*-2000') Non commercial

1000%)
600°%)
757)
757 )

(
(
(
{
( 300°%)
(
i

( av.100*)

( 75¢)
( 0 - 1000')

(up to 200°)

Eocene sds. 1,2,3,4,5, stc.

gas sds.,

Producing

Producing

Only sporadie
impregnation
Non productive

Poorly produc+
tive

Producing

Producing only
in Pueblo Vie]

Following are some details about thesse various produeing

PLIO-MIOCENE - La Puerta fm.
Uef.
MIOCENE - Lagunillas fm,
Bachaquero sd.
Iaagma sd.
Uper Lag
Lower lagunillas sd.
MI OCERE - La Rosa fm.
La Rosa sd.
Intermediate sd.
Sta.Barbara sd.
Uefe.
OLIGOCENE - Jootea fm.
Uef.
EOCENE - Ambrosio fm.
EOCENE - Las Flares fm.
EOCENE - Pc;treritos fm.
Main s. B.
horizons :

Bachaquero sand.-=

na southward as far as Bachaquero,

This younger resereoir has been found from T{a Jua-

but oil production is limited to

the fields of Lagunillias & Bachaquero.
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In the Lagunillas field the total thickness of this sand
reaches up to 700' but the thiekness of net impregnated sand rarely
exceeds 150'. The oil saturation is generally found in individual
sand bodies fram 10' to 50' separated by similar intervals of clay
and clay-snale. The porosity of these sands is high rcaching an
average of 34.5%., The gravity i1s low, average 12° API., and the
oil is vety viscous. For these recasons the productivity per acre/
feet is low and it is believed not to exceed 100 bbls. acre/feet.

In the Bachaquero fisld the thickness of this sand
averages 475' while the net impregrated oil sand averages 125 feet.
The gravity of the oil is slightly higher, reaching 13,54 API. as
an average. The productivity is also higher and 300 bbls. per
acre /feet is considered a fair average figure for recovery factor.

Laguna send. - This sand produces only in the southern part of the

lagunillas field. It occuppies a striatigrsphic interval about 100°'
thiek but the net impregnated sand reaches only about 35'. The
lithology of this sand intervel and the character of the oil are
very eimilar to the 1owei Lagunillas sand, to be described below.
The gravity of the oil sverages 14° - 18° API and the productivity
is about 250 bbls. per acre/feet.
Upper lLagunilles send. - Seme as the Laguna sand, this interval pro-
duces only in sosthern lLagunillss where it shews a total thickness
of sbout 60' and a net impregnation about 20'. The characteristics
of thig send ere similar to the lower Lagunillas sand, and the
gravity of the oil varies from 14° to 18° API.

The upper Lsgunillas sand was almost ruined by the
competitive drilling and production of the past ans so, the present

commercial value of this reservoir 1is very low. 409



Lower lagunillaes sand. - This 1s the best and most prolific reservoir

of the Bolivar Coastal area producing in Ls Rosa, Punta Benitez, Tia
Juena and Lagunillas. It was not deposited in Bachaquero.

The total thickness of thig interval decreases from N. to
S. In La Rosa field it averages 400', in northern Lesgunillas 200'
and in southern lagunillas decreases to about 75'. Ths amount of net
0il impregnated sand changes from place to place within very short
distences and do not bear any close relation to the total thickness,
thus in the northern fields the net saturation reaches 45* out of & to-
tal of 400', and in cent;-al Lagunillas the saturation averages 40' out
of a total of 140'. Generally speaking the lowest oil saturation is
found in the northern fields, near the Ieotea syncline, and the best
impregnation eccurs in Legunillas. This is reflected clearly by the
average initial production of the wells, which is low north of ILa
Rosa, while in Lagunillas reached in cases up to 6,000 b.p.&.

The send texture varies fraom field to field. In the
northern areas it is fine grained and shaly whereas in Lagunillas
it changes from medium to coarse grained, and is ussually clean.
As an example, in La Ro&a the porosity averages 314 and the shale
content reaches 10% while in Legunillas the porosity averages 34%
an€ the clay content decreases to 2,5%. |

The lower Lagunlllas sand presents a stréng water drive,
upward as well as downdip, which favors the high productivity of
thie reservoir. The combinaticn of the water drive and the sand
texture refleects on the recovery figures which are renerelly accep-

ted as shown below:
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Field Gravity Recovery factor

La Rosa 14°-18° API 200 bbls./acre foot
Punta Beni{tez 14°-18° API 650 bbls./acre foot
N. Lagunillas 14°-18° API 1,406 bbls,/acre foot
S. Lagunillas 18°-22° API 2,500 bbls./acre foot

Land movement. The Caracas Petroleum Co. has selected ths

following parcels of exploitation concessions:

Pegsea-2-1 to and including Pesesa 2-11 with 5.000 hectares
of the‘exploration-explo1tation lot "Bl rescado n.2", Districts Zaraza
& Cagigal, States Guéarico and Anzoategul.

Guari-1 to end including Guari-6 with 2.410 hectares of
the exploration-exploitetion lot "Rio Guaribe™, District Cagigal, State
Anzoategui.

Morro-l to and including Morro-8 with 3.877,53 hectares
of the exploration-exploitetiom lot "le Morrocoyae, La 0lla y Arena n.lw,
Distriots Ribas & Cagigal, States Gudrico and Anzoategul.

Arena 1-1 to and including Arcna 1-9 with 4.197.71 hectares
of the explaration-exploitation lot "la Morroecoya, La Olla y Arena
n.1l", Districts Bruzual, Cagigal & Ribas, Statea Guérico and Anzodtegui.

Arena 2-1 to and ineluding Arena 2-11 with 4.896,93 hectares
of the exploration-exploitation lot "lLa Morrocoya, la Olla y Arena
n.2%, Districts Bruzual & Cagigsl, State Anzoategui.

Arena 3-1 to and including Arene 3-8 with 3. 593,50 hectares
of the exploration-exploitation lot "La Morrocoya, La Olla y Arena
n.3", Districts Bruzual, and Cagi;el, State Anzoategui.

The North Venczuclan .’étroleum has selected fourteen

parcels of exploration-exploitaticn in the big block "Zona NVP-1"
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in Stete Faleém, within the old Jiménez Arrdaiz concesséion. Parcels
numberad "22® to "35* comprising aproximately 10.000 hectares each
one.

Crcole Petrcleum has selected nine parcels for explora-
tion and exploitation in the State Faledn, within the bloek "Guequs
II* comprising 120.000 hectares and which formerly belonged to the
North Venezuc@an. Parcels named "103" to and inecluding "111" cover
a total of 88.210 hectares.

Pransference of concessions. The Vepezuelan Atlentic Re-

fining adquired, again, more parcels frca the Pantepee 0il Co., in
sccordance with the 1944 Agreement beotween those 0il companies.
These parcels are listed below:
Ruiz 4-A to and including Rufz 4-K of concession
1ot N° 4 with 5.000 hebtares.
Ruiz 5-A to end including Ruiz 5-H of concession
Iot N° 5 with 4.000 hectares.
¢-1 to and including C-11 of concession Cucharos
with 5.000 hectares
N-7 to and -including N-11 of concession El Negro
with 2.268,40 hectares.
A1l parcels located in district Infante, Stete Guarico.

Very truly yours,

Clemente Gonzélez de Juana

cGdeJ /LA/pt.
cC /W.B.Jayred
The Superior 0il Co. of Colombia 326



etter N° 133

Caracas, - uiy lZth, 1947

The supcerior (0411 Cn.
83C Edison Ruilding
Los ingeles - Caiifornia

Attention: Geclogicsl Department

psar Sirs :

Followin:, with the description of the geology of the
Bolfvsr Cosatal ares [ shall consider now the 0Oligocene and
Zoceas Tormations,
La Rosa Sand. ~ The produation in this sand is limited to the Ca-
bimss ares and it does not extend south of Punta Benitez. ithin
thess boundarius tho sand Jevelopment is good, showing an average
nat impregnatced thickness of about 307 decreasing to the North
and aiso toward the South.

Wherever present this sand shows & high porositiy
reeching 38.5%4., ‘he recovery fector varies around 680 bbls. per
aere /Toct. :

Tntermediate sand. - Thig is a lenticular sand develcopment pre-

senting only spcredie ali accummulations in the northern fields.

gants pérbsre send. - This btaczael sand of La Rose formation pro=-

daces light oil in ths northarn fields, La Rosa & Punta Renitez,
and a sicor amcunt of hcavy c¢ii in Legunillss and the centrel
part of Bechoguero. Noar ths shore and in the inlend ccncessions
of Punta Zenitez the stretigraphic Interval is predominently

znals, as it ie in Tia Juana and northem Lagunillas. In the
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oentral part of La Hosa ths sand 1s clean with an average prosity
about %64. The oil saturaticn is goud and the recovery factor
about 950 bbls. per acre/foot. The mean thickness of net saturated
sand averages 25 feet. Lakeward, in western Punta Ben{tez the
nroductivity of this sand decreases and the recovery factor does
nct sxeoed 250 bbls. per aore/fuot.

The sand development in Southern Lagunillaes is lsnti-
gular and sporadic showing a net saturation of only 12 feet., It
is romarkable that ths veiry thin sands show higher porosity end
saturztion than the thieker onss.

In Bachaquero the Santa Barbere sande flanks the Pue-
vlo Tiejc uplift, disappcaring eastward, as the whole La Rosa
formstion ls cut out by an unconformity near the ectual locetion
of ihe La¥u shure.

Th- Santa Dirtera sand is thin eud lentiocular with
an everage net impregnated thickness about 2¢'. The sand ie clean
and of unifcrm grein, the gravity of the oil averages 17.35C° API.
fhe peeovery factor is about 450 bbls. per acre/foot.

Ictotea formation. ~ This is only & sporedic development showing

tte greatest thicknese in the Iectee Syneline. It is unimportant
8 a vroducing unit and only e few welle yield oil in the axbro=-
elo ficld.

éﬁhrvsio formaticn. - Unconformably below the Oligocene, the

sccene begins with the Ambresio fomsation, also called the
+1+tpnike zone, whieh in Cabimas averages only 75 fest of thilck-
ness, Gecreasing southwestward in Punrta Benitsz and beinz out

out by the uunconformity eouthward, in T{a Juana and Lesgunilles.
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The titaniteczone is non productive.

Tas Fiorss formastion. - The uppser Locene Las Flores formation is

aguivalent to the pebbled garnst minersl zcoe. It is found Dbelow
the titanite zone ln the northern fields, below the unconformity
in T{a Jusna ané abaen® in the southsrn erea. In Cabimas reachas
a thicknege of about 1,000 fsst, decreasing to about 7G0! in Pun-

rsnitez. In Tie Juana the romainder of thie formation below

ok
*

he wiconformeity varics from place to placa averaging about 150
fset, 2nd in Lazunillas 15 almost univarsally ab%senv. Ths com-
weralal valus of the patbled zaranet zone 1ls very emall,

Potraritos formsticon. - Thie formaticn is squivalsat to the dede-

chacdrzal zarnet miancral zcnc and is the mein focene producing for-
metisn of the Bolfvar fisids. In the Punta Beaftez presents two
poetralifercns sands i. s. the "main sandstcna" found about 700
feet below the 4cp of the formation and the so-called Zocene S.8.
logatcd about 7C fect astratizraphically tslow it. BDoth thsse
sandstone nave an averags thickness of 100' each one. In Tia
Juaras thc main saadstana, +1th 2 mean thickness of 200 fset, 1is
found about 450 feat below ths top of the Petreritos and the
Tocea sandstone ig sutdivided inte 4 thloner sands. These sand
intsrvale sre eut by the urconformity in northern Lagunillas, in
the 3%. Leguunillas gegment o fow fect of lag ¥Flcres arc fommd

palow the unconfcrmity and, thsrefore, the Potreritos fometliom

precents egain trhe uswal ccmmercial sand intsrvals, same a3 In
rynts Benftez., The meip =. s. is found abeout 70C' below the

unconformity.

Yigos formetion. - The Misca formation is aguivelent to the
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Tourmaline-Zircon mineral zone. It is productlive only in the
Pueblo Viejo uplift end iz row on teet in wildeat Vi-1 where
the sand intervels ers of very minor importance.

Contiruing the descrintion of the “cliver Coastel
fields T will desl her: mostly with the strueture of the verious
aress.

The structure of the Cabimas arca is the most ¢cmplex

of the whole producing btslt. Flanking the E1 Mere uplift the
varicus 0ligo-ticcene formations dip intc the rrorinent lcctena
synpcline which trending SW. follows very cloeely the NW. lake
shore of Punta lcotea. G&outh of this fold is the Cabimas anti-
e¢line trending also S¥. eand plunging toward the west., The Cabi-
mes sntisline showe & structursl ssddls near the ccest lius and
continues in Creocle's ccncegeions in the leks, forming a vary
gmell but well individuslized dome.

South of Cabimas anticline is the Majumba gyheline,
roughly parallel to the above folds and plunging also toward
the 8.W. Near the town of Cabimas this fold presents e closed,
small basin.

Inlsnd snd scutheastwerd of Majumba synelins, thare
is a mondelinal flenk striking almost N-§, dipping ¥. lakeward
there ig the La Saiine dome, limlted toward the €€, by the la
Rosa syncline. Tho eastern flank of this ayneline eontinues
southward in mcnoclinal form.

Two important faults eut the Cabimas area. The
wegtern one ie found svout 1500 m. west of Punta Jfeotea trending
q-5#. Tt is @ normal fsult with the downthrown toverd the E.

the dispiacement increegss from N. to S. where it rsaches 600
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fest. This fault 1imits the producticn tc the #,

The oth3r important feult trende aimoet N-S, slightly
oW, and iimits the eastern extension c¢i the fleld up to near the
scint ~hors it orcsses the coasst line, between concessiona Michi-
«an & Puron, entering the Punte Benitez field.

Yarious minor fsuits striking from S-SW. to =-gik.
complete the structural patiiern ol Cabimus.

021 rrocuction ies cobisined in Cabimas from the lower
Lagunillss sands; the mesi prolific roservoir of the fleld, and
fron the % sends of 1la Kosa forreticn. Sporadieally the Cligoecene

Icotaa produces in Ambrosic., ‘The tocepé production is net impor-

tant.

Ssoutt of Ls Rosa is the Punta Benitez cilfield which
nes an 5il sccuarulation azainet ths western Csbimes fauli des-
eribed sbevs., This feult ecntlnucs sirlking X-S, with the

downturown gide toward the E. The monocline, or homooline, has
a zligutly srehed closure against the fault which continues
outhward into ths Tia Jusna arsa.

Another well definsd zone of Punta Benitez is located
pser the Lesie skbore line, in both sides of the southern eilcosion
of (nbimes sastsorn fault. This feult produces southward a i1ight
gtructurel acged, and a very small diaplscemént of the monoclins,

The castern limit of Punis Benitez is determined by
ninch out ¢f ths sands teward the ast.

l"‘lr' F Mo
ine ‘-’-U-vq

stimstes its proven scrcage at £,240

(4

hectayres with raeserves rswacbing sbout 60,00C,0G0 bbls. The Mene

crands zotimetes o proven screage sbout 2.47) acres and riserves
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avcut 45,000,000 ©vbls. ‘ihe rest Lg Crecle's.

Very truly ycurs,

——

Clements Gonzalez de Juana

CGd;EﬁLA/pt.
GC/1.B. Jayred
Ths Superior 0il1l Cc.of Coliombie
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Letter N° 134

Caracas, September lst, 1947

The Superior 0il Coc.
930 Edison Building
Los Angeles - California

Attention: Gevlogical Department

Dear Sirs :
Continuing with the summary of Maracaibo Basin Geo-
logy I shall consider now the structure of the T{s Juana and

Lagunillas areas.

The Tia Juane field is essentially monoclinal segment-
ed by a fault zone which, trending N-S, crosses the Lake shoreline
at about 2 Km. SE. of the mouth of the Ulé river. The displace~
ment is small and the downthrown side is toward the E.

East of the fault the monocline dips West about 150'
200 per Km. West of the fault the monocline strikes SE. dipping
SW. about 250' per kilometer.

East of T{a Juene, near the small town of Ciudad Oje-
da, a small accummulation occurs in a monocline striking SE. and
dipping S. about 200' per kilometer.

011 production has been obtained in Tia Juana from
the upper Lagunillas sand in the southern part of the field, and
from the lower Lagunillas sand throughout the whole area. This
sand decreeses in thickness from N, to S. It is a good reservoir
in the NE. segment (Shell's land) and slightly pogrer in the SE.
segment, Lakeward, :n Creole's territcry, the thickness increases
and the value of this reservoir is higher. La Rosa formation is
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ghaly and poorly developed, although a few, thin sands near the

base of the formation carry oil. The Eocene is producing in the
southern part, specially west of the fault in Creole's concessions.
Near Ciudad Ojeca the lower Lagunillas sand has geveral shale inter-
vals with a few interbedded thin oil sands, La Rosa formation has
better productivity, and the best production is obtained from the
Intermediate sand, Some wells completed in this horizon reached

en initiel production of about 700 b.p.d. but they decline fast

and most of themm are now punping.

The Shell estimates their proven reserves of Tia Juana
at about 70,000,000 bbls., with an coreage of 2,200 hectares. The
M. G. 0. estimates an acreage of 1,170 acres and 55,000,000 bbls.
of proven reserves. The rest is Creole's.

In the legunillaz field the monocline shows in the north

a strike NW-SE and a general SW dip averaging 200 feet per kilometsr.
Following the present coast line is a small fault, striking SE. with
the downthrwon side toward the E. which dies out near dreole'a pier.
About 2 Km, East of the coast line another fault strikes S-sE. with
a displacement of about 70' toward the W. About 4 Xm. east runs
a third, parallel fault, al:o down toward the W., which practically
1imits the eastern extension of the oilfield. East of this fault
the monocline is steeper up to the nose of the Lagunillas anticline
where the Eocene outerops. Near the Miocene-Eocene contact are
the large seepages which led to the discovery of this field.

The Lagunillas monocline ends against a marginal fault
of tii® Pueblo Viejo uplift. This thrust hes a strike from S.-SW.
in tiie North to almost N-S lakeward, the movement 1s westward and

the dimplacement varies from 300*' to 1700°'.
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011 production in Lagunillas has been obtained from
the upper sands only in Creole's territory but the most prolifie
horizon is the lower Lagunilles sand. In some places this oll for-
mation in conteminated by water. The origin of this water is not
well understood yet.

La Rosa formation was not depositéed in Shell's territory
but lakeward is better developed reaching up to 200' thickness. The
ganta Bérbara sand is a worthy reservoir in Creole's land.

The Eocene has more and more value, specially in Oreocle's
water concessions and in the M.G.0. strip.

The Shell estimates their holdings to have about 7,660
rectares of productive acreage with proven reserves of the order of
225,000.000 bbls. The Mene Grande estimates 2,717 acres productive
within their land with proven reserves about 125.000.,000 bbls. The
rest ie Creolels.

The Bachaquero field produces from the south flank of

the Pueblo Viejo uplift. The monocline has en average E-W strike
and a west dip reachiné about 225 feet per kilometer. The mono-
cline ig very reguler and no faults have been proven within. the
1imits of {he producing area.

The Bachaquero send is very thick and impregnated by
heavy oil, about 13° A.P.I. in the lower part of the Lagunillas
formation, eastward, the oil is lighter reaching an average of
16° A.P.I. The net sand thickness of the heavy oil zone (Becha-
quero sands) aversges 100' whercas the same net send in the light
oil zone is only about 20' increasing lekeward. In the eastern
part of the field the Lagunillas formation reste unconformably on

the Eocene, westward the La Rosga formation 1is present, reaching
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more than 10C', with about 25' of net sand. The o0il of La Rosa
formation has an average of 17° A.P.I,

The Eocene produces from the Potreritos and Pauji
formations found comparetively very shallow, at depths from 3500°¢
to 5100'., This Zocend® production although steady is not specta-
cular. Lsgunita n® 1 of the M, G. O, ha€ an I. P. about 600 b.p.d.
and B-1l of the Creole reached an I. P, of iSOO b.p.de.

The proven reserves of Bachaquero are about 600,000,000
bbls. mostly heavy oil. This figure may be substantially increased
by Creole's new drilling program and more Eocene explaration. The
Shell estimates its holdings at about 5,630 productive hectares
and about 200,000,000 of proven reserves, the M., G. O, estimates
their proven acrecage at 1,248 acres and 63,000,000 bbls. of proven
reserves. The rest is Cretle's,

Creole's estimates for their holdings in the whole of
the Bolivar coustal area about 95,249 productive acres and
2,907,000,000 bble. of proven reserves.

Dr. Gonzélgz de Juana hasg practically finished up for
you a get of contour ﬁaps end cross-sections of the Bolivar coastal
fields. Due to the interprstative character, however, I prefer to
keep these maps until Dr. Gonzdlez de Juana's return, when he may
be able to add the final touchea.

Venozuelan rovalty oil.

The Ministerio de Fomento informed about the proposi-
tions received for the sale of the 25% of the Royalty oil that
the Covernment casn obtain from the oll operating comranies during
the years 1948 and 1949.

A summary of the eight prcpositions received, which
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cover a total of about 68 millions of barrals are shown bolow.

Company

Ipirenga S.4.
(Brasil)

Raffinerie Belge
de pPetroles S.A.
(Belgium)

Se.A.Permolio
(Italy)

Martin Saia
(Portugal )

Concesionaria
da Rafinacac de
Petroleo em Por-
tugal."sacor S.
A.

Dale ¥W. Moore
Houston, Texas
(T.Bed. )

Petrol Termi-

delphia (U.S.A.)

ANCAP (Uruguay)

Barrels
600,000
380,000
350.000
700,000

1,000,000

2.516.000
2,.,012.800
2.516.000

1.635.,400
377 .400
25.760.000
10.800.000

10.800.000

107 .000

Crude oil of

Cuma rebo
guiriquire
San Joaquin
Lagunillss

Anyone
not paraffinie

Oficina (Creole)

Lagunillas(2)
Oficina (Mene

Grande)
Lagunillas (")
Bachaquero light
Oriente de Ve~
nezuela

From the State
of Anzoategui

From the State
of Monagas

Oficina

Price

0,51$/bl. above the pric

paid now by th

0il Companies.
"

bt

124 above the price of
this erude in West
Texas.

0,026$/bl. above the
highest price
offered.

5% above the highest
prise offered or 7,59
above the price now
paid by the 0il Sam=-
panies.

5% or 9% respectively.

7,5% above the prices nc

pald by the 0il Conm

panies.
”

"

w "

9%
9%

3

0,15125§/bl.

0,118/b1.

0,08%/ol.
0,0377§/b1.

The Ministerio de Fomento 1s studying all the propositions

and the resolutions will be published in two or three wesks,

No propositions of 2rgzentina were received but nezotia-

tions are undertsken in order to change royalty oil by merchandises
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and food from Argent ina.
Very truly yowurs,

Clemente Gonzélaz de Juam

cGdeJ /1.A/pt.
cC/W.B.Jayred
The Superior 01l Co, of Colombia
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Letter K° 136

Caracas, September 19th, 1947

The Superior 0il Co.
930 Edison Building
Los Angeles & California

ttention: Geological De tmen t

Dear Sirs :

Following is a summary of the outstanding developments
in wildeatting and exploration drilling in the States of Monagas
and Anzoategul during the last months:

In the State of Monagas Creole abandoned definitely
the wildeat Jx-a drilled to reache the Cretaceous. This well J
located Nortﬁ of Jusepin was suspended in last december and has
now reassumed testing without success. 1n this area Creole has
abendoned two other wells JX-3 after testing at 2.807 feet snd (-
6.026 feet in the lower q_retac?ona, and the stratigraphioal
drilling JGE-32 at 8.419 feet. 4,7:/

Another atrétigraphio test in the Quiriquire zone L.-Z:
QGE-34 was abandoned at 4.398 feet. Creole is not operating
now rigs in exploratory drillings in the States of Monagas end
Anzoategul. AL

The structural Arilling Le Pica - 2, Nﬁ of the old
La Pica well in the Maturin area, was stopped after to have
reached the upper La Pica formation above 5.204 feet. On account
of the result of this well some selsmographic 3urvey will be
carried out over this area before to reassume irillings.
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Creole has started to export oil from the old Peder-
nales field in the eastern Monegas. This field has been closed
from 1936 on account to the high content of sulphur of the crude.
Productica is obtained from Miocene sands that are present from
1550 feet to 2.500 feet with an average thickness of about 250
feet. The gravity of the oil is 21 API; the deeper sands acopunt
for the greater part of the production and for the lighter oil.
The proven reserves of Pedernales field are about 60.000,000
barrels, mostly heavy oil, eand the productive acreage is 972
acres. |

In southern Monagas, Creole completed TC-1 at 5 au ~

feet with initial production of 900 barrels per day, ort-set. well

of the Texas*® 'rucupit.a r:lold. The drilling equipment has been
moved to other location end will be in operation within this area
for some months,

Texag is drilling u wildeat denominated Sotillo-l in
the lot of Exploration and Exploitation SOTIL, in southern Mona~-
gas, North to Temblador.

Socony hag started a new test-hole AX-7 in Monagas
near the abandcned AX-8. (See enclosed sketech). In the State 1
of Anzoategui, Spcony abandoned Chimire-l, dry hole at 8.033

feet and auspendod temparary Tﬂﬂcﬂb‘ﬁﬂ'i-_ L?;’ E

Atlantic hag a new fallure in Monagas, wildoat Paao-—l L

abandoned at. 7 105 foet. In Anzoat.egui a new well Pelas-l wes <~

started close to the procuser wildeat Pelayo-l, North of this

locations (see enclosed ekstoh) Pelayo-2 was drilled to 8.206 ke

A il T e TR sy i

feet; this well is also telieved to be a producer. All this
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wells are in the acreage subject to the provigions of the Atlan-
tiec-Pantepec agreement.

Phillips suspended Toro-l located South of Mata Grande
field. Phillips hes completed five wells within the Mata Grande
field,

Consoclidada's SBN-127, North of Jusepin, and Varsa-2,
South of this field, were abandoned. One wildeat T-1l1l located
North of Travieso field, has been started and other location
denominated El1 Lirial is approved. (See enclosed sketch).

In the State of Anzoategui, Mene Grande is drilling
ahead the wildeat E1 Toco-1l at 7.115 feet and two new wells
caM-5 and Fria-l are located. (8se enclosed sketch).

ghell's deep-test in Los Conucos (State of Anzoategui),
VC-1 continues drilling at a total depth of 6.383 feet, (1,:22:”“

Land'movumant.

Creole Petroleum Co., has selected eight parsels for
exploration and exploitation in the State of Faledn, over the
bloek 'Buohivaooa-II'; comprising 15.3500 hecteres end which
formerly belonged to Stendard 0il Co. of Venezuela. Parcels
nemed "48" to and including '53" cover the total of the old
econcession. TFinal titles of these concegsions havé been issued
in favor of the Creole Patroleum Co.

In the bloeck "Buchiivacoa=I" in the same State, and
also formerly tzlonging to Standard 0il Co, of Venezuela, Creole
has g:lected twenty four parcels named "54" to and including "76"
cover ng the 231.650 hectares comprised in the block. Final
title: have been or will be issued in favor of the Creole Petrc-
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leum Co.

Venezuelan royalty oil.

The Venezuelan Government has given its approval to
the offers made by the firme Ipirenga (Brasil), Permolio (Italy)
and Reffinerie Belge de Petroles (Belgium) for the sale of 25%
of the petroleum royalty dmring 1948 and 1949.

This propositions cover a total of 3,100.000 barrels
as I informed in my last letter No. 134,

The Government declared that the negotiations of the
royalty oil for 1948 and 1949 are finished.

Very truly yours,

Clemente Gonzdlez de Juana

CGdeJ/LA/pt
cC/ W.B.Jayred

The Superior 0il Co. of Colombia
Enclosures: & sketch maps.
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Letter KN° 136

Caracas, Ogtober 1lth, 1947

The Superior 0il Co.
930 Edieon Fuilding
Los angsles - California

Attention: Geological Department

Dear Sirs :

Following is a summary of the outstandings develop-
ments in wildoatting and exploration drilling in the State of
Guérico during the last months:

Creole abandoneﬁpzzg more test holes in its We&t&ﬂ%ﬂji;,
Gudrico block: GXB-7 at 7.754 feet efter testing and Gxn?&m&ﬁmgxﬁffué
feet. Another test hole GXB-10 was spudded and is still drilling
at 6.065 feet. (See snclosed location sketch).

The results cobtained by the Creole in its block of

exploraetion concessions 1n_Wcatern Gudrico are not specially -
interesting. Only dry- gas has been found in one of the nine e
tests holes drilled (GXB-2), and the basemant in the most of the
wells has been reached highor than expectad.

Three wellg abandoned the Texas Petroleum Co., in ite
concessions otq;eﬂtarn Guérieco, as 4dry E%&ps. %;éggh? nFﬂ&.&B& —
feet, Grico-9 nt 4,050 feot end Barbula-l at 5.395 foet. (See |
enclos=d aketoh).

Texas' Punzon n® 1 continues 4rilling at 5.286 fest.
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In this area the Phillips Venezuelan 0il Co. com~ foi;/
pleted 3 core~holol‘qnf3. GD-4 and GD-5 at 3.626, 3707 and 3.524
feet, respectively, &nd spudded two new wells: gD-6 and GD-7.

(See cnclosed sketeh).

In the Northern Gudrico the S. A. Petrolera Las Mer- 7
cedacs abandoned wildeat Camaz-l arté;glé ﬁave reached the Creta-
ceous. Placer-l oontinuez“driiling st 5.051 feet and Valle-l 1is
testing at 7.025 fect.

Socony-Vacuum has started drilling activity in the
stats Guarico and well La Pascua-l has been spudded in'the Central
Guérico.

In‘central Gusarico nﬁroadea-as well, lccated 15 kilo=-
meters south lae Mercedes rield, opened a new producing area in
the Chain Lots of S. A. Petrolera Las Mercedes. This field has
been denominated Palacio and up to date seven wells have been
comrleted at an average depth about 3.500 réet. One rig is= in
continuous operetion in the field.

The Venezuelan Atlantic Refining Co, remains very
active in Sastern Gudrico. Two new exploratory wells have been
spudded: Saban-2.1 South to Tucupido field, (sec enclosed sketoh)
and Tucunido-7 North to the field within the parcols transferred
from the Pantepes 0il Co. Both continues drilling at 4.803 feel
and 5.452 fest.

Tn the Tucupido field Atlantic has two wells with —?f’
small production, Tucupido-l and -2 completed at 6.700 and "
5.600 fest, respectively. Tucupido-3 is testing at 5.587 feet.

(gee enclosed location sketch)
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South of the Atlantic concessions, Phillips started
a test-hole denominated Socorro-l shown in enclosed gketch.
mhe well continues drilling at a depth of 6.009 feet.

GConcess iong maps.

The Venczuslan Government approved the general map
presented by the Esperanza Petrcleum Co. of the parcels of ex-
ploitation selected in the following l1ots of exploratlion end
explcitation:

Ceglgal~16. Salected nine parcels, denominated Cagigal-16.1 to
and including Cagzigal-16.9, covering a total of
3.400 hactares. District Caglgal, State Anzodtegui.

Cagizal-19. Selected sevsn parcels, denoninated Cagigal-19.l1l to
and including Cagigal~-19.7, covsering 3.250 hectares.
Dictricts of Monagas end Cagigal, Stater Gudrico and
Anzodteguil.

Cegigel-2l. selected one parcel, dercminated Caglgel=-21.1 with
474,64 hectares. Districts of Zaraza and Cagigel,
gtates Guérico and Anzodtegui.

Te Government will issued the final tittles of these
concessions.

The Caracas Petroleum Co. presented for approval the
general mep df the parcels of exploitation selected in the explo~-
ration and emploitation concessions: Grico-l, Grico-2, Grico-3
and Grieo-1%. All loecated in the State of Gudarico, Districte of
Mellado, Urdaneta and Miranda.
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The Socony-Vacuum 0il Co. obtained an extension on the
time 1imit cof six months for the presentetion of the plans of the
exploitetion parcels sslected withir the lots: Farines & to. and
including 12, 16 to end including 59, €1, 82, 83, 66, 67, 68, 71,
72, 75, 76, 79, &0, 81, 84, B85, €8, 8¢, 92, 93, 26 to and inclu~
ding 102, l04, 105, 106, 1cg, 1C¢, 110, 112 to =znd including 129,
1%1, 133 tc eand including 146, lcceted In the States of EBarinas,
Apure and Tdchira.

Th2 Riechmond Exploration Cc. also obtained a six monihs
extension fof the presentation of the maps of parcels selected in
eoncessiong: Zulia-l to and including 49, S1 to and including 75,
located in the State of Zulia,

Venezuelan royalty cil,

A contract has been sizned between the Venszuslan Go-
verrment end the S. A. Concessianaria de Refinacao em Portugal
for the purchase of part of the petrolsum royalty during 1948
and 1949. )

The nagotiation coversthe following amounis:

Quiriquire orude, (19° API) 1.800.000 bbls.
Oficina erude (34,8 API) 2.600.000 bbls.
Bachaquero crude (14,5 API) 130.000 bbdls.

The purchaser will paid a premium of £0,Z0%Z, $0,18
and £0,12 per barrel for the nuiriquire, Oficina and Bachaquero
ecrudes, respectively, above the prics would bs pald by the oil
concessionaries.

The execution of this contract will be subjeet to
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an agreement with the Portuguese Government for the supply of

certain colonlel products.
Very truly yours,

Clemente Gongdlez de Jusana

ceded /La/pt
CC/ W.B.Jayred

The Suparior 0il Co. of Colombuia
Encloguraesr: 2 sketch maps.
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THE SUPERIOR OIL COMPANY

OF COoLOMmMBIA

APARTADO AEREDO NO. 4809

BOGOTA, COLOMBIA

October 21, 1947.

Dear Dr. Gonzélez de Juana:
Kindly ve advised that, in the future,

when sending copies of your News Lntter to our
Houston Office, you may address same as follows:

Mr. Jacques P. Adoue

The Superior 0il Company
400 0il & Gas Building
Eouston, Texas.

Very truly yours,

W ey B

W.E. kengden.

Dr. Clemente Gonz&alez de Juana
Apartado No. 1554

Caracas, Venezuels.
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Letter 1N°137

Caracas, Venezuela
Novenber 1st, 1947

The Superior 01l Company
930 Edison Building
los sngeles - California

- — e S S - -

sttention: Geological Deptm.

Dear sirs;

I returned only a few days ago fronm ny trip
abroad and found the Venezuelan 0il industry following
the general up-ward trend started more than two yours
ago. This upward trend includes production, drilling
and exploration salike and each one of these activities
will be consldered in detail in my next letters. So
far I have not had tine to enter into details, the main
objective of this letter being to inform you about ny
return 1P order to continue my interrupted correspon-
dence.

. The govermment attitude with respect to the
0il induntry and in particular toward granting new con- -
cessiona! to the oil companies remains unchanged. The
present Junta Revolucionaria de Gobierho is, in fact,
a transitorious form of Government and.as the Presiden-
tial elections have been dated for December l4th,nothing
interesting should be expected until after the new
Presldent tekes office and himself and his Cabinet get
fimly stablished. Thus no inmportant developments should
be expected at least until february or march 1948.

“ I hope during ny absence kir. Aguilera's ser-
vices huave been satisfactory to you and with ny best
wishes I remain, .

Vory truly yours,

Clemente GonZalez de cuana

CGJ/ctn, -

G3. Bogotd office
Houston office
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Caracas, Venezuelsa
Noveniber 1st, 1947

Mr. W. H. Mengden
P.0. Box 4809
Bogotd (Colombia)

Dear Mr. lMengden:

The attached letter will bring you the
happy? news of ny return to Caracas. Mr. Aguilera has
informed me about you having been here during ny absence
and I en really sorry & missed you. I hope you may be
able to spare sometime in the future to come here,where
I will certainly be glad to see you.-

I understand some of your people is a%v
present in Caracas.

During my absence ny horie telephone number
has been changed to 51130, I can be reached at Fomento
by 22622 only during the afternoon hours 3 to 5.30 p.m.
in case you nay need it. The postal address remains un-
changed.

. Hoping to see you soon énd with ny very
best regards I remain, .

Sincerely

Clenente Gonz4alez de Juans

Encl.
1l copy
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THE SUPERIOR OIL COMPANY

OF COLOMBIA

APARTADO AEREC ND. 4809

BOGOTA, COLOMBIA

November 8, 1947.

Dear Dr. Gonzalez:

I received your letter of November 1lst, enclosing
copy of Letter No. 137, and am sorry to know that I missed
seeing you in Caracajs - but am looking forward to our
get-together when I return in about a week or so.

Qur offices are on the sixth floor of the Edificio
Ambos lundos, Conde a Principal, and our telephone number
is 91461. Two of our geologists are there now, liessrs.
Samuel C. Johnson and John li. Tavis.

Mr. E. (. Horton, at present in sSogoté, will be
in charge of the Geological Tepartment in Venezuela, and
as soon as he returns to Caracas he will be glad to contact
you.

with all good wishes, I remain,

Sincerely -

b

en.

wWalter lLieng

Dr. Clemente GonzAlez de Juana
Apartado No. 1554
Caracas, Venezuela,
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Tetter n°® 138

Caracas, November, 15th. l.?47

The Superior 0il C°.
930 Edison Building
10S ANGELES (CALIFORNIA)

Attention: Geologicel Department

Dear Sirs:
Reviewing the wildcatting sctivities of the various
Venezuelan 0il Companies , the follcocwing information is consider-

ed of interest:

After completion of West Tarre well, WT&;, now i%gﬁif

established as a Cretaceous producer at a rate of about 1.600

B AR g ST A B A e S 8

b.p.d., the Colon Developement (She%}) is drilling WI-3 and

plenning to drill WT-IA, a twin ;;H%T-l which was suspended

above the producing zone. The outlook of West Tarra remeins
very promising.

Ko much more can be added to my information,letter
n°® 130, on Richmond ‘s activities in districts Perijé and Ur-
daneta, State of Zulia, spparently well Zulia 2-1 found the
Cretaceous limestones fllushed which is only interesting for
the water drive problem of the Northern fields.

On the hot Cretaceous territory of districts Mara-

caibo and lkara the most interesting news ceme from La Concep-
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cidn deep test C-148 which topped the Cretaceous prospective

section (Colon limestone) at 10.040 feet. The well is now

drilling into elsewhere producing limestones.
Ao fee

orinoco well Netick-? tound the Golon limestone at B zoé'

o e s P B e S A T ot

and drilled the whola Cretaceoua section until the haaament

complex was resched. The well is now ready to be aidized.

v A

Netick~7 is generally considered a potenclal producer but some

doubts have been cast by the high degree of consolidation
found in the %}mggzgna.

Texas 0°. Raban-l mede en splendid produeer, good for ov/

about 6.000 be.pe.ds keeping in line with the good wells of la

Taz and Mera.- You may have noticed in my former reports
(letter n°® 126) thet the choques used so far in sll the Cre-
tacoous wells are very lerge, most of them one inch in die-

" meter. Although the gas oil ratio is low and so far both in
Mera end La Paz fields this G.0.R. is more or less constant,

‘I 8till have some- ‘Youbts abou% t%oﬁ of these large Chogques
on the raservoir. The pressures in La Paz ere steadlly decreas~
ing, they ere still above the setiration pressure, but they

ere dangercusly approaching this point, and there trouble may
atart to develop. Very little is known about the type of

drive in the fields, it is felt that same water drive is

present but nothing can be said yet to prove or to disprove

this theory.

The Sibucara well (Shell) and the two Creocle’s tests

MA~2 and 3 are still too shallow for important developments.
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Creole 1s very interested in this area and two of their geological
‘t4e1d perties are working in the Cretaceous section of the Ferija
fc Ot-hillﬂ .

An important event, not reported to you as yet, was the

discovery of oil in the Barinas area by wildcat Silvegtre n’° 2

of the Socony Vacaum.- This well reached at the bottom the base-

mént complex in the form of pink, coarsed grained, granite (TD.

97637. The oil was found in the Cretaceous .

M !

end tight, green sandstones.

. sompagt

e My WS R L s e

oV’

The interval 9325°~ 9335 'was tested -nd produced at the

rate of 900 bbls. through 1/4" chocue oll of 26.2° API gravity

with e very low gas-oil ratio (36). The interval 9%90°- 9400°

 was_aleo_tested gnd protuced 600 bdls. throuh 1/4” ohogue. ok
" of %0.2° API gravity elso with 8 yvery.low ges=0ll.ratloemm

The date on Silvestre n°® 2 should be kept confidential for
the time being.

Fending oil in the B rines basin is unquéstionably of major
imprtance, bearing strongly on the future of the Verszuselan oll
industry. The producticns recorded in the teste mentioned above
are not very impresive; in fsvor of it msy be considersd the
emall choque and the very low ges-oil rations indicative of
strong water drive, probably from the Andven structures. Un=~
favorsbls factors are the depth snd the lighteness of the oil

gands.

gilvestre n® 2 is only a discovery well in a very large
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and unknown basin, unfavorably affected by the lesck of a suitable
cutlst for oil. It is, therefore, too early to speculste about
the comrercial possibilities of the territory, ths well may mark
the birth of o new greet oll province, or mey be just a white
alefent lesding to extciasive and expensive 4drilling in & non-
commerclal territory, so fer it merks & forward step in the oil

exploration of the vest Terineg-Apure tesin.

The exploration of Western Guarico, experienced during my
absence, & heavy blow from Creole s total failure in the Barba-
coas block. You have been already informed about Creole’s fing-
ing nothing but subordinate amounts of dry gas, so I will not
comment ir further. I onlY want to gtress the point that, in my
opinion, the failure has been due to the lack of thieckness of
the sedimentary column, some of Creole’s wells found granite
less than 7.000 feet 4eep. There is, of course, no basic
objection to have comnercial oil pools in the rias of large
sedimentary basins, such as the Eastern Vanezuela basin, however
all drilling ventures in the shallow areas of Eastern Venezuela
led to feilure with the only exception of Tucupita which, after
all, is nothing but a slightly higher gravity accummulation
within the large, sSouthern, tar-belt.

The general rising of the basement Westward was a well
known fact and I enphegized this point in previous letters and
reports, specielly whep considering the oll possibilities of
vhilllps “Weste rnmore acreage. This fact was alg0 known to Creole’s
and I believe the explorstion of the Barbacoas block had been

suspended et en earlier date, had not been Ly some basle mis-
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conceptions of the relatioship of the basement with the Northern

metamo rphic ranges.

Creole is now ready to move Hastward, to explore the Temsna-

co block, where thicker sediments will be found.

b2 adid

wildcet Placer-l of Mercedes 0il C°. withéome dry-hole money

by Crecle, hsd & dry gas blow-out, which hes been already controlled.

The oil field of Las Mercedes continues, as before, obtaining
gspotty results without defining eny large area of accumulation.
The ever increasing number o_r siall faulte, highsand lowy mekes
every well a wildcet, and so, the commercial value of the field

is never established.

Nore exploraticn drilling is needed befors Western Guarico
ic finslly defined as an oil province.

The outlook of Anzoategul remsine unchenged, the greatest
drilling sctivity being concentrated in the Nipa area in order
to build up production.

Tn ¥onegas, the explorastion of the Cretaceous under the
Pyiocene cover, in the ¥ rth, and cof the Miocere, in the Central
pert, did nct yield eny results. In the south, Crecle ie extending

‘egtward the Texas ' Tucupita field.

Very truly yours

Cleménte Gonzalez de Juana
ccded /ml
CC /Houston Orfice
Bogota Office
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Letter N°. 139

Caracas, December 20th. 1.947

The Superior 01l C°.
930, Bdison Building
LOS ANGELES = CALTIFORNIA

Attention: Geologicel Department.-

pear Sire:

In my last letter there was some Informetion about the
socony well, Silvestre n°. 2. Because cf the interest awaken by
this discovery, it is considered advisable to review the known
facte about the BarinaslBasin.‘although the informetion in hand
is still very scanty and the results of the very few tests drilled

to-date are kept confidential by the intsrested conc<rns.

-

GENERAL SETTING OF THE AREA.-

The Berinas-Apure hasin extends South of the Veﬁezuelan
Andes, West of Bl Baul uplift, and North of the igneous and meta-
morphic messes characteristic of the Guisna complex; its Western
extension is to be found in the Colombisn Llanos. Within these
. boundaries are the major part of the Venezuelan states of Portu-
guesa, Barinas und Apure, and, a minor part of the state of Ta-

Chira .

The total extension of the lowland is about 100,000 &g.
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kiloueters, but tha possible oil territory would be greatly reduc-
ed bocause of the shallow Basement to be found in the Southern and
western rims of the Basin.

The Northern and Southern boundaries are natural,geiogically,
well defined barriers, wherecas the Western one, outside of the smail
extension of the hills of El Baul, is covered by young sedimeats
and relies on geophysical observations indicative of a general rise
of the Basement south E1l Baul in a zone directed towards san Fer-
nendo de Appure. East of this postulatei barrier extends the East-

em Venezuela basin, westward the Barinas basin.

It is very difficult to state, at present, how complete was
the separation of both basins during the various geological periods

but, probably, the sedimontation was affected since the Cretaceous.

\J

— s i i

THE NORTHE RN OF GUIANA.-

geveral exposures of granites and metemorphic rocks are known
NW. of the Orinoco river, from the math of the Apure to the moubh
of the Meta.- These exposures are in general of small extent,
surrounded by Q,uaterﬁéry. Perhaps the more c?napicuoua of thenis
the metemorphic mass exposed at Galcras de G’fgﬁ;&

The Masement complex drops ‘Morthward and successive younger
formations overlap onto the cld, peneplained, surface of erosion.
General conditions do not appear to be very different of those
found Eaat!jvard in the south areas of the States of Guarico, ARZOA-
tegul and MOnagas.
) o 'l
THE &L BAUL HILLS.- /

JSome -f r‘%eﬂ; {
The oldest rocks exposed at il Baul are schists, nemeriebly f
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c:/(/erﬂunea/ /‘Ccen//)/ s a/ @Ménan ge

Tiges. ntrud-

ing the schistose mass are some extrusive igneous in the form of
necks and sheets, and lacolitic granites.. The extrusives do not

show metamorphism and are unguestionebly younger than the schists

and granites.

The structure of Z1 Raul hills appears to conform itself

more to the general pattern of the g‘éﬁé” nges than to the masses

ik
of lena, accordingly the general trend of the uplift is about
E. NR. Pl the whole rmrass cr ﬁfo.:{a//// rere relatee to the Gut'ana
cam/.-,/ps( /éaﬂ 7e +the ﬁn%erﬂ roeks -

THE SOUTHERN FOOT-HILLS OF THE ANDES AND THE BASIN,-

The foot-hill belt is characterized by a serles of parallel
trends directed £. NE. in the general direction of the Venezuelan
Andes. Formations from Paleozoic to Young Tertiery are known to )

outerop there, but as this report is directed to consider the '
|
petroleum possibilities of the Fesin, the stratigraphic consider- :

ations will be rcstricted to the Cretsceous and younger sediments.

The Cretaceous -sed imentation followed a pericd of uplift and
denudetion of the preceding sediments. A result of this previous
uplift was the huge Colorado massive which certainly influenced the
character of the sediments from the Cretaceous up, producing en

Zast-West change of facies which should be considered here.

The typical subdivision of the Cretaceous in the Venezuelan
Andes, i.e. Tomon, Cogollo-Luna, Coldn, cen still be recognized
{in the Northeastern Barinas area (Barinas-Barinitas vicinity)

although the reepective thickness is greatly reduced

I'*o Hhe r’““’" Co .llo
The lower formation, eguivalent to Tomon, represented by

a thin conglomerate and / or coarse, angular quartz sandstoné,
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generally less then 100 feet thick.

The ecuivalent of the Cogollo-Tuna group begine with a massive
limestone member, representative of the Cogzollo facles, followed by
en upper member of interbedded limestones, calcareous piritic and
carbonaceous shaleg and rare sandstones, representative of La Luna

facies. The total thickness of the group 1s 2bout 300 feet.

The relaticnehip between the lower sandy formation and the
gogeollo seem to be conformable. There is, however, an overlap of
the limey facies onto the older rocks and, subsegquently, near the
rim of the 0ld Cretacesous sedimentary besin, the Cogollo limestone
rests in many places on the Jurasic?, La Quinta formstion, or on

older rocks of the Colorasdo compléex

The Colon-Mito Juan equivalent ie glso a pvedominantly
shaley section, with thin, interbedded limestone and sandstone beds.

This section rerely resches 8@ thickneas over 1000 feet.

-

These lithologie characteristice are rather local and the
whole Cretaceous section Westward, towsrds the Scuthern foot hills
of Tachira, end Southward, towerds the center of the pasin, under-

goes a remarxabls change of facles.

The lower member 1s mostly composed of white quartz sandstone

with subordinate amount of interbedded dark gray to black carbon-

aceous shale.

The Cogollo-Lunse gquivalent becomes sandy, typically glau-
conitic, with omly & few layers of sandy to glauconitlce limestone

and some calecareous glauconitic sendstones. Thig ic the producing

formation iu Silvestirs N°. 2
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The upper member, Colon equivalent, changes to silistones

and black piritic shales, with fish scales.

The Bocene expcsed in the Barinas-Barinitas area shows deciad-
ed resemblance to the well known formaticn Misoa and Peuji. The
former, predominantly sendy, with & thickness of ahout 500 ‘and the

later, predominantly sheley, with a thickness of sbout 15G0 feet.

westward, both formetions change either to a predominantly
gsandetone interval or into a eeguence of interbedded sandstone and
shale. In this Eocene formation are found all the prominent oil

seepages so conspicucus in the Barinas mountain front.

southward, i. e., in the Basin, the Eocene is represented by
quartzose, sugzary sandstone, with occasional shaley intervals,
streaks of sendy siltstone and hard limonitic material. No oil

shows have been, so far, reported from this fommation.

The Eocene is overlain by a thick blanket of Younger Tertiary
of brackish water to continental origin, utterly differsent from the
0ligo-Miocene formations of the weastern Venezuela basin.

!
)

This young cover is very thick in the foot-hill belt where it _;~
may exceed 10000 feet, but it is reduced southward to about 400- 500 -
feet, including the Quaternary. The lithology of this formation, |
as found in some wells, shows mottled clays, &rey cley-shales, '\

»

layers of coarse micaceous sendstones, and, occasional lignites.

The structure of the foot-hill belt is very complex 1n its - \
deteils. In a simplified way we may state that the high Andes are \

\

thrust over the foot-hills, and South of this line of presure relief,

normal fasulte are the distinctive charscteristic. The normal fau..ts
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heve two well defined directions: one, trending about NEOE, roughly
perallel to the Andeen trend, and, enother, directed about N3SW, . |

almost to right angle to the above.

The structure within the Basin is obliterated by a thick cover
of Younger Tertiary snd Quaternary sediments, end, therefore, its
interpretetion depends entirely on geophysical observations. Follow-

ing is a summary of the facts known by the writer: /)

. geiemic -eontours in: Eestern Berinag shows a N.NW-S.SE. strike,
roughly parallel to the course or the Guanare river. with a drop o&_
regionsl dip directad Weatward.f Branching out fron thia gene ral i
monocline are, at lcast, two well defined noses, both plounging
West. The Northern onse, points towarde the town of Libertad, and
the Southern one, towards Nutrias. No seismic maps or general

character, have been studied in the Western part of the Eedn.

Meghetic isoenomelies present a very complex patternm. A not-
jceable increase of value is present between Livertad and Dolores,
_trending NE-SW, and many other highs and lows have been recorded

from there on to South of the town of Senta Inés.

e

W" in Eastern Barinas showed a great flank direct- ."
ed N-S, with a drop towards the W. This general direction of the
isogamas bends- in the-gouth to form & decidedly E-W.trend “located
gouth of the Apure’ river, and, specially noticeable, in the vicinity
of the Arauca. This trend is assumed to conform with.the general

direction of the Northern rim of the Guisna shield. |

rauthy
In the Northern sreas, the 3:—:E-:”tr:end:s sun W-S¥W.paralleling
¢
the mountain front from Barinas to Santa Barbera. Thus the three
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general trends described atove form a trapezcldzl chapad bassin

plunging Weestward. Within its limite are many interesting highs.

and lows.

A conspicuous + has been found some 30 Km. £.NZ. of Puerto
Nutrias 2nd seversl smaller ones near Nutrlas and Pusrto Nutrias.
This zone would roughly correspoad with the seélsmogreph nose noted

above.

Another important + ieg found some 25 Km. of Liberted and NE.
of Dolores. - A large positive nose trends S¥. near Santa Inés to

culminate in a closed positive high about ZC Km. EW. of Dolores.

A large positive struoture trending E.NE.-W-SW.1s located
from Palmarito to Guasdalito. This uplift shows several gemaller

culminations

various large and significant negetive areas are located
elong the mountain front from Barines towards Parrancas (NE) and

from Barims towards Pedraza (S¥).

In the Sen Silvestre area, the place where petroleum has
been found, deteiled reflexion seismograph work disclosed two highs;
the Northern one, in concession BAR-4,continues Northwestward into
a narrow nose plunging N.w. The Southern culminaticn loecated
about 1 1/2 Km. South of the border line of BARD si domal in
shape. A generally low srea trends SW. from the center of con-

cession BAR-10 Southwestward and gouth of the Soutl’iern culmination.

ANALYSIS OF WILDCATS.-

san ﬁflcente 1\". 1 the Southermost test drila.ed by Socony

Vaouum, round the top of tha mcene at avout 5380 ‘with the

) 2
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tyvpical sandstone development but barrea of oil. The top of the
_Cre_ta_c_equ_a__yv_a_s_rc_)und at 5699"@91: and some typical, herd orystall-

ine limestones were recorded atﬁ?&p_f. The basement,quartz mioca-

_ schists, was found at 6870°.
The wildcat did not yield any oil indiceaetions.

7
£ 87 / Calzada N°e. 1 Noth of t he above, found the tOp or the Oret-

<y

‘ faoaoua at. about '?’?50 and,_the basamant. micaschists, at about

9170 « The Cretaceous yielded some oil indications as follows: Atl.
8225 ‘some 12,52 API gravity oil and fresh water was reé®v vared, e

egein at 83:58 some drops or t.ar were obaerved, and, at 8550 soms

dead oil (12 to 15° API) end tresh water, was recoverod.

Foent { ki °J
gilvastro NS 1 found the top or the Cretaceous at 8050

PR

some tﬁioal orystalline limestones were rocorded in the interval
9550-955? feet. The well was stopped at 10153 ‘without reaching

the basement. A few shows were recorded as follows:

([ _9965 - - 9985° _(swabbing) brackish water & gas. _

j 9865 - 9880° ( " ) fresh water & gas. % !

- o843 - 9855° (" ) emsll blow-out, no oil.
9760 - 9786 (" ) fresh weter & gas.

P P L

9570 = 9_585_ Loie” ) rrenh water & some heavy oil.

lvegtre K°. 2 discovary wall round the baae:ﬂant, p.tnk

wmﬁ .‘(3 o
_granite, at 9760. The depth of tha retacaoua 1a not availab].e.
{/ The producing horizons are unquestionably middle Creteceous

\" / sands, tight and compact, pocerly sorted and glauconitic.

T R s
[ ﬂ_._.-—" Py

{
f

Oae test from 9325 = 19335 interval produced 897 B.P.D. of
_29.1° /pI gravity oil through 1/4" chocue. The gas oil ratio

‘wag very low (about %8). Another test from the 9390 = 9400°
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interval produced €0¢ EPD of 30°.2 APT gravity oll through 1/4"
choque with & very low gas 0il retilo.

The presence of fresh water in Silvestre 1 and the low G.0.R.
in gilvestre 2 indicete water drive. In any case, it seems feasible
to increase the production by using much larger chogue openings

without damage to the reservoir.

In Northwestern Barinas, Socony Vacuum drilled 2 wells with- )

out result. (
\ o Prlen A2 5

Yeure n° L round the top of the moena" at 5260 “and was

Sl .

euspended at 9000 é:.t.hgut entering into Cretaceous formations.
No oil or ges shows were recorded.

/

“Iaure n° ‘Iz crogsed s 13:3& fault at about. 5000 and found
Miu,m;mm ac20us.gandy glanconitic limestones.and .
_ealcareous, \;5}39995,&5:9._,_,99552552513,5_.,!595# 51000 to_the T.D, 5933~

where it was suspended. (amu of Y2l

No oll or gas shows were roeportsd.

; — i b e A T

SJUMMARY OF GEOLOGICAL FACTS RELATED TO PETROLEUM. - 1

1) Th; large Perinas Easin represents & sedimentary trough l
from the Cretseecus to the Younger Tertiary. Ths older sediments ?
are ajecuats for geneeis of petroleum. ¥eny oll-scepges are known 1
in the Northyrn foot-hill belt and wlidcat Silvestre n°® 2, drilled )
z@é{m near the aiis of the Basin, found cil in commercial

quantities. \

-

Throughout most of tha extension ths Basin has enough thick-

ness of sediments to Jjustify drilling for oil. _‘

Thig statement r§36<:5uires further comment. There is not, of ('7

i



course, any basic objection to find oll accumulations in the rims
or shallow parts of large, fundamentally marine, sedimentary basins.
Neverthelegs, the Southern rim, or shallow part 61‘ the large Fasgt-
ern Venezuela Basin, has been disappointing throughout, because

wherever a thin sedimentary sequence has been penetrated by the /ﬁ _

( T //
1

called Tar  Pil belt bacame well stablished in the Southern areas

drill, nothing but ter oil hss been found; thus the generally

of Monagas, Anzodtegui und Guerico. Both, Oligo-Miocens formations
and Cretaceous formaticns, have been penetrated within this ter -
belt with similar resultn._),/:{'ﬁowevar.

the idea of the tar oll cdnnected with thin sedimentary sections

5
shoul not be extended)yet to the Barinae bagin, beceuse:

a) The search for oil in the Southern part of the Eastemn
venezuela basin was besically directed to the 0ligo-Miocene form-
etions (Oficina equivalent) which is not ths case in the Berinas
basin.

_b)__The water & drive found in Silveg re _hag no equivalent in

s i WL T R

-
F o

the Cretaceous of the Eastern Venezuela baai.n. A 2 f,v‘:éi“ Tt

¢) Not enough wells have been drilled in Southern Barinas
to support any theory relating the depth of the basement to the

petroleum prospects of the arsa.

67)70/ J'Ld'/é/”j '
Nevertheless, o coneideration the reluctence of

most of the Venezuelan 01l operators to deal with areas of shallow

basements,
- [ 4 VE N %

ary-sequones was-made. It ie sthewwriter’s opinion that all the

dand located North of the Apws river and wWest of San Vicente

snould not be objectionable on this respect.
366
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2) The limestone development observed in the Cretaceous in
the Barines vicinity changes laterally West and Southward to more

clastic deposits. The shaly Eocene Pauji{ changes slso basinwerd

to sends snd sandstones.

Resulting from these changes of facles there are in the Basin |

many sands which ere as many good potential regervoirs for oil. {

3) Almost. all the oil indications found in the foot-hills ‘=
Whper Cre
are in L‘-'%Iﬁgnes. Allthe oil indications and produet-iona

“1

moddle [

obtained so far in the basin were found in sandstones otfffetucaous_
et whheber Yha o Secpaqet—reiutd—frovn.ow %%-—e&m l
o . : nous Eogene.. n}.l.mbothw-fom tione-alike , |

.l/::
“

o

4) The sediments of the basin are gently disturbed to form ,

suitable traps for oil sccumulation. TIn the Northern areas, large,

normal faulte should be expected whereas in the central part of

I

the basin, gentle folding seems to be prevailing. |
|

i

The Eastern part of the basin, l.e., the general monoclinal |

zone near the Cuanare river, should be taken into consideration

[P

for poseible stratigraphic traps on the rising basement.

e TR e e

5) The commercisl value of the Barinas basin still depends
on the amount of production, which can be obtained, as the lack
of & suiteble and economic outlet for the oil production is still
the biggest draw-back of the area. Thue, if produection can be
puilt up to figures to mateh the expenses of the outlet, the
beein would be commercial, otherwise, as the local consumption is

practically nihil, oil woid not be of commercial value.
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Very truly yours

Clements Gonzalez de Juana

CcGdel/ml

co /Houston office
Caracas cffice

Enclosures: One map.
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